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CONDENSED CONSOLIDATED

STATEMENT OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2010

RS

EHEHBARER

BE_Z-TFAA=THLEXEA

Six months ended

BETHRHLAER
30 September 30 September
2010 2009
—2-2% —ZINEF
hB=1H NA=+H
NOTES HKS'000 HKS /000
M TR AT
(unauditedg (unagdite\d)
(REEH (RiEER)
Revenue WA 6,537,621 3,937,292
Cost of sales HERA (5.302,909) (3,003,261)
Gross profit %ﬂ 1,234,712 934,031
Other income HiA 135,196 112,655
Selling and distribution costs BERARRA (285,553) (210,592)
Administrative expenses qﬁﬁlﬁﬁ_ﬁ (341,939) (257,212)
Change in fair value of derivative iTEERIEZ
financial instruments AT EES (178,590) 163,728
Change in fair value of BIEEEREY
held-for-trading investments RYERS (450) 3,773
Change in fair value of RENZZ
investment properties ANIEEE 6,600 19,600
Discount on acquisition of subsidiaries ~ WENBAR 252 - 67,623
Allowance for trade BHRERESR
and other receivables AR E (243) (40,236)
Finance costs BEER , 4 (302,025) (275,060)
Share of results of associates ERBEARZER 21,950 22,861
Profit before taxation BHATRN 295,658 541,171
Taxation WA 5 (171,929) (50,393)
Profit for the period AR A 6 123,729 490,778
Other comprehensive income LT ON
Exchange difference arising on translation W#EEZ@E%%E 365 494
Change in fair value of ARHE 7 B8
available-for-sale investments ATEES 595 6,413
Other comprehensive income AHEEBZARA
for the period (net of tax) (B0%) 960 6,907
Total comprehensive income for the period Hif2 WA &% 124,689 497,685
Profit for the period attributable to: HEENGE
Owners of the Company YN 2PN 92,984 431,778
Non-controlling interests FERER 30,745 59,000
123,729 490,778
Total comprehensive income attributable to: 2 Y ABEEE :
Owners of the Company RREEAA 93,944 438,685
Non-controlling interests FERER 30,745 59,000
Total comprehensive income for the period Hif2E KA 4% 124,689 497,685
Earnings per share BREF
Basic 2K 7 HK2.69 cents 78 1l HK12.95 cents &l
Diluted i 7 HK2.30 cents3 il HK12.05 cents{l




CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2010

B AR S B ISR R

R-E-ZFFNA=1+H

30 September 31 March
2010 2010
“B-%F —E5-%f
hA=1H =A=t-8
NOTES HK$'000 HKS'000
ik AL TEL
(unaudited) (audited)
(REEH) (&%)
(restated)
(&31)
Non-current assets FnBEAE
Investment properties Lanx 355,376 343,158
Property, plant and equipment VE Ve 8 12,638,302 11,084,805
Prepaid lease payments BEMEFUR 1,041,753 937,187
Interests in associates N YNCIPA: 5 991,147 957,709
Available-for-sale investments EHE 7 HE 79,540 82,838
Derivative financial instrument TEEBIA - 9,759
Goodwil BE ) 1,552,874 900,577
Other intangible assets EEmEE 1,437,106 1,254,675
Deposits for acquisition of KEN%  BER
property, plant and equipment REES 564,909 254,751
Prepayment for acquisition WEKBLAZ
of subsidiaries BNHE 32,404 -
Deferred tax assets BEREEE 88,216 88,155
18,781,627 15,913,614
Current assets MBAE
Inventories s 785,431 564,163
Amounts due from customers EREE 2
for contract work NIRRT 130,125 103,265
Trade and other receivables B HRUR *J’&
Ht KRR 9 2,178,456 1,871,061
Derivative financial instruments fTESRIE - 2,909
Amounts due from associates EIE S A RIFE 200,145 138,236
Prepaid lease payments BARENE 32,137 27,459
Held-for-trading investments BIEEERE 14,702 15,468
Pledged bank deposits BERRIER 302,729 489,103
Bank balances and cash RTEFRAE 3,955,551 3,872,316
7,599,276 7,083,980
Current liabilities nHaE
Trade and other payables BHENESR
Bt RIE 10 3,786,780 3,182,020
Amounts due to customers EREPZ
for contract work SR TRENE 610,497 239,316
Derivative financial instruments ITEeBIA 112,330 -
Taxation B 181,859 146,162
Amounts due to associates EABELDHEA - 23,867
Bank and other borrowings - due RITREMEE -
within one year R—E R 8 11 5,410,759 5,294,761
10,102,225 8,886,126
Net current liabilities nBaETFE (2,502,949) (1,802,146)
Total assets less current liabilities BEERTHAE 16,278,678 11,468




CONDENSED CONSOLIDATED EHRGEAMERRBER(E)
STATEMENT OF FINANCIAL POSITION

(CONTINUED)
AT 30 SEPTEMBER 2010 RZE—ZFTFNHLA=+H
30 September 31 March
2010 2010
—Z-E% —Z-ZF
hB=+H =R=+—-H
NOTES HK$'000 HK$'000
iz FHERT THL
(unaudited) (audited)
(REEH) (BER)
(restated)
(&51)
Equity #x
Share capital BRA 12 36,352 33,610
Reserves f#fE 4,912,118 4,089,412
Equity attributable to owners HEADNE
of the Company BEAZER 4,948,470 4,123,022
Non-controlling interests EERER 1,464,682 1,107,215
Total equity BanlE 6,413,152 5,230,237
Non-current liabilities ERBEE
Derivative financial instruments fiEeBIA 53,593 -
Amount due to a minority EN—RMERA
shareholder of a subsidiary —Z VYR RE 356,649 356,591
Bank and other borrowings - due  R{TREMEE-
after one year N — R 5 H " 8,937,959 8,021,345
Deferred taxation RS 517,325 503,295
9,865,526 8,881,231

16,278,678 14,111,468




CONDENSED CONSOLIDATED 5 BB 4%
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2010 BEZZ

A
(=]

IR B R

—ZFAHA=TRHIEAREHA

Attributable to owners of the Company

BRALAEEA
Employee Attributable
share-hased Investment  Properties to
Share Share compensation  Translation revaluation revaluation  Spedal  Statutory Accumulated nor<ontroling
Gpital  premium  resee  reseve  reseve  reseme  resemve funds — profits Total  interests Total
EER b ] L
Bt hOEE GMEE ENRE EERE  EGEE  GORR  MEEC  BHMA B  BhRES it
HKS000  HKS'000  HKS'000  HKS'000  HKF'000  HKS'000  HKS'000  HKY000  HKS000  HKS'000  HK§'000  HK§'000
T Thr A TR TR Th  fEr  TEm Thn T TR TR
AT Apil 2009 (adted)  RCEENE
IA-B(H%F) B3 1B 634 285553 S R 7Y 1 D 1 7 v R X R B A
Poft frthe priod e - - - - - - - B I S O
Change in far value of NEnE RERTE
avallable-forsale investments £ - - - - 6B - - -6 - 6413
Bxchange difference BEELY
#1ising on trangltion EizE - - - 194 - - - - 49 - 19
Tota comprehiensive income - 2N ALE
for the period - - - 494 6,413 - - BI778 438685 59,000 497,685
Brercse of share options fifEERE 7 1306 - - - - - 18 - 133
Acquistion of subsidiaries ~ YEHEDE - - - - - - - - -ymo8m
Diidend peid ks - - - - - - - (45,676)  (46,676) - (4660)
Dividends paid by subsidiries  HEAZEAEER
to its non-controling REZRE
shareholders - - - - - - - - - [0 BT
Recognition of equiy-ettled 3 EEMWZ
share based payments RipANE - -3 - - - - - - 3% -3
Tansfer £ - - - - - - -6 (6776) - - -
At 30 September 2009 RZE5NE
(unaudite) RAZTA (REER)  BIB 12800 880U 28600 643 TR L6 179086 109316 368305 81963 4477983
AT Apl 200 (udted) B34
RF-A (8%H) 3610 1980014 89,184 277,665 1958 1,601 1600 218121 1513260 4123002 1007215 5230231
Profit for the period Bier] S = = = = - - 094 0% 3075 1379
Change i fairvalue of e e
avalable-forsale investments  RTEZ) - - - - 595 - - - 595 - 595
Bichange diference BEELY
arising on transation EjzE - - - 365 - - - - 365 - 365
Tota comprefiensive ncome~ BERERALE
for the period - - - 365 595 - - 0984 9394 30745 124689
Brercie of share options 7R 9% 7695 - - - - - - T - T
Issue of new ordinary shares BT EAR N
for acquisiton of subsidiaris  YENBAH 175 692,909 - - - - - - 69,68 - O685
Acquiston of subsidiaries Y& ERD - - - - - - - - - ds009 450409
Disposal of  subsidiary LENEAR - - - - - - - - - (0083)  (30063)
Dividend paid Efike o = S S S - - (61,0m)  (61,077) - (610m)
Dividends paid by subsidiares ~ HB 7 RAEAR
to fs non-controling hz2RE
shareholders - - - - - - - - (93,624)  (93,624)
Recogniton of equity-ettled %37 EM%HZ
share based payments LULENES - - 1995 - - - - - - 1995 - 19,956
Transfer B2 - - - - - - - B @) - - -
At 30 September 2010 R5-3%
(unaudited) nME (REZH) 3635 2749807 109140 218030 8,553 1,601 1600 251244 1512051 4948470 146468 6,413,152




