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CONDENSED CONSOLDATED STATEMENT OF PROHT
OR LOSS AND OTHER COMPREHENSIVE INCOME

ERESEE R EMEEBARE

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013 HE—_T—=FNA=+HIE~EA
Six months ended
BETSIAELEAER
30 September 30 September
2013 2012
“E-=F —T——F
NR=1H NA=FH
Notes HK$'000 HK$'000
i3 TAT TATL
(unaudited) (unaudited)
(RE&ER) (REER)
(restated)
(&31)
Revenue WA 3 10,461,324 1141127
Cost of sales SHERR (7,984,291) (5,548,581)
Gross profit ES] 2,477,033 1,598,546
Other income HiplA 253,784 216,201
Other gains and losses EERER 4 24,713 9,356
Distribution costs DA (368,007) (278,963)
Administrative expenses MBS (515,659) (412,204)
Finance costs Eﬁ%% B 5 (335,045) (364,179)
Share of results of associates [EEBENT 225 135,597 66,250
Share of results of joint ventures BEASRT 25 162,769 236,949
Profit before taxation BREIRF 1,835,185 1,071,956
Taxation GioaE] 6 (350,509) (138,838)
Profit for the period HBREER 7 1,484,676 933,118
Other comprehensive income HMQEW
[tems that will not be reclassified HET e g E2ES
subsequently to profit or loss: 7R
Exchange difference arising on translation ~ BEESZEH £ 112,186 74,432
Decrease in fair value on available-for-sale  AEHE 7 HEATLERD
investments (126) (832)
Other comprehensive income for the period HiRE A2 EA 112,060 73,600
Total comprehensive income for the period EiR#&2 A 1,596,736 1,006,718
Profit for the period attributable to: HEENEE -
Owners of the Company /NTEZ 2PN 1,282,895 808,200
Non-controlling interests JERiER 201,781 124,918
1,484,676 933,118
Total comprehensive income attributable to: 2 ERARESE :
Owners of the Company ARAERA 1,375,708 872,387
Non-controlling interests Pl 2=y 221,028 134,331
Total comprehensive income for the period iR 2EY A 1,596,736 1,006,718
Earnings per share BRAF
Basic HAR 8 HK27.41 cents 3l 18.31 cents 1l
Diluted g 8 HK26.14 cents &l 17.04 cents 1L
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CONDENSED CONSOLIDATED STATEMENT OF f§BA4r & BF#&AR R 3k
FINANCIAL POSITION

AS AT 30 SEPTEMBER 2013 RZZE—=FhA=+H

30 September 31 March 1 April
2013 2013 2012
“g-=F Z3-ZF Z5-2F
A=A Zh=1-H MA-H
Notes HK$'000 HK$'000 HK$'000
Bz TiEn T AL
(unaudited) (audited) (audited)
(REBEH) (&5%) (8%%)
(restated) (restated)
(E5) (E3)
Non-current assets ERHEE
Investment properties AN 9 253,121 244,967 228,39
Property, plant and equipment ¥ BERRE 9 16,604,162 13,896,203 11,432,413
Prepaid lease payments EfHENE 1,155,237 971,843 920,634
Investments in associates REENFZRE 2,485,300 2,581,685 2,225,194
Investments in joint ventures REBRFIZRE 4,024,174 3,260,581 3,002,302
Available-for-sale investments RLEzE 34423 36,805 36,119
Goodwill mE 3,037,286 908,691 745,334
Other intangible assets EhEVEE 1,057,567 843,077 853414
Deposits for acquisition of property, WENE  BRRRERS
plant and equipment 373,489 112,686 171,514
Deposits for acquisition of subsidiaries WERBAARBEN MRS
and associates 120,754 - -
Amount due from an associate [ il S 232,148 187,462 141932
Deferred tax assets ERREEE 98,544 97,236 94,065
29,476,205 23,141,236 19,851,317
Current assets THEE
Inventories B 1,452,391 952,104 1,514,280
Amounts due from customers for contract work ~ EUEFZANTREE 354,608 240,545 138,977
Trade and other receivables BHENER &HW Wi 10 4,193,442 3,399,046 2,674,234
Amounts due from associates J“ﬁ'%ﬁ%’& 40,564 180,334 17,174
Amounts due from joint ventures EUASAT 63,337 39,323 103,913
Prepaid lease payments fﬁﬁﬁﬁﬁ%ﬂlﬁi 40,225 32,033 29,671
Held-for-trading investments BIEEERE 11,035 11,110 10,893
Pledged bank deposits BEASIERN 241,960 540,117 597,521
Bank balances and cash RO4ERAS 6,654,877 3,959,191 4,582,426
13,052,439 9,353,803 9,769,089
Current liabilities iU
Trade and other payables LAENERIREMENERE 1 7,730,451 4,147,834 3,813,114
Amounts due to customers for contract work ﬁ%}EZA%@H E{] 144,833 248811 109,295
Amounts due to joint ventures F%{ N 624 1,356 -
Taxation HE 225,169 166,677 169,939
Amounts due to associates EREEARG - 2,907 68
Amount due to a non-controlling interest of Féﬁ HNBA 73&} URER
a subsidiary E) 4,421 4,366 5,165
Bank and other borrowings - due within one year {7 REMEE - N —ENE|E 12 8,308,312 8,445,193 8,646,378
16,413,810 13,017,144 12,743,959
Net current liabilities THEETE (3,361,371) (3,663,341) (2,974,870)
Total assets less current liabilities GEENRDER 26,114,834 19,477,895 16,876,447
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CONDENSED CONSOLIDATED STATEMENT OF f§BR%R& B #Akn 3k (&)
FINANCIAL POSITION (Confinued)

AS AT 30 SEPTEMBER 2013 R-ZE—=FnA=1+H
30 September 31 March 1 April
2013 2013 2012
ZE-cE -3k “E-2F
nA=1H “A=t+-H mA-A
Notes HK$'000 HK$'000 HK$'000
Hiz TR T T
(unaudited) (audited) (audited)
(REE7) (&5%) (8%%)
(restated) (restated)
(E71) (E51)
Equity fex
Share capital R 13 47,967 45,697 43831
Reserves e 12,985,597 11,438,943 9,698,382
Equity attributable to owners of the Company ~ BEAAREAAZER 13,033,564 11,484,640 9,742,213
Non-controlling interests FERER 2,165,862 1,258,145 968,072
Total equity ERlE 15,199,426 12,742,785 10,710,285
Non-current liabilities ERBEE
Bank and other borrowings - due after one year ST REMEE - —EEEIE 12 10,509,062 6,355,830 5,789,251
Deferred tax liabilities EEHEaE 406,346 379,280 376,911
10,915,408 6,735,110 6,166,162
26,114,834 19,477,895 16,876,447
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CONDENSED CONSOLIDATED STATEMENT OF ESERGARESERE
CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013 HE-_ZT—=FAA=+THIEXEA
Atrbutabl to ownersof the Company
FEILAREA

Employee Attibutable

share-based Investment  Properties to non-

Share  Share compensaion Translation revluation revaluation  Special  Capital  Statutory Accumulated controling
Gpital  premium  reserve  reseve  reseve  reseve  reseve  resee  funds profs  Total  interests ol

el O SR

BX BEEE HBER EXGR EMAR EMER GRER MARR MRE: Tl & MEERR &
HKSO00  HKSO00  HKSO00  HKSO00  HKSOO0  HKSOO0  HKSOO0  HKSO00  HKSOO0  HKSOO0  HKSO0  HKSO0  HKS000
Ot R T R TR R TR R TR R Ot Th

At Aprl 2012 Ho5-2E
(e esteted) TA-A
(=) (27 B8 580 s 5453 38 1,601 1600 30160 368076 2779490 9742213 968072 10710285
Profitforthe perod Al - - - - - - - - - B0 &BAD 14918 918
Deciezs I i vl atE e
aalable-forsae investments DB - - - - ® - - - - - B - B
Binge dffencearsng on tdton. B 7B 28 - - R ! - - - - - 1 I T 1 R Y
Totl compreensie income ERRERA
for the period g - - - 6509 ()] - - - - B0 e 1B 1006718
Capit contrbuton by non- HEAFR
contoling inerests of suosidlres ~ E&HE - - - - - - - - - - - B e
et of share pfons fRBRE 1456 1885 830 - - - - - - - 1% - 1%
Disposal of & sbsidary HE-flEA - - - - - - - - - - - B BN
Diidend pad EfkE - - - - - - - - - (imten mien - (imen
Dhicends paid by sbsidres tots ~ WEAARHHLR
non-<ontoling interess E/RE - - - - - - - - - - - el (6B
Recogrin of equitpseted shae  BAAER
based paymerts BRRARH - -4 - - - - - - S S
Tenser o accomulted pofis upon - HTEERERRG
cancellton ofshare options Ziriil - - - - - - - - il - - -
Transfer g - - - - - - - -NB B - - -
430 September 2012 R5-F
(unaudite) NA=1A
=) G587 6008876 698 61953 290 1,601 1600 30160 398109 3381367 10559313 115174 11674487
At 1 Apr 2013 —ZF
(audted) estata) IH :
te=AlE )] 05697 610991 44151 711985 48 1601 1602 (10810) 430143 4198467 11484040 1258145 12,742,785
Prfitforthe period Bl - - - - - - - - - 128085 1280895 201781 1484676
Decteze  fa vl on THIE AR
avalebeforsdle nestmens LTERD - = - - () - - - - - () - ()
Bihange gan on tersaionof ~~ BEEEIER
oeatorsouste Hong Kong 2B = = -0 - - - - - SR KV I 11K
Totl compreense ncome SEREA
for the period a8 - - - 09 (126) - - - - 128895 130508 2108 159736
Acqsiion of subsidas WENEL - - - - - - - - - - - B B
Captalcontution by non-<ontoling B F3425%
et ofsubsicares fang - - - - - - - - - - 500 50062
Brcse of share options fiikERE 200 043 (18480) - - - - - - - e - 9
Diidend pad EkE ° ° ° ° = = = = - (00%1) (G009 - (3051
Divcends i by subsidaes to fs MTE’AET)J’&N
non<ontrling ntress FHRESIRE - - - - - - - - - - - (100551)  (100551)
Trangfer £2 - - - - - - - - 15619 (15619) - - -
430 September 2013 i
(inauted) MA=1A
(7E2H) 197 6600390 2561 80494 469 1,601 1600 (0810) 552762 5064762 13033564 2165862 15199426
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CONDENSED CONSOLIDATED STATEMENT OF fSEfmFRSIREREMRK

CASH FLOWS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013 HE-_Z-—=FAA=+HILNEAA
Six months ended
BETHABILAEA
30 September 30 September
2013 2012
—E-—=F —E-—fF
fAB=+H NA=1H
HK$'000 HK$'000
THT FEL
(unaudited) (unaudited)
(REER) (REER)
(restated)
(&)
NET CASH FROM OPERATING ACTIVITIES LIRS FE 2,570,545 2,888,653
NET CASH USED IN INVESTING ACTIVITIES REERHARE TR (2,899,051) (1,913,072)
NET CASH FROM (USED IN) FINANCING BEEHE(RA)
ACTIVITIES B 38 2,983,703 (1,132,125)
NET INCREASE (DECREASE) IN CASH AND ReRFEEBEER L
CASH EQUIVALENTS MO FE 2,655,197 (156,544)
CASH AND CASH EQUIVALENTS AT 1 APRIL  RIUA—RB7HR4&RR4%EER 3,959,191 4,582,426
EFFECT OF FOREIGN EXCHANGE ExgE s T2
RATE CHANGES 40,489 27,728
CASH AND CASH EQUIVALENTS RAA=+EZEL R
AT 30 SEPTEMBER ReLEER 6,654,877 4,453,610
ANALYSIS OF THE BALANCES OF CASH AND B4 RIS Z/EEE £491
CASH EQUIVALENTS
Bank balances and cash BITEHIRS 6,654,877 4,453,610
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NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2013

1. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") as well as with the applicable disclosure
requirements of Appendix 16 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”).

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments
which are measured at revalued amounts or fair values, as
appropriate.

The accounting policies and methods of computation used
in the condensed consolidated financial statements for the
six months ended 30 September 2013 are the same as
those followed in the preparation of the Group’s annual
financial statements for the year ended 31 March 2013.

In the current interim period, the Group has applied, for
the first time, certain new or revised Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA that
are mandatorily effective for the current interim period.

New and revised Standards on joint arrangements and
disclosures

In the current interim period, the Group has applied for
the first time HKFRS 11 together with the amendments
to HKFRS 11 and HKFRS 12 regarding the transitional
guidance.

The impact of the application of these standards is set out
below.
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PRINCIPAL ACCOUNTING POLICIES (Confinued)
Impact of the application of HKFRS 11

HKFRS 11 replaces HKAS 31 “Interests in joint ventures”,
and the guidance contained in a related interpretation,
HK(SIC) — INT 13 “Jointly controlled entities — Non-monetary
contributions by venturers”, has been incorporated in
HKAS 28 (as revised in 2011). HKFRS 11 deals with how
a joint arrangement of which two or more parties have
joint control should be classified and accounted for. Under
HKFRS 11, there are only two types of joint arrangements —
joint operations and joint ventures. The classification
of joint arrangements under HKFRS 11 is determined
based on the rights and obligations of parties to the
joint arrangements by considering the structure, the legal
form of the arrangements, the contractual terms agreed
by the parties to the arrangement, and, when relevant,
other facts and circumstances. A joint operation is a joint
arrangement whereby the parties that have joint control
of the arrangement (i.e. joint operators) have rights to
the assets, and obligations for the liabilities, relating to
the arrangement. A joint venture is a joint arrangement
whereby the parties that have joint control of the
arrangement (i.e. joint venturers) have rights to the net
assets of the arrangement. Previously, HKAS 31 had three
types of joint arrangements — jointly controlled entities,
jointly controlled operations and jointly controlled assets.
The classification of joint arrangements under HKAS 31
was primarily determined based on the legal form of the
arrangement (e.g. a joint arrangement that was established
through a separate entity was classified as a jointly
controlled entity).