CONDENSED CONSOLIDATED FHRHGERERNER
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2010 HE_Z-—ZFAHA=THIEAHEHA

Six months ended
BETYIAHBIEAMER

30 September 30 September

2010 2009

—2-%% “ETNG

AB=tH AA=1H

HK$'000 HK$'000

THER TEr

(unaudited) (unaudited)

(REER) (REER)

NET CASH FROM OPERATING ACTIVITIES RELERHMERETE 760,466 559,302

NET CASH USED IN INVESTING ACTIVITIES ~ REZBFARLRE (785,352) (1,521,619)

NET CASH FROM FINANCING ACTIVITIES REZBFERETE 108,121 462,086
NET INCREASE (DECREASE) IN CASH AND B4 RE4SZEER

CASH EQUIVALENTS ZEM (BY) B8 83,235 (500,231)

CASH AND CASH EQUIVALENTS AT APRIL 1 REA-B2BEREL%EER 3,872,316 2,048,698
CASH AND CASH EQUIVALENTS RAA=ZTHRZES

AT 30 SEPTEMBER RBESEEER 3,955,551 1,548,467

ANALYSIS OF THE BALANCES ReRBSESEERERDN

OF CASH AND CASH EQUIVALENTS
Bank balances and cash BITEFRRE 3,955,551 1,548,467




NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2010

1. BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and with
Hong Kong Accounting Standard ("HKAS"”) 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA").

2. PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments
which are measured at revalued amounts or fair values,
as appropriate.

The accounting policies used in the condensed
consolidated financial statements are consistent with
those followed in the preparation of the Group’s annual
financial statements for the year ended March 31, 2010
except as described below.

In the current interim period, the Group has applied, for
the first time, the following new and revised standards,
amendments and interpretations (“new and revised
HKFRSs") issued by the HKICPA.

HKFRSs (Amendments)

AR S M IRR M =

TE-ZFAR=THIERER

mRERE
BRGAMBBRRIBREETEHAZS
FIAERDRES EWART EmRA)
Msk16 2 EMBERTE - REB G
RE([BEEEHMAE ) BRM2EES
PRI & B G ER ) 53458 5
GG MRS -

FTESFEE

BRETREMERSRTAKRSHES
RFERENER) - WRERA TS
BRIVBRELRAEREFE -

BTSN - ERA M BRI AMERA
ZEABREARRAKRERE T F
FZAZT-HUEFEZFERBRER
Pk EE —2 -

RAREHMBEA - AEBEERER T
MAE BRI DEIRM 2R R B
RIEER BRI B (IR REEBRTE
AR BREEA]) -

Amendment to HKFRS 5 as part of Improvements to

HKFRSs 2008
HEBNBREERESHE 2 EE]
ERR_ZEZN\FEEMBMELA 2 BE 2 —FH
Improvements to HKFRSs 2009
ERMBHREER (BF]) HR-_ZZNFEBMBREEL 2 B8
HKAS 27 (Revised) Consolidated and Separate Financial Statements
BB G ERE27% (KER]) iR a N E R B 1 Rk
HKAS 39 (Amendment) Eligible Hedged Items
BEREGFHERE3N (BF]) HEREHIAR
HKFRS 1 (Amendment) Additional Exemptions for First-time Adopters
BEREVBMELERE 1R (BE]) BRENE 2N
HKFRS 2 (Amendment) Group Cash-settled Share-based Payment Transactions
BV BMELRE25 (BE]) SERESBEURO RERNR RS
HKFRS 3 (Revised) Business Combinations
BEEPVBMELAEIR (KEF]) E i
HK(IFRIC) — INT 17 Distributions of Non-cash Assets to Owners
BEEERMBHREREZEE —R2E17 MEEEADIRIERSEE

HEMBREER (BF])

HKFRSs (Amendments)




PRINCIPAL ACCOUNTING POLICIES (Continued)

Except as described below, the application of these
new and revised HKFRSs had no material effect on the
condensed consolidated financial statements of the
Group for the current or prior accounting periods.

The Group applies HKFRS 3 (Revised) “Business
Combinations” prospectively to business combinations for
which the acquisition date is on or after 1 April 2010.
The requirements in HKAS 27 (Revised) “Consolidated
and Separate Financial Statements” in relation to
accounting for changes in ownership interests in a
subsidiary after control is obtained and for loss of
control of a subsidiary are also applied prospectively
by the Group on or after 1 April 2010.

As there was no transaction during the current interim
period in which HKFRS 3 (Revised) and HKAS 27 (Revised)
are applicable, the application of HKFRS 3 (Revised),
HKAS 27 (Revised) and the consequential amendments
to other HKFRSs had no effect on the condensed
consolidated financial statements of the Group for the
current or prior accounting periods.

Results of the Group in future periods may be affected
by future transactions for which HKFRS 3 (Revised),
HKAS 27 (Revised) and the consequential amendments
to the other HKFRSs are applicable.

Amendment to HKFRS 17 “Lease”

As part of Improvements to HKFRSs issued in 2009,
HKAS 17 “Leases” has been amended in relation to the
classification of leasehold land. Before the amendment
to HKAS 17, lessees were required to classify leasehold
land as operating leases and presented as prepaid
lease payments in the consolidated statement of
financial position. The amendment has removed such
a requirement. Instead, the amendment requires the
classification of leasehold land to be based on the
general principles set out in HKAS 17, that are based
on the extent to which substantially all the risks and
rewards incidental to ownership of a leased asset lie

with the lessor or the lessee.

EREHEEE)

BT ES - RAZ S REERTE
B BmEERNE A EENA SR
HBEGHIE s HRRA M BRI
BEMNERTE -

AEBEBEETBREEREIRE
B3T) TR 156 6f TR A NI A 5
RIE-TFENOA-BINURBRZEHKS
Pf e REBSTHN T —TFMOA—H
FARBHRR BRELEERETES
FHEERISE275R (IR 1ER]) [4R & R AE R 8
BHEINE BEUSEGEENE QR
VR BB AR K KB A R R
ZEETRIE ZHRE -

HRATHHEY &R 5EBREBH
BamE B EIR(EET) REBEGT
HERIE2757 (IFIEFT) - A EBHBR
ERAIFEIFREERT)  BEGER
7R EIERT) REMEB BT MG E
Al 2 BRI H AR BN A G 5t BfE ok
BEGTHAMBRGRAMERRLE
Tz E -

REBMPARRIE 2 XEATREZEEY
BMELMNEIRUEER)  EE G
R 2757 (EIERT) R EMEBHBR
SR BAETERZRARZ S
5,

BB B EERFE 175 HE |2 1E5T
EAH _TTNFROIBEEMBRE
B ZHEZ —#D EHBEEHE
A 17 EE ARt EE s EE
SRIEHHERT - REFT BB R ERIE17
Al AHAARBEELNEEAKE
HE ERAHBRRARAT SENHE
B - BRIEAMBARES - BFT
% HELHBRREBGITERE 7
Sz —RRAWEE  IREEEESR
EFTA REARRE 2 R AR D R B S B 8RR
HEAREBAZRREEE -




PRINCIPAL ACCOUNTING POLICIES (Continued)

In accordance with the transitional provisions of HKAS
17 "Leases”, the Group reassessed the classification
of land elements of unexpired leases at 1 April 2010
based on information which existed at the inception
of these leases. Leasehold lands which met finance
lease classification have been reclassified from prepaid
lease payments to property, plant and equipment
retrospectively, resulting in a reclassification of prepaid
lease payments with previous carrying amount of
HK$21,994,000 as 1 April 2009 as property, plant and
equipment that are measured at cost model.

Summary of the effect of the above changes in
accounting policies
The effect of changes in accounting policies described

above on the financial positions of the Group as at 31
March 2010 is as follows:

FESHBEE)

RIBEES G RAE 170 AE I FEHZ
BIEGEY  AEEEBHEERGE A
BR-ZZ—ZFMA—AEHTEE
REHAEL W HE - FERER
EEMHAE L BEYRENHE
NREFRBHEINDE  BEREE -
At RZZEThFHNA—BESEE
FRIEZBREEEHFH21,994,0008 T
DEBME - BB R I AR AR E R

HE -

LHEHBREB HERE

ML EHRERDHAEEN T
—EEZAZt+-BZRBRRIRE
mF -

As at As at

31 March 2010 31 March 2010

(originally stated) Adjustments (restated)

R-B—FF R=-T—ZF

=BA=t+—H =A=+—H

(ER51) A (&51)

HK$'000 HK$'000 HK$'000

FHET FHET FHET

Property, plant and equipment ¥ % - {5 & & & 11,064,337 20,468 11,084,805
Prepaid lease payments JEf S R E 957,655 (20,468) 937,187

Total effects on net assets EEFEzBTE

The above restatement did not result in financial impact
for the current and prior accounting periods.

N EBNEAGTHBEBESTHME
ZHBAEEE




2. PRINCIPAL ACCOUNTING POLICIES (Continued) 2. FEEFEE#E)

The Group has not early applied the following new or REBTEEERMATEREMBERE
revised standards, amendments or interpretations that Bz FETRAHETT LR « (EFTSHRRE -

have been issued but are not yet effective:

HKFRSs (Amendments) Improvements to HKFRSs 2010

ERMBHREER (BF]) H_Z-TFERBNBREEL 268

HKAS 24 (Revised) Related Party Disclosures*

BEREGRHERE245 (KIEET) BiE A TR ERe

HKAS 32 (Amendment) Classification of Rights Issues?

BEREGFHERE325 (1BF]) g 82

HKFRS 1 (Amendment) Limited Exemption from Comparative HKFRS 7
Disclosures for First-time Adopters?

ERMBHREERNE 1R (ER]) BREMEEBEBMBRELENETRLER
WEEHZEREHRS

HKFRS 7 (Amendment) Disclosures — Transfer of financial assets®

ERMBHREERETR (EF]) RE-BESHEES

HKFRS 9 Financial Instruments®

BEBMBHREER LR SRTAS

HK(IFRIC) = INT 14 (Amendment) Prepayments of a Minimum Funding Requirement*

ERERMBRERRE BRREE S ER

Zag R84 (E5])
HK(IFRIC) — INT 19 Extinguishing Financial Liabilities with Equity Instruments®

EEERMEREREZEE —BB19 NS T EFEMBRE?

! Effective for annual periods beginning on or after ! H_ZE—ZEF+A-—RBAR_F—

1 July 2010 and 1 January 2011, as appropriate —F—-A—B(WER)RZER
15 2 BRI A

2 Effective for annual periods beginning on or after 2 BT —ZHE_A—HzizER
1 February 2010 12 FEHREER

3 Effective for annual periods beginning on or after : BT —ZH5+A—HzzER
1 July 2010 15 2 G B A 3

4 Effective for annual periods beginning on or after ¢ BT ——&—A—HAzlzER
1 January 2011 12 FEHREER

> Effective for annual periods beginning on or after s BT ——St+tA—HzlzER
1 July 2011 15 2 G BRI A 3

g Effective for annual periods beginning on or after o BT —=F—fA—HztzERM

1 January 2013 12 FEHREER




PRINCIPAL ACCOUNTING POLICIES (Continued)

HKFRS 9 “Financial Instruments” introduces new
requirements for the classification and measurement
of financial assets and will be effective from January 1,
2013, with earlier application permitted. The Standard
requires all recognised financial assets that are within the
scope of HKAS 39 “Financial Instruments: Recognition
and Measurement” to be measured at either amortised
cost or fair value. Specifically, debt investments that
(i) are held within a business model whose objective
is to collect the contractual cash flows and (ii) have
contractual cash flows that are solely payments of
principal and interest on the principal outstanding are
generally measured at amortised cost. All other debt
investments and equity investments are measured at
fair value. The application of HKFRS 9 might affect
the classification and measurement of the Group's
financial assets.

The directors of the Company anticipate that the
application of other new and revised standards,
amendments or interpretations will have no material
impact on the results and the financial position of
the Group.

SEGMENT INFORMATION

The Group is organised into four operating divisions
- sales of piped gas, gas connection, sales of liquefied
petroleum gas (“LPG"”) and sales of coke and gas
appliance.

ERETHEHE &)
BEMBHMELNESRI SR T A |3
EFHEERMEEDBREZHRTE -
Vim —T—=F—A—BER(A
RATEM) - ZERIRTE - BEE G
HAFE3RI ST A - AR E]E
BLAZAEERASHEES RIS
AR A FESE - BEME - (D8
MR EANRSRE 2 XBEXAM
RAEZEBRE  R(NANRSREE
REERHAREERSMEMNRZES
RE - RZEBHKASE - FEEME
BRARESHRERATEFE -
REBEBWBMELRFESR AT E
rEHeREEZ N ERGE -

ARRRERHE - KAEMFRTREE
RIAER - BATRRES TS AKEE
BRFBRRERBERTE

TEER

REBEEMBEY DR AEERR
HE  MEER  HERCAMAR(E
femmR ) AR SHE IR N R g R




3. SEGMENT INFORMATION (Continued) 3. 2EEHE)

Segment information for the six months ended 30 HEZZ—ZFR-_TTAFNA=T
September 2010 and 2009 about these businesses is HIERBEAZHEEKzDEERES
presented below. T e

Six months ended 30 September 2010
HE-Z-ZENA=THLAEA

Sales of coke

Sales of Gas Sales and gas
piped gas connection of LPG appliance  Consolidated
EERR HERL HERE
HE MR R bap:to) REERE &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FER TEn T TR
Segment revenue Al 2,404,538 1,005,288 2,897,589 229,726 6,537,141
Segment result PEEE 388,985 492,890 (106,465) (2,354) 773,056
Revenue arising from MERENE
property investment 480
Interest and other gains FEREMEE 71,516
Unallocated corporate expenses  A2EARARS (103,329)
Change in fair value of fTEemIA
derivative financial instruments 2 A FEZH) (178,590)
Change in fair value of REM%
investment properties ZRTEEE 6,600
Finance cost BBER (302,025)
Share of results of associates ~ [E{GEiE NAZEE 27,950
Profit before taxation BB A& 295,658
Taxation BE (171,929)
Profit for the period BEDRT 123,729
Reconciliation of revenue Wa i
Total revenue for BENEANE
operating segments 6,537,141
Rental income HEWA 480

Group's revenue SEUE 6,537,621




SEGMENT INFORMATION (Continued)

3. ZEESE

Six months ended 30 September 2009
BE-EZAEAA=THIERER

Sales of coke

Sales of Gas Sales and gas
piped gas connection of LPG appliance Consolidated
BEIMR HERI HEMK
HE MREE RER RRERE Fa
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FET TR T T
Segment revenue e 1,577,112 559,269 1,748,104 52,327 3,936,812
Segment result NEEE 267,839 299,129 (2,414) 539 565,093
Revenue arising from property  #1%% &tz
investment 480
Interest and other gains & REM = 57,676
Unallocated corporate expenses KB A AR Y (80,830)
Change in fair value of derivative {74 2@ TA
financial instruments ZDTFEEE 163,728
Change in fair value of RENE
investment properties ZATEE 19,600
Discount on acquisition of WERB AR
subsidiaries ZHE 67,623
Finance cost HBER (275,060)
Share of results of associates /B & 1]
255 22,861
Profit before taxation BRHAET 541,171
Taxation HIE (50,393)
Profit for the period HEDRF 490,778
Reconciliation of revenue Wias
Total revenue for 2ENE
operating segments Blis 3,936,812
Rental income EEALON 480
Group's revenue SEUE 3,937,292