The initial and subsequent accounting of joint ventures and
joint operations are different. Investments in joint ventures
are accounted for using the equity method (proportionate
consolidation is no longer allowed). Investments in joint
operations are accounted for such that each joint operator
recognises its assets (including its share of any assets jointly
held), its liabilities (including its share of any liabilities
incurred jointly), its revenue (including its share of revenue
from the sale of the output by the joint operation) and
its expenses (including its share of any expenses incurred
jointly). Each joint operator accounts for the assets and
liabilities, as well as revenues and expenses, relating to
its interest in the joint operation in accordance with the
applicable standards.
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PRINCIPAL ACCOUNTING POLICIES (Continued)
Impact of the application of HKFRS 11 (Continued)

The directors of the Company reviewed and assessed
the classification of the Group’s investments in joint
arrangements in accordance with the requirements of
HKFRS 11. The directors concluded that the Group's
investments in jointly controlled entities under HKAS 31 and
was accounted for using the proportionate consolidation
method, should be classified as joint ventures under
HKFRS 11 and accounted for using the equity method. The
change in accounting of the Group’s investments in jointly
controlled entities has been applied in accordance with the
relevant transitional provisions set out in HKFRS 11. The
initial investments as at 1 April 2012 for the purposes of
applying the equity method is measured as the aggregate
of the carrying amounts of the assets and liabilities that
the Group had previously proportionately consolidated (see
the tables below for details). Also, the directors performed
an impairment assessment on the initial investment as
at 1 April 2012 and concluded that no impairment loss
is required. Comparative amounts for 2012 have been
restated to reflect the change in accounting for the Group's
investment in joint ventures.

Amendments to HKAS 1 Presentation of items of other
comprehensive income

The amendments to HKAS 1 introduce new terminology
for statement of comprehensive income and income
statement. Under the amendments to HKAS 1, a statement
of comprehensive income is renamed as a statement
of profit or loss and other comprehensive income. The
amendments to HKAS 1 retain the option to present profit
or loss and other comprehensive income in either a single
statement or in two separate but consecutive statements.
However, the amendments to HKAS 1 require additional
disclosures to be made in the other comprehensive section
such that items of other comprehensive income are
grouped into two categories: (a) items that will not be
reclassified subsequently to profit or loss; and (b) items
that may be reclassified subsequently to profit or loss when
specific conditions are met. Income tax on items of other
comprehensive income is required to be allocated on the
same basis — the amendments do not change the existing
option to present items of other comprehensive income
either before tax or net of tax. The amendments have
been applied retrospectively, and hence the presentation of
items of other comprehensive income has been modified to
reflect the changes.

2.

FTESHBERGE)

FERE BRI EERIE 115952 E ()
ARRESEERBEEBHBMELREN
R REER R EHAEEAREE LT
RENDE - EFHEAREERARZEHE
BrREBELESIEREREB A -
WERALPIGREENREEE - ARBEE
BBRELRNENEDEREERLE IR
RAEEAREIE - HIASER K RZEH
BERZRENGHRENAEHEOREETE
B AR RIS 1R 2 A BRI X
TR - gtEEMEREMNE  R-F—=
FUA—RAZHVRERAEBEERAR
LR BERLOIGA BN EZAREEFE
RTRIGE - o EFEHER-_F—=
FNA—RZEVREETRENE - L
EHERERERE T F 2B
BROES  URBREHAKERAEDEZ
BENGHHREHF A2 o

BBEEHEINAMEHNRAREZS
25T
EREGHERE VR BRI REERARSE
R RSIAMME - RIEF B G ENF
RZER] [2ERARE IE &R AIMER
REMBEWRARSE | - BEGFTERIE15R
ZIEFTRE AR —EE BRI ALNRIEE
STMERZ BERAN2 RS REMEERA
ZIEEHE - A BEEERF IR &
FIRE R 2 E YA SERSNRE -
FEEMEERAER D BME : (QERHT
GENMOEERECHE - ROBRERN
ERERERAENSEERECRE - &
L 2ERAIA B TS TRARERELE T A
DI BRI BB IER ARG TR 25
Hi 2B AT B AR EE - BRI BHR
A EiEmEEmRAIRE 2 250 RIS
ERTEHARRE SR -

2013/14 Interim Report 41 HA ¥ 45

11



2. PRINCIPAL ACCOUNTING POLICIES (Confinued) 2.

Except as described below, the application of the above
new or revised HKFRSs in the current interim period

IREHBRAE)

BT E S - RN LR R
BT A AR o AR 2 s S A AR
AUMBREMZ/EER, ARSHHEE
MHREAMERBRLREMEATE -

has had no material effect on the amounts reported in
these condensed consolidated financial statements and/
or disclosures set out in these condensed consolidated
financial statements.

Summary of the effects of the above changes in LEHEEE R EE
accounting policies

FEHBEREPHEE_T——FNA=Z
THIEAREAERREMEERARRKR L

The effects of changes in accounting policies described
above on the statement of profit or loss and other

comprehensive income for the six months ended 30 20T
September 2012 is as follows:
Amendments
As originally to HKFRS 11
stated adjustments As restated
REBUE
HEAEL
EARE A+
=] FRiERZ X7
HK$'000 HK$'000 HK$'000
FHT FHT FHET
Revenue WA 8,566,483 (1,419,356) 7,147,127
Cost of sales HERA (6,661,149) 1,112,568 (5,548,581)
1,905,334 (306,788) 1,598,546
Other income EHHA 265,823 (49,622) 216,201
Other gains and losses  Efbis s F E18 87,556 (78,200) 9,356
Distribution costs SRR (385,286) 106,323 (278,963)
Administrative expenses 1TEF (482,139) 69,935 (412,204)
Finance costs MBER (389,808) 25,629 (364,179)
Share of results JEIL B AR 2 34
of associates 68,316 (2,066) 66,250
Share of results of JEh&E AR 25
joint ventures - 236,949 236,949
Profit before taxation B A5 B A 1,069,796 2,160 1,071,956
Taxation A (134,787) (4,051) (138,838)
Profit for the period HA R 935,009 (1,891) 933,118
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2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FESHBEAE)

Summary of the effects of the above changes in MBS MR HEE ()
accounting policies (Continued)

Amendments
As originally to HKFRS 11
stated adjustments As restated
REBUE
HEAEL
EARE A )
%) FrERZ X7
HK$'000 HK$'000 HK$'000
FHT FHET FHET
Other comprehensive income — Eft2EKA
[tems that will not be classified ~ E#TeE#HpEEER
subsequently to profit ZHER
or loss:
Exchange difference arising BEEEERER
on translation 74,432 - 74,432
Decrease in fair value on ARHERERTERND
available-for-sales
investments (832) - (832)
Other comprehensive income  HiRE {2 EYA
for the period 73,600 - 73,600
Total comprehensive income — HiR2EKA L%
for the period 1,008,609 (1,891) 1,006,718
Profit for the period HREENEE
attributable to:
Owners of the Company ~ ARRHEA 808,200 - 808,200
Non-controlling interests IR iER 126,809 (1,891) 124,918
935,009 (1,891) 933,118
Total comprehensive income — 2EKAMBERE :
attributable to:
Owners of the Company ~ ARAEAEA 872,387 - 872,387
Non-controlling interests FeERiER 136,222 (1,891) 134,331
Total comprehensive income — HiAZERALE
for the period 1,008,609 (1,891) 1,006,718
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PRINCIPAL ACCOUNTING POLICIES (Confinued) 2.

Summary of the effects of the above changes in
accounting policies (Continued)

The effects of the above changes in accounting policies on
the financial positions of the Group as at 1 April 2012 and

FTEEFHBEGE)

LIETHERE S EHE ()

P gRRE YA EEN - —F
R—BR-ZZE-—=F=ZA=+—-B2#HHEHK

31 March, 2013 is as follows: MZHEMT
As at HKFRS 11 As at HKFRS 11
142012 adjustments Asat 3132013 adjustments As at
(originally and 142012 (originally and 3132013
stated) redassification  (restated) stated) redassification  (restated)
BH R S R
R SR R -%-=% HHEE -§-zF
Z2-DF BENME 0 -E-cF = RAENG =
mA-A 2R mA-A =1-f 2Bk =1-A
(B31) ENSE (E5) (B31) EEpE] (1)
HK§'000 HK§'000 HK§'000 HKS'000 HK$'000 HK$'000
Fhn TFhn Fhn Tax TEL TET
NON-CURRENT ASSETS FRBEE
Investment properties REnE 450,600 (222,204) 228,3% 244,967 - 244,967
Property, plant and equipment 0% BEREE 14423598 (2,991,185 11432413 17,357,949  (3,461,746) 13,896,203
Prepaid lease payments BfEEE 1,093,945 (173,311) 920,634 1132135 (160,292) 971,843
Investments in associates RNEEAAIZRE 2,286,243 (61,049) 2,225,194 2,652,109 (70,424) 2,581,685
Investments in joint ventures RAEREZRE - 3,002,302 3,002,302 - 3,260,581 3,260,581
Available-for-sale investments REEIRE 76,658 (40,539) 36,119 78,983 (42,178) 36,805
Goodwill HE 1,038,591 (293,257) 745,334 1,209,279 (300,588) 908,691
Other intangible assets AR AE 1,281,448 (428,034) 853,414 1,267,221 (424,144) 843,077
Deposit for acquisition of property, WENE  BERRERS
plant and equipment 202,919 (31,405) 171514 165,305 (52,619) 112,686
Amount due from an associate FEUHENRE 141,932 - 141,932 187,462 - 187,462
Deferred tax assets ELfREE 94,065 - 94,065 97,236 - 97,236
CURRENT ASSETS HEEE
Inventories g 1,743372 (229,092) 1,514,280 1,122,838 (170,734) 952,104
Amounts due from customers for FEREEANTRE
contract work 173,519 (34,542) 138,977 305,658 (65,113) 240,545
Amounts due from joint ventures R ERFTNA - 103913 103913 - 39323 39313
Trade and other receivables BHRMES R YRS 3,169,928 (495,604) 2,674,234 4,019,190 (620,144) 3,399,046
Amounts due from associates FEUEENRZE 124,792 (7,618) 17,174 185,605 (5.21) 180,334
Prepaid lease payments BAAERE 33,65 (3,985) 29,671 34,586 (2,553) 32,033
Held-for-trading investments BIERERE 10,893 - 10,893 11,110 - 1,110
Pledged bank deposits BERSIER 710,459 (112,938) 597,521 650,711 (110,594) 540,117
Bank balances and cash FERRES 4,817,767 (235,341) 4,582,426 4,298,095 (338,904) 3,959,191
Assets classified as held for sale NEBRFHENEE - - - 4111 (347.121) =
CURRENT LIABILITIES HEaE
Trade and other payables BHRNESREMEREE (4,737.019) 923905  (3813,114)  (5543,696) 1395862  (4,147,834)
Amounts due to customers for EREPZANTEE
contract work (244,667) 135,372 (109,295) (310,280) 61,469 (248,811)
Taxation 8 (189,339) 19,400 (169,939) (179,730) 13,053 (166,677)
Amounts due to joint ventures EHAATE - - - = (1,356) (1356)
Amounts due to associates EABENAE (2,302 2,234 (69) (2,907) - (2,907)
Amount due to a non-controlling e —ENBRA R
interest of a subsidiary B (5,165) - (5,165) (4,366) - (4,366)
Bank and other borrowings - due RITREMEE - R-FRE)H
within one year (8,963,385) 317,007 (8,646,378)  (9,082,138) 636,945  (8,445,193)
NON-CURRENT LIABILITIES FhBaE
Bank and other borrowings - due after ~ HFREMES-H-E4EH
one year (6,406,777) 617,56 (5789,251)  (6,862,710) 506,880  (6,355,830)
Deferred taxation B (526,741) 149,830 (376,911) (545,003) 165,723 (379,280)
Non-controlling interests EES (1,056,777) 88,705 (968,072)  (1,352,090) 93,945  (1,258,145)
Total effects on net assets attributable ~ 4BEARFEFALFEEL
to owners of Company FagE 9,742,213 9,742,213 11,484,640 11,484,640
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3. SEGMENT INFORMATION 3. oHER
The Group’s reportable and operating segments under RIBEEBUIERELDESST AEE 22
HKFRS 8 are: sales of piped gas, gas connection, sales of BREENBEIE - EBRRAWEE - MEE
liquefied petroleum gas (“LPG"”), sales of coke and gas B BIERRREE MERRRREHEE
appliance and Zhongyu Gas Holdings Limited (“Zhongyu ARAHRRRIERER AT (THHEME]) -
Gas”), in which the Group’s Chief operating decision maker FEBETEREARECEHEKBERRS
reviewed the result of Zhougyu Gas being shared by the EANRZ REBRIER AR RS -

Group under equity method of accounting.

Segment information for the six months ended 30 BHE-T—=FR=-FT—=-FhA=1+HI
September 2013 and 2012 about these businesses is NEABMZEEB 2 OBEENEFIMT -
presented below.