4. FINANCE COSTS

4. HIKEHR

Six months ended

BETHRMLEXREAR
30 September 30 September
2010 2009
ZE-2F —TTNE
AA=+H NA=+H
HK$'000 HK$'000
TR FET
(unaudited) (unaudited)
(REEER) (REEERZ)
Interest on: ATHEAZME
- Bank loans and other —ARRAERTHEER
borrowings wholly ZRITERREAM
repayable within five years EE 157,809 91,312
- Bank loans not wholly -BERAFRNEHEE
repayable within five years ZRITER 143,409 153,839
- Convertible bonds — A RRES - 323
301,218 245,474
Less: Interest capitalised to B BRERIRNAZHNE
construction in progress (32,275) (45,500)
Add: Net interest expense m: FEREHELHZ
on interest rate swaps FEMERX 33,082 75,086
302,025 275,060




5.

TAXATION

BiE

Six months ended
HETHRMLEAREAR
30 September 30 September

2010 2009

—E-ZF —TTNEF

AB=+H AA=+A

HK$'000 HK$'000

TR FHEL

(unaudited) (unaudited)

(RBER) (REEZ)

PRC Enterprise Income Tax HEIBEER 177,885 64,297
Deferred taxation RIEF IR (5,956) (13,904)
171,929 50,393

No provision for Hong Kong Profits Tax has been
made in the financial statements as the Group had no
assessable profit for either period.

The taxation charge of the PRC Enterprise Income Tax
is recognised on management’s best estimate of the
weighted average annual income tax rate expected for
the full financial year.

PROFIT FOR THE PERIOD

BP0 AR S R Lt H S R AR DA
A IR IR R BB EAE
R

PECERMERXEIREEEERE
1B 81 B TR AT A F I PSS I R AF
HZ RAEMFH AR -

H R A

Six months ended

HETHRAMLEAEAR
30 September 30 September
2010 2009
—E-ZF ZZTNEF
AA=T1H AA=+A
HK$'000 HK$'000
THET FET
(unaudited) (unaudited)
(REER) (REe%)
(restated)
(E%1)
Profit for the period has been AHEREME MR
arrived at after charging (Rt A) ToImEHL
(crediting):
Depreciation of property, mE - BERSZBINE
plant and equipment 237,908 218,734
Release of prepaid lease payments ZEHENHAEZE 15,649 5,952
Amortisation of intangible assets /& E# i 13,833 6,422
Interest income FSUA (33,667) (35,606)
Loss on disposal of property, HENE  BERZEBSE
plant and equipment 2,001 2,086
Share of tax of jointly ElEREHER 2 HIE
controlled entities 14,719 4,257




EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the owners of the Company is
based on the following data:

SREF
AR FEA AR (SR RS BRI
TETAIEREE

Six months ended

BETHEMLEAEA
30 September 30 September
2010 2009
ZE-2F —TETNE
ABA=TH NA=+H
HK$'000 HK$'000
TERT FET
(unaudited) (unaudited)
(REER) (RigERZ)
Earnings EF
Earnings for the purpose of A EBREAREERT
basic and diluted earnings ZBF (BIART
per share (profit for the period — #A AJE(EEIREF))
attributable to owners
of the Company) 92,984 431,778
Number of shares Ko EE ‘000 T A% ‘000F %
Weighted average number of FEBRERRTZ
ordinary shares for LERINEET %
the purpose of basic
earnings per share 3,451,754 3,333,846
Effect of dilutive potential TRRETEE PE
ordinary shares:
Share options FE R 583,775 248,754
Weighted average number of SFEERBERNZ
ordinary shares for L@ R R T 5 8
the purpose of diluted
earnings per share 4,035,529 3,582,600

The computation of diluted earnings per share does
not assume the conversion of convertible bonds for
the period ended 30 September 2009 as the assumed
conversion would result in an increase in earnings per
share. All outstanding convertible bonds were converted
during the year ended 31 March 2010.

BN RR BN EE RO & T
me REREERN A EYERRE
BRBE_ZTAFAA=THLHE
Z AR MBS o PR MR 2 AT AR
BHEERBE_T-—ZTF=A=+—H
IFFERESR -




MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property, plant
and equipment at a total cost of HK$1,802,948,000
of which HK$950,337,000 was acquired through
acquisitions of subsidiaries.

During the period, certain property, plant and equipment
with a carrying amount of HK$11,543,000 were disposed
of or written off by the Group, resulting in a loss on
disposal of HK$2,001,000.

The Group's investment properties were fair valued by
the professional valuers at 30 September 2010. The
resulting increase in fair value of investment properties
of HK$6,600,000 has been recognised directly in the
condensed consolidated statement of comprehensive
income.

TRADE AND OTHER RECEIVABLES

Other than certain major customers with good repayment
history which the Group allows a longer credit period
or settlement by instalment basis, the Group allows an
average credit period of 30 to 180 days to its trade
customers.

RENERNE  BERRESD

HBR A& EBEBABLKK
1,802,948,000/8 T 2 W% ~ MFE K&
#% » H950,337,0008 7L )55 B Uk B
MB ARG -

BAR AEBEBEHEE@EE
11,543,0008 T2 &5 THWE - BRE R
BBWHAEEME  BUEEZHE
&8 42,001,000/8 7T °

MHEEGEMETHE  AEEZRE
MER_ZT—ZFNA=THZMHEER
FEIE - HUWELZREMERFHEE
7N6,600,0008 TE EEREALRE R
HRAREIER ©

EZRWRAR R EtEWERE
BRETFTHRCHERETZEERFERE
EfEFEEREERI S BRI - K
EEREESHEFIRMFY30E180H
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TRADE AND OTHER RECEIVABLES (Continued)

The following is an aged analysis of trade receivables
presented based on invoice date at the end of reporting

B REY IR R E MW ARE (&)
RBERR  RERBH2NZEHE
WHRR 2 R AT

period:
30 September 31 March
2010 2010
ZE-EF —E2-%F
AB=1H —B=+—8
HK$'000 HK$'000
T FET
(unaudited) (audited)
(REER) (&&= R)
0 - 180 days 0—180H 523,388 480,797
181 - 365 days 181—365H 88,442 74,793
Over 365 days 3658 265,378 264,554
Total trade receivables before R EENZES
accumulated allowances FEWER R 4E 7 877,208 820,144
Less: Accumulated allowances A REEE (221,740) (221,497)
Trade receivables W E 5 8RN 655,468 598,647
Deposits paid for construction IRREMMBERES
and other materials 184,232 100,278
Deposits paid for purchase of BERARKK
natural gas and LPG ABREMNERS 396,847 306,555
Advanced payments to BRTFEREEHZRE
sub-contractors 282,381 150,151
Other receivables, deposits H U AR 1A -
and prepayments B REMAFE 545,106 479,650
Amounts due from minority FEN TS A B D BIRR FIE
shareholders of subsidiaries 95,958 212,050
Amounts due from shareholders — [EUWLRFZHIEEREHE
of jointly controlled entities 18,464 23,730
2,178,456 1,871,061




10. TRADE AND OTHER PAYABLES

11.