Six months ended 30 September 2013
BE-R-ZENA=THLEANEA
Sales of
Sales of Gas coke and gas
pipedgas  connection Salesof PG appliance Zhongyu Gas Consolidated
BELERR  HRRRR
EERREE bt #E REHE HHIAR &a
HKS'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
TER TER TR TER TER TAR

Segment revenue ABRA 4,295,503 2,012,163 4,150,525 3133 - 10,461,324
Segment result PEiES 709,271 1,104,954 13,183 952 42,801 1,871,161
Interest and other gains HERABYE 111,252
Unallocated corporate expenses FOWADEE (96.679)
Change in fair value of investment ~ R&N£2ATESS

properties 6,215
Gain on deemed disposal of RAHERENT

joint ventures ol 6 37,597
Loss on deemed disposal of RRLE-BRELR

an associate pd i (15,033)
Gain on disposal of a subsidiary HE-BHELR bE 152
Finance costs HEER (335,045)
Share of results of associates EEBELTZER 92,79
Share of results of joint ventures 48T L& 162,769
Profit before taxation BoaER 1,835,185
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3. SEGMENT INFORMATION (Continued) 3. oBERGE)

Six months ended 30 September 2012 (restated)
HEZE-—EAA=TRILAEA(ES)

Sales of coke

Sales of Gas and gas
piped gas  connection  Sales of LPG appliance  Zhongyu Gas  Consolidated

RlEARR  HERRE
EENREE SRS #e REHE HHRIR &a
HK$000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
FEL TEL FEL AL FEL TiEn

Segment revenue PHEBRA 3,040,000 1,229,5% 2,871,861 5670 - JALYRVAL
Seqment rest GEES 513218 66442 (10404 48 BIB 1216667
Interest and other gains 8 REtE 49,939
Unallocated corporate expenses APELIRS (111,266)
Change in fair value of RENFZATERY

investment properties 8,01
Gain on disposal of a subsidiary HE-BHELR UE 2,748
Finance costs §IHER (364,179)
Share of results of associates ElEBENA 54 33,087
Share of results of joint ventures Ehaehiz2a 236,949
Profit before taxation BRATEN 1,071,956
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4. OTHER GAINS AND LOSSES 4. HttbhzmREE

Six months ended

BETHABEAREA
30 September 30 September
2013 2012
=%—= —EB——F
hA=+H NA=+AH
HK$°000 HK$'000
FET FA&T
(unaudited) (unaudited)
(REER) RAEEZ)
(restated)
(&%)
Change in fair value BIEEEREN
of held-for-trading NEEZE
investments 1,014 (1,403)
Change in fair value of Txé“%%ﬁ']
investment properties N EE 6,215 8,011
Allowance for trade E%JEHWE
receivables e (5,232) -
Gain on deemed disposal {8 {EHE S L AT
of joint ventures W25 37,597 -
Loss on deemed disposal & {EH & —REE <N AR
of an associate B8 (15,033) -
Gain on disposal of a HE—FRE AR
subsidiary Wk 152 2,748
24,713 9,356
5. FINANCE COSTS 5. BXKEAR
Six months ended
BETHAHBLEAREA
30 September 30 September
2013 2012
—E-=fF —T——F
hA=+H NA=+H
HK$’'000 HK$'000
TET FAT
(unaudited) (unaudited)
(REER) (REEZ)
(restated)
(&7))
Interest on: LATIEE 2 H 8
- Bank loans and other *;Eﬁf‘ﬂiﬂﬁ%%(fé“ﬁ
borrowings wholly ZIRITER R
repayable within HifEE
five years 291,644 273,354
- Bank loans not wholly —#BRAFREHERE
repayable within ZHRITER
five years 105,066 146,239
396,710 419,593
Less: Interest capitalised J : #FRAERTRRZEARZ
to construction FE
in progress (61,665) (55,414)
335,045 364,179
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6. TAXATION 6. BHiE
Six months ended
BETHBEHLAEA
30 September 30 September
2013 2012
—EB—=F —ZT—=F
hA=+8 hA=+H
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REER) (CREgEZ)
(restated)
(&751)
PRC Enterprise PRI SEFTIS T
Income Tax 356,335 145,010
Deferred taxation IEREFLIE (5.826) (6,172)
350,509 138,838
No provision for Hong Kong Profits Tax has been made in Fh AR S B 0 s A B B R Y e PR SR RE
the financial statements as the Group had no assessable WA RN IERERABE BN GBS -
profit for either period. Taxation arising in other jurisdiction REMEEER 2 HRBIREEAEERZ
is calculated at the rates prevailing in the relevant WITREHE -
jurisdiction.
The taxation charge of the People’s Republic of China, REARR B B R A R B (TR 4E
other than Hong Kong (the “PRC") Enterprise Income Tax EFE) ((hEDCEMERIHCREER
for the current and prior periods have been made based on R BB A TR SBOEIRIR T X
the Group's estimated assessable profits calculated at the S E R EE G RERERA -
prevailing tax rates in accordance with the relevant income
tax laws applicable to the subsidiaries in the PRC.
7. PROFIT FOR THE PERIOD 7.  HIEDEF
Six months ended
BETHBEHLAEA
30 September 30 September
2013 2012
—E-=F —E—=F
AB=+H NA=+A
HK$'000 HK$'000
TR FHET
(unaudited) (unaudited)
(RBER) CREEEZ)
(restated)
(E71)
Profit for the period has ZE3RTEFIE HIk: (5HA)
been arrived at after THIMEH -
charging (crediting):
Depreciation of M BERZEZNE
property, plant and
equipment 306,522 242,393
Release of prepaid ERBNBEEREA
lease payments 19,632 17,525
Amortization of B EE R
intangible assets 17,351 15,877
Interest income FEdA (35,397) (40,733)
Loss on disposal of LEME - BERREEE
property, plant and
equipment 355 15,328
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EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

BRER
RRBHER ANEEGREA R E RN THR
THEMETE -

Six months ended
BETHAHLAEA

30 September 30 September

2013 2012
—E-=F —T——F
hA=+H hA=+AH
HK$’000 HK$'000
FERT FHET
(unaudited) (unaudited)
(CREER) (RESEZ)
Earnings BR
Earnings for the purposes of ATHEREAREE
basic and diluted earnings per  Z&#| 2 &7F|
share (profit for the period (BIARRAEIHEAR A
attributable to owners of the FEIL BRR R )
Company) 1,282,895 808,200
Number of shares ROEE ‘000 ‘000
FR FR&
Weighted average number AHEERERRN SRR
of ordinary shares for the T 8
purpose of basic earnings per
share 4,680,456 4,414,203
Effect of dilutive potential TRRETEEE L E
ordinary shares:
Share options AR g 228,002 329,769
Weighted average number AHEREERN 2 EEKR
of ordinary shares for the T #
purpose of diluted earnings
per share 4,908,458 4,743,972

MOVEMENTS IN INVESTMENT PROPERTIES AND
PROPERTY, PLANT AND EQUIPMENT

Investment properties of the Group were fair valued by
the professional valuers at 30 September 2013. The
resulting increase in fair value of investment properties
of HK$6,215,000 has been recognised directly in the
condensed consolidated statement of profit or loss and
other comprehensive income.

During the period, the Group acquired property, plant and
equipment at a total cost of HK$2,849,958,000 of which
property, plant and equipment with carrying amount of
HK$1,332,530,000 were acquired through acquisition of
businesses.

During the period, property, plant and equipment with a
carrying amount of HK$11,590,000 were disposed of or
written off by the Group, resulting in a loss on disposal of
HK$355,000.

REMERNE BERREZD

REEZREMENRFED A B EGHER
R-ZT—=FNA=1+HETTE - AUE
£ REWERFEILMG,215000FTE
HENERGREBRE KA MEERARRE

e

HAA - AN £ BB A 48 P 7ZR2,849,958,000
BLZWE - BEREE HBREEE
1,332,530,000/8 T2 - BB KRR TD
BB REBEA -

H\A - AEED L ESHAEEME SRR
11,590,000/ 0 2 & TWE - BEKFE
& BILEE 2 BEEBA355,00087T
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10. TRADE AND OTHER RECEIVABLES

10. BSEWIRRREMEKRE

30 September 31 March
2013 2013
—E-Z=ZF —E—=F
hA=+H =A=+—H
HK$'000 HK$'000
FER FHET
(unaudited) (audited)
(REER) (f&EZ)
(restated)
(E71)
Trade receivables B S YRR 1,362,550 1,517,981
Less: Accumulated allowances i : 2iH%# (256,522) (248,149)
Trade receivables B S YRR 1,106,028 1,269,832
Deposits and advanced B R E AR
payments for construction e RIaFRIA
and other materials 658,867 443,033
Deposits and advanced BERARKRIL
payments for purchase of BlmERS R RIE
natural gas and LPG 781,472 458,569
Advanced payments to BT eE KA
sub-contractors 829,248 616,669
Other receivables, deposits HAEWARTE « 1&
and prepayments RIER B 773,579 580,711
Amounts due from FEUSBT B A R IR AR
non-controlling interests of IR
subsidiaries 44,248 30,232
4,193,442 3,399,046

Other than certain major customers with good repayment
history which the Group allows a longer credit period
or settlement by installment basis, the Group allows an
average credit period of 30-180 days to its trade customers.

The following is an aged analysis of trade receivables net of
impairment losses presented based on invoice date at the
end of reporting period:

BETHNRLRHSRRFZEBERPEALEE
FEBRREERRSBMAHIN - REERE
B EFREMHTIH30=180R 2 FEH -

RBEMR - RBRREAH2IIZ B FHEEGR
ROARRRERR) 2 R DT

30 September 31 March

2013 2013

—E—= —E—=F

hA=+8 =A=+—H

HK$'000 HK$'000

FET FHET

(unaudited) (audited)

(REER) (fB2&%)

(restated)

(E71)

0-180 days 0-180H 919,404 1,148,196
181-365 days 181-365H 148,538 84,616
Over 365 days 365HMA 38,086 37,020
1,106,028 1,269,832
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11.

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables at the

end of reporting period:

11.

B 5 RN RT R H RN IRE

RBERRZBSERNERZERESITN
T

30 September 31 March
2013 2013
—E-=F —E—=F
hB=+H —A=+—H
HK$’000 HK$'000
FERT FHET
(unaudited) (audited)
(CREER) (fe2&%)
(restated)
(£71])
0-90 days 0-90H 1,438,763 751,353
91-180 days 91-180H 303,777 222,847
Over 180 days 1808 A £ 872,907 917,162
Trade payables B HERRR 2,615,447 1,891,362
Other payables and H e AR TR M AT X
accrued charges 608,723 286,453
Construction fee payables RN TIIRER 195,283 274,904
Loan interest payables ENERFE 127,957 41,187
Deposits received from BREFPZIZE
customers 196,895 76,380
Advanced payments RERP 2z AN
from customers 1,119,487 827,680
Advances received from BRmARERZ &4 TZ
customers for contract B UER 2 BR
works that have not
been started 1,217,270 665,809
Amounts due to FEATBTE A B 3EHE AR
non-controlling interests HEzmRIE
of subsidiaries 30,565 84,059
Obligation on acquisition WENBARER BT
of subsidiaries 1,618,824 -
7,730,451 4,147,834
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12. BANK AND OTHER BORROWINGS

During the period, the Group obtained new bank
and other borrowings of HK$6,393,131,000 of which
HK$2,673,416,000 is repayable within one year. The loans
bear interest at 0.75% to 6.55% per annum. The proceeds
were used to repay bank and other borrowings and finance
capital expenditure and general working capital of the

13.

14.

12. RITREMEE
B AN S RS BT R 1T R E A
6,393,131,000/% 7T * H #12,673,416,000
BILAR—FAME - ARERIZ0.75SEE
6.55 2 FFIE 8 - MISHUAD AIEHE
RITREMEE A RAEREE 2 BRI
R—fREEES -

Group.
SHARE CAPITAL 13. B=X
Number Share
of shares capital
ROEE &S
‘000 HK$'000
FR® FET
Ordinary shares of FREE0.01HETZ
HK$0.01 each issued BT R RBRFCE R
and fully paid:
At 1 April 2013 RZZE—=FMA—H 4,569,725 45,697
Exercise of share options 77{ &A% 227,000 2,270
At 30 September 2013 HR=-Z—=FhHA=+8 4,796,725 47,967
14. WHBETR

ACQUISITION OF BUSINESSES

(i)

During the period, the Group acquired 100% equity
interest of Fortune Gas Investment Holdings Limited
("Fortune Gas") at a consideration of USD400,000,000
(equivalent to approximately HK$3,120,000,000).
Fortune Gas is engaged in the business of natural
gas, wholesale and retail distributions, natural gas
refueling, upstream coal bed methane (“CBM")
business, LNG supply to public transit vehicles
and developing LNG dual fuel vessel refueling
business along the Yangtze River. The goodwill
of HK$1,574,343,000 arising on the acquisition
of Fortune Gas is attributable to the anticipated
profitability of its natural gas business, complementary
business portfolio facilities synergy integration with
the Group and the prospects of CBM business and
LNG vessel and vehicle refueling business. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations in relation to certain underlying assets and
liabilities of the acquire. During the period, Fortune
Gas contributed to the Group’s revenue and profit of
HK$193,278,000 and HK$26,097,000 respectively.
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(i)  HAA - AN£H LA F{E400,000,0003
JE (A8 & 7 #33,120,000,0005% 7T ) Y
BEMWRREEZRERAR([EH
MR ) 2100%0 1 - EH IR RN E
RAEHEBERTEDHED - RAK
mE - EHEER(CBMI)ER - W
AEFBEEHEEBRERATARR
RIS R R AR SR
MRE - WESHMRELZHE
1,574,343,0008 T IR ERAR
B2 EHRBRFEN  EHEESRE
B0 BN S B RS T A 13 R P LA
RCBMER RBRIERARTEMINAE
BERIR - ARBEZ VLSRR
TYERSEE T - /BREEE B
FETHHREERBBEZBEME -
BN BHREARNEBREMZK
A Fs F9 Bll £193,278,0007# 70 &
26,097,000 7T °



14. ACQUISITION OF BUSINESSES (Continued)

(ii)

(iii)

(iv)

In August 2013, the Group acquired the remaining
51% equity interest of Panva Gas Holdings Limited
("Panva Gas") at a consideration of HK$170,300,000.
Panva Gas became a wholly-owned subsidiary of the
Group. Panva Gas and its subsidiaries are principally
engaged in retail business of LPG in the PRC. The
goodwill of HK$378,527,000 arising on the acquisition
of Panva Gas is attributable to the anticipated
profitability of its LPG retail business and synergy
integration with the Group. The initial accounting for
this acquisition has been determined provisionally,
awaiting the receipt of professional valuations in
relation to certain underlying assets and liabilities of
the acquire. During the period, Panva Gas contributed
to the Group's revenue and profit of HK$734,856,000
and HK$1,436,000 respectively.