The following is an aged analysis of trade payables

presented based on invoice date at the end of reporting
period:

10. BZEMERKHEMENKE
REERR  RERBHRFICEHE

MR ZREATMAT

30 September 31 March
2010 2010
—E-BfF —E-FF
AB=+H =A=t+—H”
HK$'000 HK$'000
TR FET
(unaudited) (audited)
(REER) (B&Z)
0 - 90 days 0—90H 1,322,908 1,058,186
91 - 180 days 91—180H 202,142 245,035
Over 180 days 180H A £ 513,158 382,258
Trade payables g 5 EAERR 2,038,208 1,685,479
Other payables and HoA A BR A Tk AT 2
accrued charges 605,673 528,267
Advanced payments REEF 2 BMHIE
from customers 1,029,783 791,496
Amounts due to minority FERHIE A B D EIRRFIE
shareholders of subsidiaries 89,343 50,501
Amounts due to shareholders e H R B RS IR R A
of jointly controlled entities 325 24,668
Obligation on capital injection B 8 /2 B ) 24 R 42
by a subsidiary to a jointly ERIACER
controlled entity 23,448 23,448
Deferred cash consideration REKEEL 2
for the acquisition of business — EFER& KB - 78,161
3,786,780 3,182,020

BANK AND OTHER BORROWINGS

During the period, the Group obtained new bank and
other borrowings of HK$803,463,000. The loans bears
interest at 2.6% to 5.94% per annum. The proceeds
were used to finance the capital expenditure and general
working capital of the Group.

1. BTRHEMEES

RN AEBRSHERITREMES
803,463,000/ T - B B B S 1k2.6[E
E5.94EZFREEE - IEHRIEBEEH
EREBZERARI R —REELS -




12.

13.

SHARE CAPITAL

12. BRAK

Number Share
of shares capital
R & E (&S
‘000 HK$'000
T’ TERT
Ordinary shares of HK$0.01 each HMREE0.01H8 L2 B 1T
issued and fully paid: KRR L @A
At 1 April 2010 RZZE-TFMA—H 3,361,036 33,610
Exercise of share options TTIERE AR 98,591 986
Issue of new shares for the FA BB AR mETHRY
acquisition of subsidiaries 175,552 1,756
At 30 September 2010 RZZE-ZTFAA=TH 3,635,179 36,352

ACQUISITION OF SUBSIDIARIES

(i)  During the period, the Group acquired 56.33%
equity interest of Zhongyu Gas Holdings Limited
("Zhongyu") at a consideration of HK$896,184,000.
Zhongyu is principally engaged in sales of piped gas,
natural gas from CNG filling stations for vehicles
and bottled liquefied petroleum gas as well as
the development and construction of gas pipeline
network. The goodwill of HK$492,933,000 arising
on the acquisition of Zhongyu is attributable to the
anticipated profitability of its natural gas business
and exploration and development of coalbed
methane. The initial accounting for this acquisition
has been determined provisionally, awaiting the
receipt of professional valuations in relation to
certain underlying assets and liabilities of the

acquiree. During the period, Zhongyu contributed to
the Group's revenue and profit of HK$202,969,000
and HK$9,201,000 respectively.

13. WERBLR

)

B+ AN 5 @ 1A896,184,0007%
TZREBREPBMRERZERER
AF([F ) 56.33%0 % - &
WEERSHEBEMRR  XRB
BEXARABMRLZRAR
REERABR  UREER
BEMREENE - ARES
M i ZE A& 2 7 8492,933,0008
TDHEREHRZ RAREBR
Fegh R BEAEERER AT
Mo RAMBEEZVLSEHE
BIERRET - DAFEDRH YK
BrAEEE THBEEERSE
BzHEME - RN AR AX
FEE Rz W= RaEFD B A
202,969,000% Jt %9,201,000/%
T




13. ACQUISITION OF SUBSIDIARIES (Continued)

(if)

(iii)

(iv)

During the period, the Group acquired 90% equity
interest of BFAREFEMABR AR ("REFE")
at a consideration of RMB24,000,000. 2K& % 1H
is principally engaged in natural gas business.
The goodwill of HK$16,885,000 arising on the
acquisition of 2RE#/E is attributable to the
anticipated profitability of its natural gas business.
The initial accounting for this acquisition has been
determined provisionally, awaiting the receipt
of professional valuations in relation to certain
underlying assets and liabilities of the acquiree.
REFE did not commence business during the
period.

During the period, the Group acquired 90%
equity interest of EFiE EHEMABR AR ("8
@1 ") at a consideration of RMB10,000,000.
BE&®E is principally engaged in natural gas
business. The goodwill of HK$1,377,000 arising
on the acquisition of B&®E is attributable to
the anticipated profitability of its natural gas
business. The initial accounting for this acquisition
has been determined provisionally, awaiting the
receipt of professional valuations in relation to
certain underlying assets and liabilities of the
acquiree. BB did not commence business
during the period.

During the period, the Group acquired 100%
equity interest of RER R ZBMRAAR AR (“RK
FRR ") at a consideration of RMB24,000,000.
FRRAME is principally engaged in natural gas
business. The goodwill of HK$10,803,000 arising on
the acquistion of SRR AMEA is attributable to the
anticipated profitability of its natural gas business.
The initial accounting for this acquisition has been
determined provisionally, awaiting the receipt
of professional valuations in relation to certain
underlying assets and liablilties of the acquiree.
During the period, 5K R M H contributed to the
Group's revenue of HK$1,062,000 and incurred
a loss of HK$115,000.

13. BB QR (&)

(i)

(iii)

BAR KEBMUARE
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14.

15.

16.

CAPITAL COMMITMENTS

As at 30 September 2010, the Group has capital
commitments in respect of the acquisition for property,
plant and equipment and construction materials for
property, plant and equipment contracted for but not
provided in the financial statements amounting to
HK$128,842,000 (31 March 2010: HK$146,754,000) and
HK$118,324,000 (31 March 2010: HK$140,194,000),
respectively.

As at 30 September 2010, the Group has contracted with
PRC local government to establish subsidiaries in which
the Group will invest approximately HK$40,491,000 to
develop natural gas business in the PRC.

PLEDGE OF ASSETS

The Group pledged certain property, plant and equipment
and prepaid lease payments having a net carrying amount
of HK$328,827,000 and HK$34,200,000 (31 March
2010: HK$298,075,000 and HK$39,043,000), investment
properties having a carrying value of HK$30,120,000 (31
March 2010: HK$27,220,000), trade receivables having
carrying amount of HK$37,410,000 (31 March 2010:
HK$86,817,000), inventories having carrying value of
HK$100,359,000 (31 March 2010: HK$138,729,000),
pledged bank deposits of HK$302,729,000 (31 March
2010: HK$489,103,000) and certain subsidiaries pledged
their equity investments in other subsidiaries to banks
to secure loan facilities granted to the Group.

RELATED PARTY TRANSACTIONS

The Group entered into the following transactions with
related parties that are not members of the Group:

(i) During the period, the Group purchased gas
for total amount of HK$61,275,000 (six months
ended 30 September 2009: HK$48,536,000) from
minority shareholders of subsidiaries.

(i)  During the period, the Group received interest
income for total amount of HK$4,889,000 (six
months ended 30 September 2009: HK$5,780,000)
from an associate.

(iii) During the period, the Group paid construction fee
for total amount of HK$47,182,000 (six months
ended 30 September 2009: HK$56,445,000) to
an associate.

14.

15.

16.
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17. EVENT AFTER THE REPORTING PERIOD

(0

(ii)

On 25 October 2010, the Company entered into
the Placing and Subscription Agreement pursuant
to which the Company issued 718,556,000 shares
with par value of HK$0.01 each at a placing price
of HK$4.31 each. Net proceeds of approximately
HK$3,070,000,000 were received. The Company
intends to use the net proceeds to reduce debt
of the Company and thereby increase its equity
and lower its gearing level.

On 26 November 2010, the conditional joint venture
agreement (“JV agreement”) was entered into
between the Company and Oman Qil Company
S.A.0.C. ("Oman Qil"”) in relation to the Zhongyou
Group Restructuring with introduction of Oman Qil
as a strategic investor in the Shanghai Zhongyou
Energy and its subsidiaries (“Zhongyou Group”).
Pursuant to the JV agreement, the Group will
transfer its 100% interest in Zhongyou Group
to a newly-established wholly-owned subsidiary
("Newco"). Upon closing of the JV agreement,
Oman Oil will subscribe 45% of the issued
share capital of the Newco at consideration of
usD131,500,000.

17.
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INTERIM DIVIDEND

The Directors do not recommend the payment of
an interim dividend for the six months ended 30
September 2010. (Six months ended 30 September
2009: Nil).