During the period, the Group acquired 84% equity
interest of FEIAiEFIEEEBRAIREFRAR (=T
#X") at a consideration of RMB30,450,000 (equivalent
to approximately HK$38,063,000) # F & # is
engaged in natural gas business. The goodwill
of HK$17,780,000 arising on the acquisition is
attributable to the anticipated profitability of its
natural gas business. The initial accounting for
this acquisition has been determined provisionally,
awaiting the receipt of professional valuations in
relation to certain underlying assets and liabilities of
the acquire. During the period, A contributed
to the Group's revenue and profit of HK$5,503,000
and HK$2,435,000 respectively.

During the period, the Group acquired additional
50% equity interest of China Gas-SK Energy Holdings
Co., Limited (“China Gas — SK”) at a consideration
of RMB129,500,000 (equivalent to approximately
HK$161,875,000). China Gas — SK became a
wholly owned subsidiary of the Group. China Gas-
SK is engaged in natural gas business. The goodwill
of HK$100,333,000 arising on the acquisition is
attributable to the anticipated profitability of its
natural gas business. The initial accounting for
this acquisition has been determined provisionally,
awaiting the receipt of professional valuations in
relation to certain underlying assets and liabilities
of the acquire. As the acquisition was completed in
September 2013, no contribution of China Gas — SK
to the Group’s revenue and profit was recognized
during the period.

14. WEBEK(E)

(i)

(ifi)

(iv)

RZZE—=ZF/\A  AEEURE
170,300,000% 7T 4 B BT A |AE AR
BRAR(EIMRE]D 28 T51%
Wi - BIIMERARNEEZ 2 EW
BAR - BIIMRKENBAREE
RAERBERCAARTEEL - I
BE IR E % 2 i E378,527,000
BRIHARERICARRTEERK 2
TRHRFIRE N REAREEES KR
FE o AR EE 2 VI ZEETRIETY
T - NAFEIRARBBIE
ETHHEERBBIEEMGE-
B\ BIRERARNEREHMZK
A K5 F9 Bl 5734,856,0008 7T K.
1,436,000/ 7T °

HAA - AN 52 B LAR(E30,450,0007T A
R (48 & 7 %38,063,000% 7T ) I8
BEAEFIEEERAREABRAR
(THEEF R ]) 284%A4E o #£F
M ERARER - WHBELZHE
17,780,000/ 70 Ty R L R AR E
ZHEBRRESN  c RRBBEZ LG
FTREERET  NEFEDRER
WHERETHREERABZHRE
fB1E - BN EFERRAREE T
Z WA K ) 5 Bl /5,503,0005% 7T
%:.2,435,000/ 7T ©

Hyy - A& E LA E129,500,0007T
AR (18 E 1 4161,875,0007% 7T )
B — B BRERIERER AR
(TRt —FBH ) 2 FEIN50% AR i o
FHR-FBHRAREEZENBER
Al P —EBRANBERARES -
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15.

16.

17.

CAPITAL COMMITMENTS

As at 30 September 2013, the Group has capital
commitments in respect of the acquisition for property,
plant and equipment and construction materials for
property, plant and equipment contracted for but
not provided in the financial statements amounting
to HK$164,426,000 (31 March 2013 (restated):
HK$100,148,000) and HK$40,350,000 (31 March 2013:
HK$13,009,000), respectively.

PLEDGE OF ASSETS

The Group pledged certain property, plant and equipment
and prepaid lease payments having a net carrying amount
of HK$278,729,000 and HK$25,295,000 (31 March
2013: HK$259,282,000 and HK$16,123,000), investment
properties having a carrying value of HK$54,000,000 (31
March 2013: HK$54,000,000), trade receivables having
carrying amount of HK$9,009,000 (31 March 2013 (restated):
nil), pledged bank deposits of HK$241,960,000 (31 March
2013 (restated): HK$540,117,000) and certain subsidiaries
pledged their equity investments in other subsidiaries to
banks to secure loan facilities granted to the Group. The
Group did not pledge inventory as at 30 September 2013 (31
March 2013: HK$153,750,000).

RELATED PARTY TRANSACTIONS

The Group entered into the following transactions with
related parties that are not members of the Group:

(i)  During the period, the Group received interest income
for total amount of HK$5,043,000 (six months
ended 30 September 2012: HK$8,256,000) from an
associate.

(i) During the period, the Group paid interest expense for
total amount of HK$198,000 (six months ended 30
September 2012: HK$274,000) to a non-controlling
interest of a subsidiary.
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17. RELATED PARTY TRANSACTIONS (Continued) 17. BEALXZ(E)

(iii) The remuneration of key management of the Group (i) AEEFEERECHMSMOT
was as follows:

Six months ended

BETHEAHLEREAR
30 September 30 September
2013 2012
—B—=F —T——F
RLA=+H NA=+H
HK$’'000 HK$'000
FHxT FET
Short-term benefits R EREF 11,723 29,896
Post employment benefits &4 &7 38 21
Share-based payments LARZ S 2= AR = 349
11,761 30,266
The remuneration of key management is determined TEERENCHFTNEESLER
by the remuneration committee having regard to the EARRETISBHIEET -

performance of individuals and market trends.

2013/14 Interim Report 1 #3425



INTERIM DIVIDEND

The Directors resolved the payment of HK2.2 cents per
share as interim dividend (six months ended 30 September
2012: HK2.2 cents per share).

The interim dividend will be paid on or about 30 January
2014, Thursday to shareholders whose names appear on
the register of members of the Company on the date of
22 January 2014, Wednesday.

CLOSURE OF REGISTER OF MEMBERS

The register of members of the Company will be closed
from 20 January 2014, Monday to 22 January 2014,
Wednesday, both days inclusive, during which period no
transfers of shares of the Company will be registered for
the purpose of determining entitlement to the interim
dividend.

In order to qualify for the interim dividend, all transfers of
shares accompanied by the relevant share certificates must
be lodged with the Company’s branch share registrar
and transfer office of the Company in Hong Kong,
Computershare Hong Kong Investor Services Limited
at Shops 1712-16, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong for registration
no later than 4:30 pm on 17 January 2014, Friday.
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group, a gas operator and service provider, is
primarily engaged in the investment, construction and
operation of city gas pipeline infrastructure facilities,
gas terminals, storage and transportation facilities,
gas logistics systems, transmission of natural gas and
liquefied petroleum gas (“LPG"”) to residential, industrial
and commercial customers, construction and operation
of gasoline and gas refilling stations as well as the
development and application of technologies relating to
petroleum, natural gas and LPG in China.

Business Review
Financial & Operational Highlights

For the six months ended 30 September 2013, turnover
of the Group amounted to HK$10,461,324,000 (six
months ended 30 September 2012: HK$7,147,127,000),
increased by 46.4% over the same period last year.
Gross profit (including LPG business) amounted to
HK$2,477,033,000 (six months ended 30 September
2012: HK$1,598,546,000), increased by 55.0% over
the same period last year. Overall gross profit margin
was 23.7% (six months ended 30 September 2012:
22.4%). Profit before tax for the period amounted to
HK$1,835,185,000 (six months ended 30 September
2012: HK$1,071,956,000), increased by 71.2% over
the same period last year. Profit after tax amounted to
HK$1,484,676,000 (six months ended 30 September
2012: HK$933,118,000), increased by 59.1% over the
same period last year. Profit attributable to shareholders
increased by 58.7% to HK$1,282,895,000 (six months
ended 30 September 2012: HK$808,200,000). Overall
net profit margin was 14.2% (six months ended 30
September 2012: 13.1%). Earnings per share amounted
to HK27.41 cents (six months ended 30 September 2012:
HK18.31 cents), an increase of 49.7% over the same
period last year.

Total assets and net assets of the Group as at 30
September 2013 reached HK$42,528,644,000 and
HK$15,199,426,000 respectively (HK$32,495,039,000 and
HK$12,742,785,000 as at 31 March 2013 respectively).
Bank balances and cash as at 30 September 2013 was
HK$6,896,837,000 (HK$4,499,308,000 as at 31 March
2013).

EHEEZWED N
AEEMR-RRTELRBE - EERS
BABERERE 2R  EEETRRE
ERRERN - MABE - HEREARE
WREG  AERMIBEAFHERA
FARACAAR - BEAFAE & 0k 370 A0
Ry - MEREAAM - XA ORILA
e SR R 4T -

oy

¥KEE
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HE-Z—=FNLA=+TRHLEAEA "
N E ¥ B A10,461,324,00008 T
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7,147,127,0008 L) * REFR L &
46.4% ° FE T A&2,477,033,0007% Jo( B2
BERICAMEER) (ZE——FhLA=
+ B 1k 7<f@ B : 1,598,546,000/% JT ) -
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Financial & Operational Highlights (Continued)

KO (E)

BBRELHEE)

Six months ended 30 September

EHZ9A30H1L6fEA
2013 2012
(Unaudited) (Unaudited) Change
(REER) (REE%)  #B/(RD)
Financial Performance BERE
Turnover (HK$'000) EEB(THET) 10,461,324 7,147,127 46.4%
Gross profit (HK$'000) ER(FHET) 2,477,033 1,598,546 55.0%
Profit attributable to owners of RNAEGE NES
the Company (HK$'000) BH(FAT) 1,282,895 808,200 58.7%
Earnings per share kAT
- Basic (HK cents) —EAR (L) 27.41 18.31 49.7%
Operational Performance EERE
Number of city natural gas projects BhRKREEHE 208 179 +29
Total natural gas sale volume (million m’) R AREHEE
(BBYFX) 3,497 3,052 14.6%
Natural gas sold through city gas projects M AARIEE
(million m?) (ABALAK) 2,124 1,693 25.5%
Natural gas sold through long distance RAEERNREE
pipelines (million m?) (ABYAK) 1,373 1,359 1.0%
Total natural gas sale volume - AARBHE -
user breakdown (million m?) BEA(EEBILRK)
Residential households ERAF 440 319 37.8%
Industrial users I¥#AP 2,428 2,193 10.7%
Commercial users BERP 324 278 16.5%
Gas stations (CNG/LNG/L-CNG) BRI 305 263 16.1%
New piped gas connections and HRFEREERT
gas stations during the period BERFEAEMR
Residential households ERAF 850,438 591,542 43.8%
Industrial users T¥RF 226 257 (12.1%
Commercial users BERP 3,485 3,262 6.8%
Gas stations (CNG/LNG/L-CNG) B INA 54 20 170.0%
Accumulated number of ZNCEREERREAF
connected piped gas users and REBAREMRL
gas stations
Residential households ERAFP 9,597,530 7,805,544 23.0%
Industrial users TEmEP 2,407 1,895 27.0%
Commercial users BERF 54,497 46,735 16.6%
Gas stations (CNG/LNG/L-CNG) B IR 224 153 46.4%
Average residential ERAF ¥R
connection fee (RMB/household) kB (AR®/F) 2,548 2,459 3.6%
Total length of existing EETRRER
intermediate and main pipelines (km) EE&R(AR) 44,400 35,043 26.7%
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
New Projects Expansion

As at 18 November 2013, the Group has secured 208 city
piped gas projects (with exclusive concession rights), 11
long distance natural gas pipeline projects, 1 natural gas
development project, 2 coal bed methane development
projects, 98 LPG distribution projects, and has completed
the construction of 224 compressed/liquefied natural gas
(“CNG/LNG") refilling stations for vehicles in 23 provinces
(including autonomous regions and municipalities).

From 1 April 2013 to 18 November 2013, the Group also
secured 29 new city piped gas projects and 2 new long
distance natural gas pipeline projects locating in Anhui
Province, Guangxi Zhuang Autonomous Region, Gansu
Province, Heilongjiang Province, Hubei Province, Hunan
Province, Liaoning Province, Inner Mongolia Autonomous

¥OEE)

HIEE R
BEZT—=F+—HATN\BL x&E
AHER2IEE(BRIEERE NEET )
BosfEFEEEEMABLENRTEE
MAIBE  1MEXARZK®HEEEAE -
MEARXARFEIEE  2BAEER/FAEE
B 98fER{tABmRDIEER  UEE
A4 B RICRARRITE N
Tk -

BT =FNA-—HE_ZT—=F+—
AT N\B L REBFEG2EMTE
BRRIAR M2ERARKBEERR -
BB DBRLHE - BERAAKE AR

HEE  BiEIw it Pme &
= ARGERE  IRERTILE ¢

Region, Shandong Province and Hebei Province:

Provinces/Autonomous Regions/
Municipalities

Cities/Districts

2 /BRE HET i
Anhui Si County, Yonggiao District in Suzhou
ZH MR - EINEE R

Guangxi Zhuang Autonomous Region
EEitkeRE

Gansu Province

HE®

Heilongjiang Province
BrIH

Hubei Province
I}

Hunan Province

WA

Liaoning Province
BEY

Inner Mongolia Autonomous Region
RER=R=PEE

Luchuan County
R )| &5

Heshui County, Huachi County
BIKEE - FHEH

Baoquanling, Suibin County, Tongjiang City
BERE LB RIIT

Dawu County, Yun County
PNT R

Datonghu District in Yiyang
w5 K@=

Fushun County, Qilihe District in Yi County
me%  xHtEAE

Urad Front Banner, Wuhai Economic Development Zone
BhFTE - B8 ERER
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MANAGEMENT DISCUSSION AND ANALYSIS EEEZ:mEDH(E)
(Continued)

Business Review (Continued)

New Projects Expansion (Continued)

KO (E)
HEEHRE(E)

Provinces/Autonomous Regions/
Municipalities

Cities/Districts

&/ BB EEF 5B
Shandong Leling city
TS el

Hebei Province
JAdbE

City Projects of Fortune Gas

New District in Botou City, Raoyang County
JREETHTIE - BRI %

11 cities or districts

BB TIEE 11 T sth [
As at 30 September 2013, the connectable city
population covered by the Group’s gas projects increased
to 69,988,000 (approximately 21,552,000 households),
increased by 7.7% over the same period last year.