MANAGEMENT DISCUSSION AND
ANALYSIS

The Group is a gas operator and service provider
primarily engaged in the investment, construction and
operation of city gas pipeline infrastructure facilities,
gas terminals, storage and transportation facilities,
gas logistics systems, transmission of natural gas and
LPG to residential, industrial and commercial users,
construction and operation of gasoline and CNG
refilling stations as well as the development and
application of technologies relating to petroleum,
natural gas and LPG in China.

Business Review

For the six months ended 30 September 2010, turnover
of the Group amounted to HK$6,537,621,000 (six
months ended 30 September 2009: HK$3,937,292,000),
increased by 66.0% over the same period last year.
Gross profit (including LPG business) amounted to
HK$1,234,712,000 (six months ended 30 September
2009: HK$934,031,000), increased by 32.2% over
the same period last year. Overall gross profit margin
was 18.9% (six months ended 30 September 2009:
23.7%). Profit for the period decreased by 74.8%
year-on-year to HK$123,729,000 (six months ended
30 September 2009: HK$490,778,000), representing
an overall net profit margin of 1.9% (six months
ended 30 September 2009: 12.5%). Earnings per
share amounted to HK2.69 cents (six months ended
30 September 2009: HK12.95 cents).

FHIR S
EERFTREBRE_T-TFAA=
TRLEAEAZRHBRA(RE-SZ
NEAAZFBLENER - &) -

EEE I WmED T

AEBER-FMRELRBEE 2R
':PKFETIE%?QE R REWTMR
REEEMRNE - MRIEE - FERE
ﬂ"ﬂﬁ%'ﬁ%m%w RERMIBERP
BARARMBAOBR  ERNLE
IR, - MERERLH - X
AR RO R AR R o

3 e

HEZZ-—TFNA=FTAHLERER -

PSS l & % %8 56,537,621,00008 JT
(BTN FNLA=1+HLEAHE
A 3,937,292,0008 T ) B g K
66.0% ° £ F| /A1,234,712,000/% T
(BREREABRER) (BEZZTH
FRA=+HILNMEA 934,031,000
BIT) AHLiERE322%  EEEFE
E5H18.9% (BHE-ZFTTNFNLA=+
BIlE/ANMEA :23.7%) B E A A
123,729,000 (B EZ=ZTFE NLF I
A=+H81E/1E A :490,778,000/%&
TT) 0 RLR A T74.8% - B8 4 R R
B1.9% (BEZTTNFNLA=THL
NEA125%) c EREAF £2.698

WEz-_ZEZAhFAA=ZTHLEAHE
A+ 12.9581l) »




MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Business Review (Continued)

During the review period, the operating and financial
performance in respect of the Group’s natural gas
business remained strong, with natural gas revenue
increased to HK$2,404,538,000, an increase of 52.5%
year-on-year. The slow down in the overall gross margin
and net margin of the Group were primarily due to
the lingering effect of some interest rate contracts
entered into during 2006 and 2008, which contributed
to a non-cash and non-operating marked-to-market
expense of HK$178,590,000, and all of which will be
expiring in FY2012. In addition, during the months
of April May and June 2010, international LPG price
increased sharply outpacing that of international crude
oil price, while the domestic LPG sale price did not
follow the trend. As a result, the sale of imported
LPG in China contributed a loss to the Group’s LPG
operations. By September 2010, the Group recorded
an accumulative operating loss of HK$106,465,000
from its LPG business. The domestic sale price of LPG
in China has since September 2010 been increasing,
and November saw a sharp increase in the gross
margin on the sale of our imported LPG. The Group
expects this trend to continue in the ensuing months
prior to the end of this financial year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

New Projects Expansion

As of 31 October 2010, the Group had secured 140 city
piped gas projects (with exclusive concession rights),
nine long distance natural gas pipeline projects, 102
CNG refilling stations for vehicles, one natural gas
development project and 44 LPG distribution projects
in 20 provinces, autonomous regions and directly-
administered cities.

The Group secured additional 17 city gas piped projects
during the period from 1 July 2010 to 31 October
2010 covering Henan Province, Shandong Province,
Zhejiang Province, Gansu Province, Liaoning Province
and Inner Mongolia Autonomous Region.

The above new projects cover a connectable city
population of approximately 2,972,000 (approximately
929,000 households). The connectable city population
covered by the Group’s gas projects has increased to
approximately 58,890,375 (approximately 18,207,805
households) as of October 2010, representing an
increase of 15.7% as compared to the same period
last year.

The Group completed its acquisition of 56.33% interests
in Zhongyu Gas Holdings Limited (“Zhongyu”, together
with its subsidiaries, “Zhongyu Group”) in August
2010. Zhongyu is a vertically integrated gas operator
from upstream resource development to downstream
distribution in the PRC. Its upstream business includes
exploration, exploitation, development and production
of coalbed methane whereas downstream business
includes sales of piped gas, natural gas from CNG
refilling stations for vehicles and bottled liquefied
petroleum gas.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

New Projects Expansion (Continued)

As of 30 September 2010, Zhongyu Group secured 11
gas projects, three in Shandong Province and eight in
Henan Province, and approximately 89% of total sales
of piped gas were derived from provision of natural
gas. Based on the accumulated connected 389,176
residential households and 1,531 industrial/commercial
customers, its penetration rate reached 42%. During
the period from 1 January 2010 to 30 September 2010,
Zhongyu Group sold a total of 240,000,000 m? of gas,
of which 214,081,000 m? was natural gas.

Gas Business Review

The Group’s gas business is managed under two
segments, namely natural gas and LPG, the customer
bases and market strategies of which are different
from each other. The performance of each segment
for the six months ended 30 September 2010 is
discussed as follows.

Natural Gas Business

As a gas supplier and service provider specializing in
natural gas, the Group has established its unique and
well-fit operation management system in domestic
gas industry.

Construction of Piped Gas Networks

During the period, the Group had completed 15
processing stations, high-pressure gas pipelines of
183 km, city medium and low-pressure gas pipeline
of approximately 1,526 km and branch and customer
pipeline network of 2,230 km.

As at 30 September 2010, the Group accomplished
piped gas supply in 103 cities, and had 111 processing
stations, high-pressure gas pipelines of approximately
1,612 km, medium to low-pressure gas pipelines of
approximately 17,391 km and branch and customer
pipeline network of 33,743 km constructed. Designed
gas supply capacity of the processing stations reached
22,636,000 m? per day.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Natural Gas Users

Natural gas users of the Group mainly include residential
users, industrial and commercial users and CNG refilling
stations for vehicles.

Residential Customers

During the period under review, the Group completed
natural gas connections for 386,500 domestic
households, an increase of approximately 33.6%
over the same period last year. The average piped gas
connection fee for residential users was RMB2,484.

During the period, the Group also acquired 409,581
residential users which were primarily from the 11
projects of Zhongyu Gas. As at 30 September 2010,
the accumulated connected residential users of the
Group grew by approximately 34.2% over the same
period last year to 5,633,517, representing 32.7% of
the total connectable domestic households.

Industrial and Commercial Customers

Compared to residential users, industrial and commercial
users have higher demand for gas and are the focus
of the Group’s business direction.

During the period, the Group completed connections
for 95 industrial customers and 1,699 commercial
customers and acquired 4 industrial customers and
1,539 commercial customers. Industrial users are
primarily engaged in chemical, porcelain making,
building material production, metallurgy and glass
making industries.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Natural Gas Users (Confinued)

Industrial and Commercial Customers
(Continued)

As at 30 September 2010, the accumulated acquired
and connected industrial customers and commercial
customers of the Group were 909 and 36,714,
representing an increase of approximately 71.8% and
20.6% respectively as compared with those in the
same period last year. During the current financial
year, connection fee for industrial users was calculated
on the basis of the contracted daily gas volume at
the average rate of RMB52 per m?® and the average
connection fee paid by commercial customers was
RMB41,490 per customer.

During the period, the Group’s gas connection income
grew by approximately 79.8% over the same period last
year to HK$1,005,288,000, representing approximately
15.4% of the Group’s total revenue for the year.

CNG refilling stations for vehicles

The Group currently owns 102 CNG refilling stations for
vehicles, with a daily capacity in excess of 1,410,000
m?3. Sales volume of CNG for vehicles took up 10.1%
of the Group’s total sales volume of natural gas
during the financial year, representing an increase
of approximately 72.5% as compared to the same
period last year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Sale of Natural Gas

During the period, the Group sold a total of
1,835,508,000 m* of natural gas, an increase of
21.8% as compared to the same period last year, of
which 234,522,000 m3? was sold to residential users,
1,178,636,000 m?® to industrial users, 236,421,000
m?3 to commercial users and 185,929,000 m? to CNG
vehicle drivers.