Gas Business Review

The Group's gas business is divided into two segments,
namely natural gas segment and LPG segment, which
cater for the needs of different customer groups and
require different market development strategies. The
performance of each segment for the six months ended
30 September 2013 is discussed below.

Natural Gas Business

As an operator and service provider mainly focusing on
natural gas supply, the Group has, through its efforts
in the past 11 years, established a unique operating
and management system that suits it best in the natural
gas industry in China. With constant optimisation, such
system has proven to contribute positively towards the
management efficiency and operating results of the Group.

Construction of Piped Natural Gas Networks

City natural gas pipeline networks are the foundation
of the Group’s gas supply. By constructing its networks
with urban arterial and branch pipelines, the Group
connects natural gas pipelines with its residential as well
as industrial and commercial customers, from whom
connection fees and gas usage fees are charged.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
Construction of Piped Natural Gas Networks (continued)

As at 30 September 2013, the Group operated piped
natural gas supply in 137 cities and had intermediate
and arterial pipeline networks (excluding pipeline in the
premises of our customers) of 44,400 km in length with
150 processing stations (city-gate stations) have been
constructed.

Natural Gas Users

Natural gas customers of the Group are mainly classified
into residential customers, industrial and commercial
customers, and CNG/LNG refilling stations for vehicles.

Residential Customers

During the period, the Group completed natural gas
connection for 850,438 residential households, an
increase of approximately 43.8% over the same period
last year, and the average piped gas connection fee for
residential customers was RMB2,548 per household.

As at 30 September 2013, the number of accumulated
connected residential users of the Group was 9,597,530,
an increase of approximately 23.0% over the same period
last year, representing 44.5% of the total number of
connectable customers. The Group’s overall connection
rate, though rising constantly, remains low when
compared to the 70% connection rate in developed
markets. It is expected that the number of new users
subscribing to the Group’s services will increase steadily
in the future, and will generate stable gas connection
income to the Group.

EEE 2 WmED T ()
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Industrial and Commercial Customers

The Chinese Government has been encouraging industrial
users with high energy consumption to use natural gas,
a clean energy, to replace highly polluting coal and oil
to achieve energy conservation and emission reduction.
Industrial and commercial users have a higher demand
for natural gas compared with residential users, while
the operating cost per unit of gas supply is relatively
low. As such, in addition to meeting the demand of
residential customers for natural gas, the Group has also
accelerated the process of gas connection for industrial
and commercial customers. As the implementation
of the Group’s “hub-satellite cities” development
strategy continues, the Group expects to secure more
piped natural gas projects in industrial cities, economic
development zones and industrial parks. These projects
will become one of the Group’s major drivers for gas
volume growth in the future.

During the period, the Group connected 226 industrial
customers, mainly in industries such as petrochemicals,
ceramics, building materials, metallurgy and glass, as well
as 3,485 commercial customers.

As at 30 September 2013, the total numbers of
industrial customers and commercial customers acquired
and connected by the Group were 2,407 and 54,497
respectively, an increase of approximately 27.0% and
16.6% respectively over the same period last year. During
the period, the average connection fee for industrial
customers was RMB96 per m? per day (calculated based
on the contracted daily gas supply volume), and the
average connection fee for commercial customers was
RMB48,986 per user.

During the period, the Group recorded gas connection
income of HK$2,012,163,000, an increase of
approximately 63.6% over the same period last year,
accounting for approximately 19.2% of the Group’s total
turnover for the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
CNG/LNG Refilling Stations

Given the advocacy of energy conservation and emission
reduction by Government policies, and the gradual easing
of shortage of natural gas supply, natural gas, as a
clean energy, has become a preferred choice for vehicle
and vessel fuels. On 14 October 2012, the National
Development and Reform Commission of China (“NDRC")
promulgated the Natural Gas Utilisation Policy. Taking into
account different factors such as the social, environmental
and economic benefits achieved by using natural gas and
the consumption characteristics of different users on the
whole, the NDRC emphasized the priority use of natural
gas application in cities and by vehicles and vessels. In
order to develop the natural gas refilling business for
vehicles and vessels, China Gas Clean Energy Company
Limited, a wholly-owned subsidiary of the Group, joined
force with the Group’s city gas companies to step up
efforts in the development and construction of CNG/LNG
refilling stations for vehicles and vessels to expand the
Group's market share in the natural gas refilling business.

During the period, the Group completed the acquisition
of the entire interest of Fortune Gas Investment Holdings
Limited (“Fortune Gas”). In addition to its 11 city piped
natural gas projects and 1 coal bed methane development
project, Fortune Gas also possesses experience in LNG
projects development and a solid customer base. It
also owns numerous patents and intellectual property
rights in LNG vessel engines and “oil-to-gas” conversion
technology for vessels, and is therefore expected to
generate strategic synergies with the Group’s CNG/LNG
business initiatives.

The Group currently owns 224 natural gas refilling
stations, including 208 CNG refilling stations for vehicles
and 16 LNG refilling stations for vehicles, an increase of
46.4% over the same period last year. During the period,
natural gas volume for vehicles accounted for 8.7% of
the Group’s total natural gas volume, an increase of
approximately 16.1% over the same period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Sale of Natural Gas

During the period, the Group sold a total of 3,497,020,000
m3 of natural gas, an increase of 14.6% over the same
period last year, of which 2,124,391,000 m?® were sold
through city piped gas network, an increase of 25.5%
over the same period last year, and 1,372,629,000 m?
were sold directly through long-distance natural gas
pipelines, an increase of 1.0% over the same period
last year. During the current period, the volume of gas
sold through long-distance natural gas pipelines did not
record significant growth, which was mainly attributable
to the fact that the gas transmission volume of some of
the pipelines was close to their designed capacity, such
as Changmeng Pipeline and Wushen Pipeline in Inner
Mongolia Autonomous Region, etc, while new pipelines
were still under construction or under initial stage of
operation, such as Huanggang-Daye Pipeline in Hubei
Province with an annual designed capacity of 1.85 billion
m?3, Liaoyang Pipeline with an annual designed capacity of
1 billion m* and Changnan Pipeline in Chongging with an
annual designed capacity of 2 billion m?, etc.

During the period, 439,804,000 m? of natural gas
were sold to residential customers, accounting for
approximately 12.6% of the Group’s total sales of natural
gas, 2,428,078,000 m? to industrial customers, accounting
for approximately 69.4% of the Group’s total sales of
natural gas, 324,067,000 m*® to commercial customers,
accounting for approximately 9.3% of the Group’s total
sales of natural gas and 305,071,000 m? to vehicle users,
accounting for approximately 8.7% of the Group’s total
sales of natural gas.

During the period, the Group recorded natural gas sales
of HK$4,295,503,000, accounting for approximately
41.1% of the Group’s total turnover, and income from
natural gas sales increased by approximately 41.3% over
the same period last year.

In certain cities such as Fushun, Liuzhou and Mudanjiang
where piped natural gas is not yet available, the Group
provides users with transitional fuels, such as piped coal
gas or air-blended LPG. During the period, a total of
63,042,000 m* of piped coal gas and air-blended LPG
was sold. However, with the availability of upstream
natural gas to these cities, the sale of transitional fuels by
the Group is expected to decrease gradually.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Selling Price of Natural Gas

During the period, the average selling price (pre-tax)
of the Group’s natural gas was RMB2.30 per m3 for
residential customers, RMB2.57 per m? for industrial
customers, RMB2.66 per m? for commercial customers,
and RMB2.88 per m* for CNG/LNG vehicle users.

With the staged commencement of operation of the
West-East Gas Pipeline No. 2, China-Myanmar natural
gas pipeline and coastal natural gas terminals, imported
natural gas quickly took up a higher proportion of China’s
natural gas supply, and as a result, increase in natural
gas prices became inevitable. In order to regulate natural
gas prices, guarantee natural gas supply, promote energy
saving and emission reduction, and increase utilisation
rate of resources, the NDRC announced a natural gas
price adjustment scheme on 28 June 2013, implementing
a city-gate price adjustment for non-residential users
with effect from 10 July 2013. Under the adjustment
scheme, natural gas for non-residential customers was
categorised into existing gas volume and incremental gas
volume. The price increase for existing gas volume at city-
gate should be no more than RMBO0.4 per m3?, while the
incremental gas volume would be priced at 85% of the
price for alternative fuels, such as fuel oil and LPG. After
the adjustment, the average natural gas price at city-gates
nationwide increased from RMB1.69 per m* to RMB1.95
per m?.

Reasonable adjustment to natural gas price is conducive
to the orderly import of natural gas, and is able to drive
up domestic natural gas production volume substantially
and alleviate natural gas supply shortage effectively, as
well as to benefit the long-term healthy development of
natural gas industry in China.

Subsequent to the implementation of the natural gas price
adjustment scheme, the Group proactively communicated
with local governments where our projects are located,
and with industrial and commercial customers as well
as vehicle users. A price linkage mechanism was then
initiated, so as to effectively transfer the price adjustment
to downstream customers.

Liquefied Petroleum Gas Business

The Group currently owns 8 LPG terminals and 98 LPG
distribution projects, including 37 LPG distribution projects
owned by Panva Gas Holdings Limited (“Panva Gas").
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)

Liquefied Petroleum Gas Business (Continued)

During the period, a total of 769,611 tons of LPG were
sold (including 287,024 tons of LPG sold by Panva Gas
from 1 April 2013 to 30 September 2013). Total income
from LPG was approximately HK$4,150,525,000 (including
the total income of approximately HK$734,856,000
of Panva Gas from 1 August 2013 to 30 September
2013), increased by approximately 44.5% over the
same period last year. During the period, gross profit
was HK$231,604,000 (including the gross profit of
HK$70,062,000 of Panva Gas from 1 August 2013
to 30 September 2013) (for the six months ended 30
September 2012: HK$162,840,000). Operating profit
was HK$13,183,000 (including the operating profit of
HK$11,871,000 of Panva Gas from 1 August 2013 to 30
September 2013) (for the six months ended 30 September
2012: a loss of HK$10,404,000).

During the period, the Group acquired the remaining
51% equity interests in Panva Gas. The Group had been
actively pursuing the acquisition in compliance with
the requirements under the Hong Kong Listing Rules
and the laws on takeover in the PRC since 10 March
2011, the date on which the Group entered into a
buy-out agreement with Panva Gas, and obtained an
approval from Ministry of Commerce of the PRC in May
2013. Subsequent to that, the Group conducted the
due diligence review prior to completion of acquisition
on the assets and operations of Panva Gas. Based on
the changes in actual asset value and operational and
financial performance of Panva Gas during the acquisition
period, the Vendors and the Purchaser entered into a
supplementary agreement on acquisition, whereby the
Vendors agreed to reduce the consideration for the
remaining 51% shareholding in Panva Gas by HK$100
million and that all the profits of Panva Gas accrued since
1 January 2011 would be distributed to the Group only
while the Group agreed to ignore the guarantee given
by the Vendors for actual profit of Panva Gas of not less
than HK$60,000,000. After completing the acquisition,
the Group immediately integrated the business of Panva
Gas with the Group’s own LPG retail business, and
implemented the Group’s LPG development strategy,
under which midstream wholesale business forms the
basis, while downstream end-user business constitutes the
core of the Group’s LPG profits. Meanwhile, the Group
expedited the construction of customer service call centres
and improved the logistics and distribution systems to
enhance its logistics and distribution services capabilities.
During the period, the Group actively carried out
structural reorganisation of its non-core assets, including
existing terminals and storage facilities, so as to raise the
overall profitability of the Group’s LPG business.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Business Review (Continued)
Value-added Services for End Users

With the continuous increase in the connection rate
of gas projects, our customer base has been rapidly
expanding. Currently, the Group provides more than 9.6
million residential households and 56,000 industrial and
commercial customers with piped natural gas services,
and 6 million residential households with bottled LPG.
With the gradual expansion of the customer network,
the benefits of provision of value-added services are
enormous. Therefore, the development of end-user
value-added services is not only conducive to raising the
profitability of our business, but also provides customers
with better services in our society.

Currently, the Group’s project companies are actively
pursuing revenue generation through value-added
advertising, sales of gas appliances, and cooperation
with domestic reputable insurance companies to develop
the city gas insurance services market. In addition, after
years of market research and technological innovation,
the Group will develop diversified energy projects, by
comprehensive utilization of natural gas, major customers
are provided with highly efficient comprehensive energies
and various needs of customers in heating, electricity and
cooling will be satisfied.

Human Resources

A team of excellent employees is vital to the success of
a corporation. Adhering to the management concept of
“people come first”, the Group sticks to the philosophy
of “cultivating talents within the Group while recruiting
potential talents from outside” with regard to personnel
training and team building. Through the establishment
of a recruitment and internal training mechanism, the
Group has created a platform for knowledge exchange
and sharing of experience among our staff. The Group
constantly upgrades the professionalism and competence
of our staff at all levels, and recruits talents and retains
capable staff by enhancing job satisfaction and providing
attractive remuneration packages.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Human Resources (Continued)

As at 30 September 2013, the Group had approximately
36,000 employees in total. More than 99.9% of the
Group’s employees are based in China. Employee
remuneration is determined with reference to the
qualifications and experience of individual staff and
according to the prevailing industry practice in the
respective regions of operation. Apart from basic salary
and pension fund contributions, selected employees may
be rewarded with discretionary bonuses, merit payments
and share options depending on the Group’s financial
results and their respective performance.

Financial Review

For the six months ended 30 September 2013, turnover
of the Group amounted to HK$10,461,324,000 (six
months ended 30 September 2012: HK$7,147,127,000),
increased by 46.4% over the same period last year.
Gross profit (including LPG business) amounted to
HK$2,477,033,000 (six months ended 30 September
2012: HK$1,598,546,000), increased by 55.0% over the
same period last year. Overall gross profit margin was
23.7% (six months ended 30 September 2012: 22.4%).
Profit after tax was HK$1,484,676,000 (six months ended
30 September 2012: HK$933,118,000), increased by
59.1% over the same period last year.

Operating Expenses

Operating expenses (including selling and distribution
costs and administrative expenses) increased 27.9% from
approximately HK$691,167,000 in the same period last
year to approximately HK$883,666,000 due to business
growth of the Group during the period. Sales income of
the Group increased 46.4% during the period, and the
above 27.9% increase in operating expenses reflected the
remarkable achievement of the Group in cost control.

Finance Costs

For the six months ended 30 September 2013,
finance costs decreased 8.0% from approximately
HK$364,179,000 in the same period last year to
approximately HK$335,045,000, which was mainly due to
the adoption of more effective management of interest
margin and liquidity by the Group during the period.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Income Tax Expenses

For the six months ended 30 September 2013, income tax
expenses amounted to approximately HK$350,509,000
(2012: HK$138,838,000). The significant increase in
taxation expenses was mainly due to (1) a corresponding
significant increase in assessable profit as a result of
business growth (2) certain project companies which
enjoyed “2-year exemption and 3-year half payment”
preferential policy of income tax during last year faces full
tax payment in this financial year and (3) the retroactive
effect of the tax concessions under China’s Grand
Western Development obtained in the same period last
year. As at 30 September 2012, seven project companies
of the Group had obtained tax concessions under China’s
Grand Western Development, with the income tax rate
reducing from the standard rate of 25% to 15%. The
tax concessions were retroactively applicable to the
year of 2011. The excess tax payment of approximately
HK$60 million due to the tax concessions was used to
offset the income tax for the year 2012, resulting in a
significant decrease in income tax expenses last year.
Up to the present, 13 project companies of the Group
have obtained the tax concessions under China’s Grand
Western Development.

Liquidity

The principal business of the Group generates steady
cash flow. Coupled with an effective and well-established
capital management system, the Group is able to maintain
stable and healthy operations.

As at 30 September 2013, total assets of the Group
amounted to HK$42,528,644,000, an increase of
approximately 30.9% over that of 31 March 2013.
Cash on hand was HK$6,896,837,000 (31 March 2013:
HK$4,499,308,000). The Group had a current ratio
of approximately 0.80 (31 March 2013: 0.72). After
deducting the total borrowings of HK$3,205,091,000
in relation to LPG trade financing, the Group’s current
ratio was approximately 0.99. The net gearing ratio
was 0.57 (31 March 2013: 0.43), as calculated on the
basis of the net borrowings of HK$8,715,446,000 (total
borrowings of HK$18,817,374,000 less the borrowings of
HK$3,205,091,000 in relation to LPG trade financing and
bank balance and cash of HK$6,896,837,000) and net
assets of HK$15,199,426,000 as at 30 September 2013.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)

Liquidity (Continued)

The Group has always been adopting a prudent financial
management policy. The majority of available cash of the

Group has been placed with credible banks as demand
and time deposits.

Financial Resources

The Group has long-standing relationships with banks
in China (including Hong Kong) and overseas. As the
Group's principal cooperating bank, China Development
Bank provided the Group with integrated credit
facilities of RMB20 billion denominated in RMB and
other currencies, giving a strong financial support to
the Group's project investments and stable operations.
During the period, the Group entered into a syndicated
loan agreement with 23 banks, including Bank of Taiwan
and Nomura Securities International, Inc., to secure a
facility of US$450 million. The Group also entered into
a syndicated loan agreement with Asian Development
Bank to secure a facility of US$100 million, and entered
into a bilateral loan agreement with Export Development
Canada for US$250 million. The proceeds of these loans
are for the development of the Group’s gas projects and
early repayment of existing short-term loans, leading to
further optimisation of the Group’s loan structure and
lower effective interest rates of our debt. In addition, the
Group enjoys long-term credit support from reputable
financial institutions such as Industrial and Commercial
Bank of China, Bank of Communications, China
Construction Bank, The Netherlands Development Finance
Company, Postal Savings Bank of China, The Agricultural
Bank of China and China Merchants Bank, etc. As at
September 2013, over 40 banks had extended syndicated
and bilateral loans and credit facilities to the Group. The
tenor of most of these loans is more than five years, with
an average maturity of nine years. The bank loans are
generally used for working capital of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Financial Resources (Continued)

As at 30 September 2013, bank loans and other loans of
the Group amounted to HK$18,817,374,000, of which
HK$3,205,091,000 were LPG trade facilities.

The operating and capital expenditures of the Group are
financed by operating cash income, bank borrowings,
revolving credit facilities and development financial
loans. The Group currently has sufficient funding to
satisfy its future capital expenditures and working capital
requirements.

Foreign Exchange

No significant foreign exchange risk is expected as the
Group's cash, borrowings, income and expenses are
settled in Hong Kong dollars, RMB and US dollars.

Charge on Assets

As at 30 September 2013, the Group pledged certain
properties, plants and equipment and prepaid lease
payments with net carrying values of HK$278,729,000
and HK$25,295,000 (31 March 2013: HK$259,282,000
and HK$16,123,000) respectively, investment properties
with net carrying value of HK$54,000,000 (31 March
2013: HK$54,000,000), trade receivables with net carrying
value of HK$9,009,000 (31 March 2013: nil), pledged
bank deposits of HK$241,960,000 (31 March 2013:
HK$540,117,000) and certain subsidiaries pledged their
equity investments in other subsidiaries to banks to secure
loan facilities. The Group did not pledge inventory as at
30 September 2013 (31 March 2013: HK$153,750,000).
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MANAGEMENT DISCUSSION AND ANALYSIS
(Continued)

Financial Review (Continued)
Capital Commitments

The Group had capital commitments in respect of
the acquisition of property, plant and equipment and
construction materials contracted but not provided
for in the financial statements as at 30 September
2013 amounting to HK$164,426,000 (31 March 2013:
HK$100,148,000) and HK$40,350,000 (31 March 2013:
HK$13,009,000) respectively, and such commitments
would require the utilisation of the Group’s cash on hand
and external borrowings. The Group has undertaken to
acquire shares in certain Chinese enterprises and set up
Sino-foreign joint ventures in China.

Contingent Liabilities

As at 30 September 2013, the Group did not have any
material contingent liabilities (31 March 2013: nil).

PROSPECTS

The global economic growth, even though at a listless
pace, has basically set the tone for a steady recovery.
Domestic economy embarked on a new phase of mid-
to-high speed growth in pursuit of progress while
maintaining stability, and in search of excellence while
enhancing efficiency. The new phase growth underscored
the transformation of development models, involving
urbanisation, industrial structure optimisation and price
reform on resource related products, which provided
favorable policy support to the long-term healthy
development of the city gas industry. Besides, to address
climate change, China lessened its dependence on highly
polluting energy such as coal and crude oil, resulting
in increase in market demand for clean energy such as
natural gas.
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PROSPECTS (Confinued)

To ensure a fast and healthy growth in the industry and
to diversify the gas supply sources, the NDRC duly issued
the 12th Five-Year Plan for Natural Gas Development (the
“Plan”) at the end of 2012. The Plan clearly defines the
key tasks such as boosting resource supply and expediting
the construction for pipelines and LNG receiving terminals,
and lays out the blueprint to form a national main pipeline
network that takes the West-East Gas Pipeline, Sichuan-
East Gas Pipeline, Shaanxi-Beijing Pipeline and costal
main pipelines as the artery, strategically linking the four
major regions of import, production, consumption, and
storage together by the end of the 12th Five-Year period,
so as to shape a stable and safe gas supply landscape
featuring multiple gas supply sources and various peak
shaving methods. In addition, the Plan sets explicit
targets for natural gas development during the 12th Five-
Year period, requiring the supply capacity of domestic
natural gas to reach around 176 billion m3, consisting of
approximately 138.5 billion m* of conventional natural
gas, approximately 15-18 billion m? of coal-to-gas,
approximately 16 billion m*® of coal bed methane, and
increasing import of natural gas to reach approximately
93.5 billion m® by 2015. The Plan provides strong
policy support for future gas supply sources and proper
utilisation of natural gas. Following the announcement of
the Plan, the State Council issued the 12th Five-Year Plan
for Energy Development on 23 January 2013, reiterating
the priority of natural gas development. According to
this plan, natural gas will account for 7.5% of primary
energy consumption by 2015, with the number of users
reaching 250 million which represent approximately
18% of the total population. Underpinned by a series of
policies, the utilisation of natural gas in China will surge
immensely, so will the consumption demand in the field
of electricity generation, distributed energy, automobiles
and winter heating, which will continue to provide crucial
opportunities for the future growth of the downstream
natural gas industry in China.
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PROSPECTS (Confinued)

As the upstream gas sources multiply constantly, the
future development of the Group will focus on stepping
up gas connection for industrial and commercial
customers, accelerating the expansion plan of “hub-satellite
cities”, and facilitating the commencement and operation
of new projects during its future business development,
so as to maintain the annual targets of exploring more
than 20 new satellite cities and commencing operation
of 20 to 25 city gas projects. By 2015, it is expected that
the Group will own no less than 300 city gas projects.
Refilling stations of CNG/LNG for vehicles and vessels
become a new growth engine for the Group’s profit. The
new edition of the Natural Gas Utilisation Policy came
into force from 1 December 2012, which specifically
encouraged and supported the construction of refilling
facilities and equipment of natural gas for vehicles and
vessels. As supported by the policies, the Group will
leverage on its advantage in pipeline network to expedite
the construction of refilling stations of natural gas for
vehicles and vessels. Targets for this year and the next is
to increase the number of refilling stations for vehicles
to 500 to 600, while formally commencing vessel LNG
refilling business in 2014. LNG refilling stations will be
put into operation in downtown and suburban areas
of various cities across the nation. The Group will also
invest in the construction of LNG refilling stations in the
service areas along highways as well as on mining sites.
Meanwhile, in support of the national commitment to
mitigate air pollution, the Group will vigorously expand
the market of “coal to gas” conversion in northern China,
and prepare itself to enter the huge gas heating market,
and gradually initiate pilot programs in certain cities or
regions in northern China.
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PROSPECTS (Confinued)

In respect of its LPG business, the Group will stick to
the complementary development strategy of wholesale
trading and retail distribution, continue to consolidate
the retail market and capture larger market share
with an aim to boosting sales and profitability, and
constantly implement the strategies of brand building
and innovation in the retail segment with a view to
enhancing its core competitiveness. Moreover, the Group
will push forward the overall integration with Panva Gas
in terms of management and marketing to leverage on
the brand recognition of Panva Gas and its operating
experiences in the retail business to take up more market
share and boost profitability. In respect of trading and
wholesale, the Group will strive to improve operation
and management standard, make accurate analysis on
business intelligence, and maintain balance between
domestic and imported gas resources, so as to maximise
profit. Meanwhile, in respect of revitalising inventory
assets, the Group will cooperate with multiple agencies
at various levels to enhance the utilisation of its terminals
and costal assets, and streamline non-core assets through
active disposal or monetisation, so as to strengthen the
overall profitability of its LPG business.