Gas sold to industrial users accounted for approximately
64.2% of the total natural gas volume sold,
commercial users approximately 12.9%, residential
users approximately 12.8% and CNG vehicle drivers
approximately 10.1%.

For the period under review, the Group’s natural
gas sales income grew by approximately 52.5% over
the same period last year to HK$2,404,538,000,
representing approximately 36.8% of the Group’s
total revenue for the year.

As at 30 September 2010, the daily natural gas
supply capacity of the Group reached 13,110,000
m?3, increased by approximately 47.1% over the
same period last year, of which the actual domestic
usage was approximately 1,674,909 m3/day, actual
industrial usage approximately 8,418,113 m3/day,
actual commercial usage approximately 1,688,479
m?3/day, and actual CNG vehicles usage approximately
1,328,499 m?3/day.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Sale of Natural Gas (Continued)

Average selling price (pre tax) of natural gas was
RMB2.06 per m? for residential users, RMB2.16 per m?
for industrial users, RMB2.48 per m? for commercial
users, and RMB2.37 per m? for CNG vehicle drivers
for the period under review.

During the period, the Group recorded sales income
of piped coal gas from Fushun, Liuzhou and Yangzhou
projects. A total of 53,426,000 m? coal gas was
sold during the period, of which 40,801,000 m?
was sold to residential customers, 4,985,000 m? to
industrial customers and 7,640,000 m? to commercial
customers.

Liquefied Petroleum Gas Business

The Group's LPG business is conducted mainly through
Shanghai Zhongyou Energy Group, which has completed
internal restructuring during the period. On 26
November 2010, the Group entered into a joint-
venture agreement with one of its major shareholders,
Oman Oil Company S.A.0.C (“O0C"). According to
the agreement, the Group and OOC will form a joint
venture company in which the Group will hold 55%
interest by directing all assets of Shanghai Zhongyou
Energy Group toward the JV, and OOC will hold 45%
interest through the injection of US$131,500,000 in
cash. The cooperation will significantly enhance the
Group's ability to integrate the LPG business, accelerate
the pace of assets acquisitions in the LPG downstream
market, expand the scale of our downstream operations,
establish a more comprehensive vertically-integrated
industry chain, and thereby achieve the economy of
scale.

The Group has 11 LPG terminals and 44 LPG distribution
projects. During the period, a total of 508,482 tonnes
LPG was sold, representing a growth of 16.7% year-
on-year. Total revenue amounted to approximately
HK$2,897,589,000, income from sales of LPG increased
by approximately 65.8% over the same period last
year.
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MANAGEMENT DISCUSSION AND
ANALYSIS (CONTINUED)

Human Resources

As at 30 September 2010, the Group had approximately
19,199 employees, an increase of approximately
12.1% over the same period last year. More than
99.9% of the Group’'s employees are located in
China. Remuneration is determined with reference to
qualifications and experience of the staff and according
to the prevailing industry practice in the respective
regions where it operates. Apart from the basic salaries
and pension fund contribution, some employees may
be given discretionary bonuses, merit payment and
share options depending on the financial results of the
Group and individual performance of these employees.
The Group also provides extensive training including
training programs for new employees and different
levels of technical and management courses for the
Group’s management and employees.

FINANCIAL REVIEW

Liquidity

As at 30 September 2010, total assets of the Group
was HK$26,380,903,000, increased by approximately
14.7% as compared to that as at 31 March 2010. The
Group’s cash on hand was HK$4,258,280,000 (31 March
2010: HK$4,361,419,000). The Group had a current
ratio of approximately 0.75 (31 March 2010: 0.80), or
1.05 after deducting the LPG trade finances related
facilities totaling HK$2,851,490,000. The net gearing
ratio was 1.18 (31 March 2010: 1.32), as calculated
based on net borrowings of HK$7,595,597,000 (total
borrowings of HK$14,705,367,000 less the LPG trade
finances related facilities of HK$2,851,490,000 and
bank balances and cash of HK$4,258,280,000) and
net assets of HK$6,413,152,000 as at 30 September
2010.

The Group has always been pursuing a prudent financial
management policy. The majority of the cash available
were deposited with credible banks as demand and
time deposits.
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FINANCIAL REVIEW (CONTINUED)
Financial Resources

There are over 20 banks extended syndicate loans
and credit facilities to the Group and most syndicate
loans are under a term longer than five years with
an average maturity of nine years. Bank loans are
used as general working capital, the majority of
which will accrue interest at US$ LIBOR+1.6%. As at
30 September 2010, the Group had bank loans and
other loans amounting to HK$14,705,367,000, of
which HK$2,851,490,000 represented the LPG trade
finances related facilities.

Apart from the financing arrangements provided by
China Development bank, the Group was granted credit
facilities by Asian Development Bank in the amount of
US$200 million for new project development purpose
in October 2010. The Group’s existing available credit
facilities have exceeded HK$40 billion, providing
strong financial support to maintain the stability of
the Group’s operations.

In October 2010, the Group completed a share
placement and had raised a net total of about
HK$3,070,000,000. The purpose of this placement
exercise was to reduce the debt level of the Group,
and these net proceeds will be used to pay off part
of the RMB denominated debt of the Group which
currently carries higher interest costs. After such debt
repayment, the Management expects the debt position,
the gearing level as well as the overall finance costs
of the Group to fall significantly.

The operating and capital expenditures of the Group
are financed by operating cash income, subscription
proceeds from investors, bank loans, revolving credit
facilities and development financial loans. The Group
has sufficient funding to satisfy its future capital
expenditures and working capital requirements.

MEERE(E)

MEER
HEBB20RBITARNETEEREE
HERBEEREE - KE5REE T AP
BEAT  FHERFHANT R
BER—MAEAEEEESED  FEX
HOEETRERE+1.6%TE - =
E-TEANA=Z+HE  KEBRTER
N H b B 5k 42 % 514,705,367,00078
7t © E#2,851,490,0005 T A&t A
MRESmEREEE -

BRERFAZRTASEREBEN K
SER-_T-TFE+ANEFHEMNA
FRITRMH _ERTREER - AEH
HERE - BRAKE A HERNER
EEREZLW0EAB T AEEUBKR
2 XIHEENEE -

RZF-—FFE+AH AFEZETKEK
MEEFHR ARABERBRFEY
3,070,000,000/8 7T - TR EFEE
FHURA S BB ERE - EASRER
BAERAREERNEERARBTELR
ERARENBOER - BER  BE
EEAAKENRER BXAELE
REBVBEROERERD

AEE &L RERRMNEZ IR B L
BRTWA - WEENRBERA - 8|7
EX BREEHEELAZLEESHER
BN - AEEERBESHRMEER
REARREEELFEKR -




FINANCIAL REVIEW (CONTINUED)
Foreign Exchange and Interest Rates

No significant foreign exchange risk is expected as the
Group’s cash, borrowings, income and expenses are
settled in Hong Kong dollars, RMB and US dollars.

Charge on Assets

As at 30 September 2010, the Group pledged certain
property, plant and equipment and prepaid lease
payments with net carrying value of HK$328,827,000
and HK$34,200,000 (31 March 2010: HK$298,075,000
and HK$39,043,000) respectively, investment properties
with net carrying value of HK$30,120,000 (31 March
2010: HK$27,220,000), trade receivables with net
carrying value of HK$37,410,000 (31 March 2010:
HK$86,817,000), inventories with carrying value of
HK$100,359,000 (31 March 2010: HK$138,729,000)
and pledged bank deposits of HK$302,729,000 (31
March 2010: HK$489,103,000) and certain subsidiaries
pledged their equity investments in other subsidiaries
to banks to secure loan facilities granted to the
Group.

Capital Commitments

The Group had capital commitments in respect of
the acquisition of property, plant and equipment
and construction materials contracted for but not
provided in the financial statements as at 30 September
2010 amounting to HK$128,842,000 (31 March
2010: HK$146,754,000) and HK$118,324,000 (31
March 2010: HK$140,194,000) respectively, and such
commitments would require a substantial part of the
Group's present cash and external borrowings. The
Group has undertaken to acquire shares in some
Chinese enterprises and set up Sino-foreign joint
ventures in China.