Amid rapid progress of our business, the Group has
adopted a new management and control model that
shifts the management frontend to regional coordination
and management centres at the end of 2012. After a
year of implementation, satisfactory results have been
achieved in respect of regional management and resource
integration. In light of new opportunities and challenges,
the Group will continue to raise our alert on cost control,
conduct our work intensively and meticulously to further
optimise our management model and improve our
management efficiency. At the same time, the Group
will continue to put in more efforts in market expansion
for new approaches of natural gas utilisation, especially
in connection with refilling for vehicles and vessels and
conversion from “coal to gas”. Our ultimate goal is to
reward our shareholders with even better results by
continuing to build our unique core competitiveness
through a superior management model and strong
management team.
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DIRECTORS" AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2013, the interests and short
positions of the directors and chief executives of the
Company in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which (a) were required to be notified
to the Company and The Stock Exchange of Hong Kong
Limited (“Stock Exchange”) pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have
under such provisions of the SFO); or (b) were required,
pursuant to section 352 of the SFO, to be entered in
the register referred to therein; or (c) were required, to
be notified to the Company and the Stock Exchange,
pursuant to the Model Code for Securities Transactions
by Directors of Listed Companies contained in the Rules
Governing the Listing of Securities (the “Listing Rules”),
were as follows:

(a) Ordinary shares of HK$0.01 each of the
Company (the “Shares”)

ESRESTRABRKRN 2E

%

\ZE—=FNA=1H ARAEEK
rmﬁﬁAE#$ Al EARE A E (R
BHEMBEGO(IFHRBAEEG ] E
>W$2@%XZ& - B (D S EHH
%ﬁ@ﬁ# B5 R EE DI EXVEBET R
FESOWMBAMEARNRRBEBHRERS
%ﬁﬁ ARz E=REE (B
RERBEBFREGNBRIGEGLEES
BIEKEEHEA 2 B=HER) (bR
BEE RSN E3528 R ENETIA
GBI AT 2 B MRz RS RER ¢ 5k
(ORBEFEHEMRA EMRA DA
LEMRAREFETESF RS 2IRETAY
BBHMARNBI Rz E=mREE N

T

(a) XAREBREEIIBTZEER
(§::37 )

(long position*)

Number or Approximate
attributable percentage or
number of attributable
Shares held percentage of

shareholdings (%)

Name of directors Nature of interest s &A= BERBATE IS

EEHE EEME EEHB(RE*) BEB (%)
(Note 1)
(FFEET)

LIU Ming Hui Personal 309,104,000 6.44

2R {[EPN

LEUNG Wing Cheong, Eric Personal 13,622,000 0.28

P 3= {[EPN

PANG Yingxue Personal 400,000 0.01

ETEER (PN

MA Jinlong Personal 3,000,000 0.06

FaHE {[EPN

HUANG Yong Personal 105,000,000 2.19

= fEA

WONG Sin Yue, Cynthia Personal 1,000,000 0.02

HEW {[EPN

* Long position in Shares (other than pursuant to equity
derivatives such as share options, warrants to subscribe or
convertible bonds)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (Continued)

EENRBESTHRAERKRG 2E
(4

(b) Share Options (b) R
Approximate
percentage to
No. of issued share
Nature of underlying capital (%)
Name of Directors No. of options  Interest shares HEBRITRE
EEgE BREHE ERMtE HERG A BB D (%)
(Note 1)
(BR5E1)
ZHU Weiwei 8,000,000 Beneficial 8,000,000 0.17
KIER Bl
FENG Zhuozhi (Note 2) 3,000,000 Beneficial 3,000,000 0.06
B (MIEE2) EnEa
YAMAGATA Jo (Note 3) 3,000,000 Beneficial 3,000,000 0.06
SRR (B EE3) EnEa
ZHAO Yuhua 3,000,000 Beneficial 3,000,000 0.06
HEEE Emla
MAQO Erwan 3,000,000 Beneficial 3,000,000 0.06
F-E Emla
WONG Sin Yue, Cynthia 3,000,000 Beneficial 3,000,000 0.06
=B Emla
Note: B E

1. The percentage was calculated based on 4,796,695,098
Shares in issue as at 30 September 2013.

2. Mr. Feng was not re-elected as a non-executive Director at
the annual general meeting held on 20 August 2013.

3. Mr. Yamagata resigned on 18 April 2013.

Save as disclosed above, as at 30 September 2013, none
of the directors nor the chief executives of the Company
had or was deemed to have any interests or short
positions in the shares, underlying shares or debentures
of the Company or its associated corporations (within the
meaning of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were
taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352 of the
SFO, to be entered in the register referred to therein; or
(c) were required to be notified to the Company and the
Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Companies contained
in the Listing Rules.

1. AHEEILER-Z-—=#AA=tHZE
#174,796,695,098 A% (D5t E -

2. BEARZZE-=FNAZ+HEITZRR
BFERG EREEERIFNTES -

3. WBEERTTE-=FWA+N\HBHE -

B EXFREEN  R-T—=FhA=
TH ARRZEERESTRABHE
RARE SR HEARREE (REF LA E G
FIEXVER 2 W) < i ~ MR B
HZHHEA IR EREBQRIEES LM
ERDIEXVERET R F8m &b A BAA
RERBZ Rz RS ER (BRRIERE
HZ BRI ERIENZFESRFEXRE
EHA 2 ERER) + ROREZESH R
IR A5 P 58 35216 M TE W0 B I A R ) P
Bz ERMRZEERER @ R(OREL
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HER
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SHARE OPTIONS B

Summary of the Company’s share options held by EE(BEESE)N-_Z—=FLA=1+H
employees (including directors) as at 30 September 2013 A8 2 KA R EREMEEHINMT ¢
is set out as below:

No. of options  No. of options
exercised  lapsed during
during the the period  No. of options

No. of options  period ended ended  outstanding
outstanding 30 September 30 September as at

as at 2013 2013 30 September

Exercise 1 April 2013 8z HEZE 2013

Price  WZE-zF -B-cf B-zF RIE-ZF
(HKS) BA-A NAZTH NAZTH AB=TH

Name Date of grant  Exercise period fEE  ERAEZ  LEEOEz  LEEANR HARTEL
#% REAH L] (#7) EREZE FhEnE FhEnE FhEE
Directors %
LIU Ming Hui 3 Aug 2009 3 Aug 2009 to 2 Aug 2019 2.10 100,000,000 100,000,000 - -
(Note 1)

Bl “EENEN\R —EBAEN\AZRZ

=A ZE-MENRZA(M)
LEUNG Wing Cheong, Eric 20 Oct 2005 20 Oct 2010 to 19 Oct 2015 1.50 6,000,000 6,000,000 - -
P& “EERF+R ZE-TETA-fHEZ

1R “Z-aETATAR

23 Aug 2007 19 Sept 2008 to 22 Aug 2017 232 3,000,000 3,000,000 - -
“ERHENE ZER)\EARTABE

o “E2-+EN\A=TZA
17 Sept 2009 17 Sept 2012 to 16 Sept 2014 2.60 2,000,000 2,000,000 - -
“ETAEAR ZE-ZEAAHHAER

T+A “E-NERATAE
PANG Yingxue - - - - - - -
[
ZHU Weiwei 9 Jan 2004 1 Sept 2004 to 8 Jan 2014 0.80 4,000,000 - - 4,000,000
Kk “FINF-F ZFIMENA-BE
nA “E-RE-F)\A
3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.10 4,000,000 - - 4,000,000
“EENENR ZE-—E)\RZHE
=H “2-WEN\AZE
MA Jinlong 3 Aug 2009 3 Aug 2011 to 2 Aug 2014 2.10 4,000,000 4,000,000 - -
5ok “EENENR -E——EN\AZRE
=R “E-WE/\AZH
CHEN Xinguo - - - - - - -
FHiE]
HUANG Yong 3 Aug 2009 3 Aug 2009 to 2 Aug 2019 2.10 100,000,000 100,000,000 - -
(Note 1)
5B “RTNE “STNE/\A=RE
NB=H “E-nENAZA(E)

ZHOU Si (Note 2) - - - - - - -
BE(HE2)
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SHARE OPTIONS (Continued)

BREGE)

No. of options

No. of options

exercised  lapsed during
during the the period  No. of options
No. of options  period ended ended  outstanding
outstanding 30 September 30 September as at
as at 013 2013 30 September
Exercise 1 April 2013 REE REE 2013
Pricc  W-B-=F 2§-zf Z§-zf Ro%B-ZF
(HKS) BA-H AA=1H AA=1H AA=1H
Name Date of grant  Exercise period ikl HATEZ  LEEAEz  LEEXNL BRTEZ
#% REAH s (#7) EhEse EhEse HhEse EhEse
FENG Zhuozhi (Note 3) 3Aug2009 3 Aug2011to2 Aug 2014 210 3,000,000 - - 3,000,000
BEE(Hi3) ZEEAENA ZE--F)\AZRE
=f “E-IENAZR
YAMAGATA Jo (Note 4) 3Aug2009 3 Aug2011to2 Aug 2014 210 3,000,000 - - 3,000,000
WER(ta) “FENENG ZE-ENAZRE
=f ZE-IENAZA
JANPK - - - - - - -
JANP K
MOON Duk Kyu (Note 5) - - - - - - -
iz (J3ts)
YU Jeong Joon (Note 6) - - - - - - -
afbE(He)
KIM Yong Joong (Note 7) - - - - - - -
AR (3E7)
ZHAO Yuhua 3Aug2009 3 Aug2011to2 Aug 2014 210 3,000,000 - - 3,000,000
BEE “EENENR ZE--EN\AZRZE
=R “Z-mENAZA
MAO Erwan 3Aug2009 3 Aug2011to2 Aug 2014 210 3,000,000 - - 3,000,000
28 ZERAE\R ZE--E/\AZRE
=f “E-IENAZR
WONG Sin Yue, Cynthia 3 Aug 2009 3 Aug 201102 Aug 2014 210 3,000,000 - - 3,000,000
BEN ZETAENNR ZE-—E/\AZRE
=f ZE-TWENAZA
HO Yeung - - - - - - -
%
CHEN Yanyan - - - - - - -
Sub-total /it 238,000,000 215,000,000 - 23,000,000
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SHARE OPTIONS (Continued) BREGE)

No. of options  No. of options
exercised  lapsed during
during the the period  No. of options

No. of options  period ended ended  outstanding
outstanding 30 September 30 September as at

as at 213 2013 30 September

Exercise 1 April 2013 HEE HEE 2013

Pricc  RZB-ZF It St3 “3-ZE 0 MoE-cE
(HKS) mA-A ARZTH ARZTH ARZTH

Name Date of grant  Exercise period ikl HATEZ  LEEAEz  LEEXN RTEZ
i2 RLRH fitH (B1)  BREHR BRESE BRESE BREHA
Other Employees 9 Jan 2004 1 Sept 2004 to 8 Jan 2014 0.80 1,910,000 200,000 - 1,710,000
HfEs “TIMF-f -FIMEAA-REZ
nA —Z-mE-A)\A
6 Oct 2004 20 Mar 2005 to 5 Oct 2014 071 33,600,000 - - 33,600,000
“TEMELR —EEREFSAC1RE
A ZE-TETARA
200ct 2005 20 Oct 2010 to 19 Oct 2015 1.50 107,300,000 900,000 - 106,400,000
ZSERETA CE-RETACfRE
) ZE-RETATAR
3 Aug 2009 3 Aug 2012 to 2 Aug 2014 210 15,714,000 10,270,000 - 5,444,000
“EENENR ZE-ZEN\RZHE
A “E-MENAZA

17_Sept 2009 14 Oct 2009 to 16 Sept 2014 2.60 500,000 500,000 - -
ZZTNENA ZESNETATRRE

Tt ZE-MEARTSA
17 Sept 2009 17 Sept 2012 to 16 Sept 2014 2.60 670,000 100,000 - 570,000
SEERERE CE-sEARfeAE

TtH ZE-IENATAA

Sub-total /Mf 159,694,000 11,970,000 - 147,724,000

Total £t 397,694,000 226,970,000 - 170,724,000

Note: MisE -

1. The exercise of options will be subject to the condition that 1.  EREMTEIEM AA R F &I BHE
profit after taxation of the Group as stated in the latest ERREFHRAEERBRENTIR
audited report of the Company shall not less than HK$1.5 1,500,000,0007 7T ©
billion.

2. Mr. Zhou was appointed on 23 August 2013 2. FARERZZE-—=FNA-T=AEZEE

3. Mr. Feng was not re-elected as a non-executive Director at 3. BEERZZT—=FN\AFTHBEITZRE
the annual general meeting held on 20 August 2013 BERE FARESERIFNITES

4. Mr. Yamagata resigned on 18 April 2013 4. WWBEER-ZE-=FMWA+\HEHME

5. Mr. Moon resigned on 18 April 2013 5. XhERERZZ-=FNA+N\HEHT

6. Mr. Yu was appointed on 18 April 2013 6. MRER-ZE-—=FHA+\HEZRE

7. Mr. Kim resigned as an alternate Director to Mr. Moon and 7. &@%4&R_T—=FMA+\BEHEXSEE
was appointed as an alternate Director to Mr. Yu on 18 ZEBAEENERTAMEECEEES
April 2013
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERERHEMALTRAEDBR
AND OTHER PERSON IN SHARES AND #kigERKRM2ER
UNDERLYING SHARES OF THE COMPANY

According to the register kept under Section 336 of the WZZE—Z=ZFHA=+H  BEEHLH
SFO and information received by the Company, as at 30 E1§f15336(5F FEFENELMATCE
September 2013, the shareholders (other than directors  RARQTUEZ &R - RARQ TR M4E
or chief executive of the Company) who had interests in B P HEE RS 2 RBE(RARES
the shares and underlying shares of the Company were as  &&{THRAEBRINAT ¢

follows:

Substantial Shareholders’ Long Positions in Shares of FERFERAATAROZER

the Company

Approximate

percentage or

attributable

Total number of percentage of
Shares in which  shareholding (%)

Name Capacity interested  FREHEIHLZR

8 54 BERRRABEE BREAD (%)

(Note 6)

(FizEe)

Beijing Enterprises Group Company Limited Interest of controlled corporation 1,054,088,132 21.98
EREREEER A REH AR s (Note 1)
(B3E1)

Beijing Enterprises Group (BVI) Beneficial owner 1,054,088,132 21.98
Company Limited ERfEBA (Note 1)
EREREEBVIERAR CiEa))

LIU Ming Hui Beneficial owner and interest of 1,011,550,000 21.09
2 controlled corporation (Notes 28&3)
BB AR BH AR R (FEF2K%3)

Joint Coast Alliance Market Interest of controlled corporation 702,446,000 14.64
Development Limited RIEHIAR 2 R (Notes 2&3)
(MF2%3)

China Gas Group Limited Beneficial owner 702,446,000 14.64
ELBEEA (Notes 2&3)
(MF2%3)

CHIU Tat Jung Daniel Interest of controlled corporation 702,446,000 14.64
iR REHIDRA L Ew (Note 4)
(PrizE4)

First Level Holdings Limited Interest of controlled corporation 702,446,000 14.64
Gt NI (Note 4)
(FizE4)

2013/14 Interim Report 1 EisR &5 51



INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERRKEMATHRARTR
AND OTHER PERSON IN SHARES AND M KkiEERKRHD2ER(EZ
UNDERLYING SHARES OF THE COMPANY

(Continued)

Substantial Shareholders’ Long Positions in Shares of FTERENAATRBZER(ZE)
the Company (Continued)

Approximate
percentage or

attributable
Total number of percentage of
Shares in which  shareholding (%)
Name Capacity interested  FREHEILZR
£ 5 REEZRAAZE FEE (%)
(Note 6)
(PfizE6)
Fortune Qil PLC Interest of controlled corporation 702,446,000 14.64
R AT 2R (Note 4)
(PrizE4)
CHEY Taewon Interest of controlled corporation 687,603,000 14.33
Ut UNCIPA 2 (Note 5)
GES)
SK C&C Co., Ltd Interest of controlled corporation 687,603,000 14.33
REH ARz ER (Note 5)
(Ki3E5)
SK Holdings Co., Ltd Interest of controlled corporation 687,603,000 14.33
SR IUNCI P oy (Note 5)
GES)
SK E&S Co., Ltd Beneficial owner and interest of 687,603,000 14.33
controlled corporation (Note 5)
EnlB ARZIEGAR s (PfizE5)
Notes: B E

1. Beijing Enterprises Group Company Limited (“BE Group”) 1. ~ ILREBREERRAT ([HEEREE])E

held 1,054,088,132 Shares through its wholly owned PBEH2EMBRARLRIZREEBVIBRA
subsidiary, Beijing Enterprises Group (BVI) Company Limited A([4b#EBVI])H#5H61,054,088,132 2B 15 -
("BE BVI"). According to the sale and purchase agreement RIZIEIZBYI - AL FIERB R A AN([HE 5z
dated 29 July 2013 signed among BE BVI, Beijing BHRE2EHBRABRMKLERBER AR
Enterprises Holdings Limited (“BE Holdings”) and its wholly (DhEDR=_F—=FtAZthAHIZ
owned subsidiary, Hong Mao Developments Limited (“Hong EE W LIEBVIEARGREEERA
Mao"”), BE BVI has conditionally agreed to transfer its entire DELZ 2B ETILX - ZHER_F
shareholdings in the Company to Hong Mao. Such transfer —=F T ANBRITZ AR RARE R B
was approved by shareholders at the extraordinary general K& EEBRRAAEB AT ©

meeting of BE Holdings held on 8 November 2013 but
is yet to be completed.
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS
AND OTHER PERSON IN SHARES AND
UNDERLYING SHARES OF THE COMPANY
(Continued)

Substantial Shareholders’ Long Positions in Shares of
the Company (Continued)

2. Liu Ming Hui ("Mr. Liu") was deemed to be interested in a
total of 1,011,550,000 Shares, comprising:

i) 309,104,000 Shares beneficially owned by him; and

ii) 702,446,000 Shares beneficially owned by China Gas
Group Limited (“CGGL"). CGGL is owned as to 50%
by Joint Coast Alliance Market Development Limited
("Joint Coast”) which, in turn, is wholly owned by Mr.
Liu.

3. Joint Coast was deemed to be interested in the
702,446,000 Shares beneficially owned by CGGL. CGGL is
owned as to 50% by Joint Coast which, in turn, is wholly
owned by Mr. Liu.

4. Each of Mr. Chiu Tat Jung Daniel (“Mr. Chiu"), First Level
Holdings Limited (“First Level”) and Fortune QOil PLC was
deemed to be interested in a total of 702,446,000 Shares
beneficially owned by CGGL. CGGL was owned as to
50% by Fortune Oil PRC Holdings Limited (“Fortune Oil
PRC"). Fortune Oil PRC is wholly owned by Fortune Oil
PLC. Fortune Oil PLC is owned as to 36.51% by First Level
which, in turn, is owned as to 99% by Mr. Chiu.

5. Mr. Chey Taewon (“Mr. Chey”), SK C&C Co., Ltd. (“SK
C&C"), SK Holdings Co., Ltd., (“SK Holdings”) and SK E&S
Co., Ltd. (“SK E&S") were deemed to be interested in a
total of 687,603,000 Shares, comprising:

i) 614,595,000 Shares beneficially owned by SK E&S.
SK E&S is owned as to 94.13% by SK Holdings. SK
Holdings is owned as to 36.92% by SK C&C which, in
turn, is owned as to 40% by Mr. Chey; and

i) 73,008,000 Shares held by Pusan City Gas Co., Ltd.
Pusan City Gas Co., Ltd is owned as to 43.99% by SK
E&S.

6. The percentage was calculated based on 4,796,695,098
Shares in issue as at 30 September 2013.

Save as disclosed above, as at 30 September 2013,
there was no other person (other than directors or
chief executive of the Company) who had interests or
short positions in the shares or underlying shares of the
Company as recorded in the register required to be kept
by the Company under Section 336 of the SFO.

FTERRREMALTRADER
D RARBERGD 2 E=E(E)

TERRRELTARDZRE(E)

2. ZHBRAETREEDERARAHR
1,011,550,000& i 0 R HEH s » BIF -

i) M E i ¥ A 2309,104,0008% B
i R

ii) B China Gas Group Limited
(TCGGL]) & % ¥ & 2702,446,000
&A% ° CGGLHJoint Coast Alliance
Market Development Limited [( Joint
Coast]) ¥ BA50%# z5 ' Tloint
CoastBHZISEHE2EHER ©

3. Joint Coast# % /& ACGGLE = # A 2
702,446,0000% % 15 + # A # 2% - CGGLA
Joint Coast# B 50% % + Mloint Coastf
2 e EHAE -

4. EB i & 5t A([ BB % 4 1) First Level
Holdings Limited ([First Level|) KFortune
Oil PLC¥ ¥ 18 A & 8 1 HCGGLE #= #
B 2 & #£702,446,0000% % 1» o B #
# ° CGGLHAFortune Oil PRC Holdings
Limited ([Fortune OQil PRCJ) # A50%1#E
% ° Fortune Oil PRCHFortune Oil PLCZ
& A ° Fortune Oil PLCEIFirst Level# A
36.51%7& % + TiFirst Leveld BB £ B
99% s ©

5. Chey Taewon% 4 ([ Chey5t4 |) » SK C&C
Co., Ltd. ([SK C&CJ) * SK Holdings Co.,
Ltd. ([ SK Holdings]) % SK E&S Co., Ltd.([SK
E&S #1518 A & ££687,603,0000% % 17
PG ER - BIE

i) FASK E&SE @ # B 614,595,000
fi& B% 7 o SK E&SEESK Holdings# A
94.13% 125 ° SK HoldingsFiSK C&C
#HE36.92% % + MSK C&CHChey
FEBEBLO%IER R

i) MPusan City Gas Co., Ltd# & 2
73,008,0000% A% 15 © Pusan City Gas
Co., LtdFaSK E&SH#EH43.99% % ©

6. BRASHER=E—=FNLA=1tHZE
#174,796,695,008f I (AT E °

BREXFREESIN  R-T—=FNA=
TH  BARBREES MAE KNS
33614F THEFNELMATRCE - BHEE
AEMAL(RARAEELZRSTHRAS
BROM AR BB SARBER D P A

RokER -
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS FERRKEMATHRARTR
AND OTHER PERSON IN SHARES AND W KkiEEERGD 2ER(E)
UNDERLYING SHARES OF THE COMPANY

(Continued)

Continuing Disclosure of the Listing Rules EHRAZHERE

Save as disclosed below, there is no change in the B®BRTXFEEEI  MEZEEFERZE
information of the Directors required to be disclosed ZEiRiE -HiRAIE13. 51B(1)1I¢1’Eﬁ&3§
pursuant to Rule 13.51B (1) of the Listing Rules:

Name of Directors Details of changes

EEnA BEFHE

Mr. Zhou Si He was appointed as Chairman of the Board and Executive
BBEE Director on 23 August 2013. He entered into a service contract

on 26 November 2013 with the Company in his capacity as
an executive Director of the Company. The term of the service
contract may be terminated by either party giving one month’s
written notice.
BR_E—=ZFNAT=REZERESSEIERNTES -
ZE-—=F+—RZ+RB BURRAERTESZHMHELRD

RIS RIS E A o BRI & K92 HABR BT f (Efa] — E?é‘ﬁj—ﬂ)ﬂZ%E
FTFLARLIE o

His annual emolument is HK$1,240,000 with effect from 23
August 2013.
2 FERMA1,240,0008 0 BE_E—=FNA-_+ =A% -

Mr. Feng Zhuozhi He was not re-elected as a non-executive Director at the Annual
HERSE General Meeting held on 20 August 2013.
BR_E-—=FN\AZTHBETZRRBERG FREEERIERIT
B
Mr. Yu Jeong Joon He was appointed as Vice Chairman of the Board on 23 August
BIiE e 2013.
FRZE—=FNAZ+-AREZAREETEAERE -
Ms. Wong Sin Yue, Cynthia She retired as Chairperson of the Board on 23 August 2013.
=EWMZ T BR-ZZT—=FN\A-+=-HEERAEFSER B
Mr. Premesh Kumar JAIN He resigned as a non-executive Director of the Company on 26
Premesh Kumar JAINSE A4 November 2013.

FER T —=F+— AT NHEHEARRIERITES -

Mr. Rajeev MATHUR He was appointed as a non-executive Director of the Company
Rajeev MATHUR%: 4 on 26 November 2013.
TR _E—=F+— A=+ BEZEARERRENITES °

In November 2013, the Board of Directors of the WR—-—Z—=F+—F1 K T%%@"i i

Company resolved to cancel the bonus payment to all BUERPEEEEHRNR T —=F <A
directors for the year ended 31 March 2013 as approved JfEZE-T—=H=A= + ALEFEZ
in June 2013. {EAL ©
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company has
complied with all the code provisions (“Code Provisions”)
of Corporate Governance Code as set out in Appendix
14 of the Listing Rules throughout the period other
than Code Provision A.4.1 as none of the non-executive
Directors or independent non-executive Directors of the
Company is appointed for a specific term. However, in
accordance with Bye-law 87 of the Company’s Bye-laws,
at each annual general meeting, one-third of the Directors
for the time being shall retire from office by rotation
and be eligible for re-election. The Board considers that
the compliance with these procedures meet with Code
Provision A.4.1.

BOARD DIVERSITY POLICY

On 23 August 2013, the Company has adopted a board
diversity policy and the revised Corporate Governance
Code and Corporate Governance Report (with
amendments to Code Provisions A.3, A.5, A.5.6 and L(d)
(ii)) as set out in Appendix 14 of the Listing Rules; and
has revised the terms of reference of the Nomination
Committee of the Company with respect to the board
diversity policy.

For the period from 23 August to 30 September 2013,
the Company has complied with Code Provision A.5.6 in
the revised Corporate Governance Code and Corporate
Governance Report.

The Company considers that the current composition
of the Board achieves the effectiveness of board
diversity with regard to gender, cultural and educational
background, ethnicity, professional background and skills.

The board diversity policy has been published on the
Company’s website and the latest terms of reference of
the Nomination Committee have been published on the
Company’s and the Stock Exchange’s websites.

EER

EEZRR - ARAREERHECET L
mARAM S4B R ERTAZAAE
PRGN sp AR D) - HESF AR XS
AAMRERIN  ARBIEARRERNITE
FABUFNMTEFRIEEFHRE - A
i RRA R R AR E87IR - B IR
BFRgL ER=0—EREHES
RINAERERSEE EFEIR/ET
ZERFTIHA TR HA 4R -

EEFLULBER
RZT—=F)\A=-+=8 KAFERK
—HEERE Lo bR & LT AR BIK 8%
1AERIEE 2 b EEBTRIRPES
SBAE (BIETREXEA3 A5 AS6
ARLd) ()2ER]) s WERESEEZ T
EERERBIARBIRZEES VBRES
°

m-E-—=F/\A-+=BFEALA=+H
Bl - AARIE B FEHRNEEFI 2 BEE
ATRARPEERRENTAIEXE
A5.60% e

ARBRR - SR UERBEER
Bk EEBSSLREENE  EFSRE
ZHREEBRESTSZ T2 A

EEEZUEBERE TR AR R -
Mgt E B &2 KANMBEBED TEHRA
NSIN BV
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THE CORPORATE GOVERNANCE AND RISK
CONTROL COMMITTEE

On 23 August 2013, the Board has confirmed and
approved the establishment of the Corporate Governance
and Risk Control Committee (the “Committee”). On 26
November 2013, the Board has adopted the terms of
reference of the Committee and appointed Mr. Zhou Si
as the Chairman of the Committee and Ms. Wong Sin
Yue, Cynthia as the Vice Chairman of the Committee.
The Committee shall comprise all non-executive Directors
of the Company (including independent non-executive
Directors) and such other Directors as the Board may
determine.

The terms of reference of the Committee has been
published on the Company’s website and the Stock
Exchange’s website on 26 November 2013.

COMPLIANCE OF THE MODEL CODE

The Company has adopted the model code for securities
transactions by directors of listed issuers set out in
Appendix 10 of the Listing Rules (the “Model Code”).
Specific enquiry has been made with all directors of the
Company and all directors of the Company confirmed
that they have complied with the required standard set
out in the Model Code throughout the six months ended
30 September 2013.

REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the accounting
principles and practices adopted by the Group and the
interim results for the six months ended 30 September
2013.

PURCHASE, SALE AND REDEMPTION OF
SHARES

For the six months ended 30 September 2013, neither the
Company nor any of its subsidiaries had purchased, sold
or redeemed any of the Company’s listed securities.

On Behalf of the Board of

CHINA GAS HOLDINGS LIMITED
LIU Ming Hui

Executive Chairman

Hong Kong, 26 November 2013
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CHINA GAS HOLDINGS LIMITED
PEMRRERARAS

Room 1601, 16/F, AXA Centre, 151 Gloucester Road, Wanchai, Hong Kong
BAEBFETITEISTRELEFROI6E1601E

www.chinagasholdings.com.hk
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