Contingent Liabilities

As at 30 September 2010, the Group did not have any
material contingent liabilities (31 March 2010: nil).
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PROSPECTS

The economic growth rate of China remains relatively
high in 2010, and this growth momentum is expected
to continue in 2011. Given the prevailing impact
of the domestic economic stimulus package, the
demand for clean energy remains strong. With the
increase in the upstream gas supply, the completion
of major long-distance pipeline projects in China and
commencement of commercial operation of the LNG
terminals in the coastal areas, shortage in the upstream
gas supply will gradually be mitigated, thereby fueling
a rapid increase in the demand from the industrial
and commercial users as well as the gas refueling
stations in the large number of cities where the Group
has a presence. As the Group’s overall connection
rate of residential users is still at a lower level, there
remains a lot of room for further development in
this area. Moreover, the equity cooperation between
the Group and Oman Oil is expected to improve the
Group's operating performance in the LPG business
and its overall profitability. Looking forward to the
blueprint for the energy sector under China’s 12th
Five-Year Plan, gas remains the focus of China’s future
development strategy for clean energy and the Group
will play an active role in it as a promoter of the
energy reform in China.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at 30 September 2010, the interests and short
positions of the directors and chief executives of the
Company in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which (a) were required to be
notified to the Company and the Stock Exchange of
Hong Kong Limited (”Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken
or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352
of the SFO, to be entered in the register referred to
therein; or (c) were required, to be notified to the
Company and the Stock Exchange, pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in the Rules Governing
the Listing of Securities (the “Listing Rules”), were
as follows:

(a) Ordinary shares of HK$0.01 each of the
Company (the “Shares”)
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (CONTINUED)

(a) Ordinary shares of HK$0.01 each of the
Company (the “Shares”) (Continued)

On 9 July 2010, the Company was notified that

the sale and purchase agreement dated 8 March

2005 entered into between Hai Xia Finance Holdings

Limited and Mr. Liu Ming Hui was lapsed.

Note:

Upon disposal of 40,000,000 Shares on 6
October 2010, Mr. Liu Ming Hui was interested
in 351,624,000 Shares, representing 8.94% of
the issued share capital of the Company as of 30
November 2010.

(b) Share options

EERTHAZRKRO 2EH

(%)

(a) ALREREE0.O1EBTZEBR

(T
B &

(b) R

1)

-

(%)
R-Z-—ZELANA - &2
AR A - S BT A R
ARABRAANEEER-FTH
FZANBMEI L2 BEHH
CEES

RZZT—ZF+ANBLEE
40,000,000% f% 15 12 - 2 B8
18 S A 5 351,624,0000% B
DR hARREE-T—
ZFE+—A=Z+AZEEITR
AN#)8.94% o

Approximate

No. of percentage
underlying  to issued share
Name Batch No. of options Nature of Interest shares capital (%)
HERTRE
®E #R BRESE BHEME HERAEE BHE (%)
Li Xiao Yun 1 5,000,000 Beneficial Owner 15,000,000 0.41%
FNE 3 5,000,000 ERHEBA
7a 5,000,000
Xu Ying 1 5,000,000 Beneficial Owner 195,000,000 5.36%
®E 2b 90,000,000 ERBEA
7b 100,000,000
Liu Ming Hui 1 5,000,000 Beneficial Owner 235,000,000 6.46%
ARE 2b 130,000,000 ERAEA
7b 100,000,000
Zhu Wei Wei 1 4,000,000 Beneficial Owner 8,000,000 0.22%
KEE 7a 4,000,000 ERBBA
Ma Jin Long 7a 4,000,000 Beneficial Owner 4,000,000 0.11%
Few ERBEA
Zhao Yu Hua 7a 3,000,000 Beneficial Owner 3,000,000 0.08%
HEEE ERBBA
Mao Er Wan 7a 3,000,000 Beneficial Owner 3,000,000 0.08%
Ent- ERBEA
Wong Sin Yue, Cynthia 7a 3,000,000 Beneficial Owner 3,000,000 0.08%
EEW ERBBA
Feng Zhuo Zhi 7a 3,000,000 Beneficial Owner 3,000,000 0.08%
BEE ERBEA
R.K. Goel 7a 3,000,000 Beneficial Owner 3,000,000 0.08%
ERBBA
Joe Yamagata 7a 3,000,000 Beneficial Owner 3,000,000 0.08%
% ERBEA
Sub-total 475,000,000 475,000,000
g




DIRECTORS’ AND CHIEF EXECUTIVES'
INTERESTS IN SHARES (CONTINUED)

(b) Share options (Continued)

ESERTHAZRRO &R
(%&)
(b) RERR#E(E)

Batch Exercise Price (HKS) Exercise Period
#x 8 igid
1 0.80 1 September 2004 to 8 January 2014
“IEMENA-AEZE-RE-A/\R
2b 0.71 22 November 2004 to 5 October 2014 #
ZEENF+-AZ+tZREZZ-METARATY
3 1.50 20 October 2010 to 19 October 2015
“E-ZFTA-TRE-ET-RFTATAR
7a 2.10 3 August 2009 to 2 August 2019 #
“EENE\AZREZE-NENRZA”
7b 2.10 3 August 2011 to 2 August 2014
“E-——f/\AZAZZF-WENAZH
#1 The exercise of options will be subject to the #1 BRENITERERAEED
condition that the consolidated net asset value of HREBEFERBRETES
the Group which shall be certified by the auditors A 4 4> #1,000,000,000
appointed by the Company as at the date of exercise @ -1 E WNCIES S 3= ok 3 ¢

of the options being not less than HK$1 billion. %) °
#2 The exercise of options will be subject to the #2 BRENITEKRERAR

condition that profit after taxation of the Group as
stated in the latest audited report of the Company
shall not less than HK$1.5 billion.

Bl ET I E R RS T
AEEORE®NT DR
1,500,000,0007 7T ©




DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES (CONTINUED)

(b) Share options (Continued)

Save as disclosed above, as at 30 September 2010
none of the directors nor the chief executives
of the Company had or was deemed to have
any interests or short positions in the shares,
underlying shares or debentures of the Company
or its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO); or (b)
were required, pursuant to section 352 of the
SFO, to be entered in the register referred to
therein; or (c) were required to be notified to
the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies contained in
the Listing Rules.

SUBSTANTIAL SHAREHOLDERS

As at 30 September 2010, so far as was known to the
directors and the chief executives of the Company,
the following persons (not being directors or chief
executive of the Company), had or was deemed to
have, an interest or short position in the shares or
underlying shares which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Division 2 and 3 of Part XV of the SFO,
or who is, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any other member of the Group:

EERTHAZRABR GO 2EE

(%)

(b) BREE)
BREXFTHEEN  RZT—FF
AAZ+H  ARRIZEERTT
R 48 3 B 48 1A AR X ) B B AR B O
B (k& H R BAE KR EXVE 2
)2 - BEARNMIESTE
BRWIREEB (B EZ K
EIEM EXVIBETRSH HAB A
AAB BB ZEZSIER (R
EIRIRE H L BB &0 B &S0
SR AR EIEEE 2RI
B Hb)IREFHFRBAEKRIE
3521& AR E A A Z GBI Fris &5
MRZERRER  R(OBELT
BMAFEH LM AR EZETESLER
52 IZETRIBBMAR T RER
FrzfEzss@g o

FERR
BARBEERITRAHMAN R-F
—EFEAA=TRH " THAL(ERA
ZEEBHATRAERIN) R AR
Pt A KR REARIEE S LM
EGEBIEXVERFE2 M3 D 88 Z X AR
ARBIRBIABPELIEDZRER X
BESEEERS% LA E AL R
BAEE(MEE-DERLTRAEE
EAEMBKE AR ZERAE LRER
TR :




SUBSTANTIAL SHAREHOLDERS (CONTINUED)

TERR(E)

Approximate
percentage or

Total number of attributable percentage

Name of shareholder Notes Nature of Interest shares interested  of shareholdings (%)
BREAEILDS
RREHE i3 ERtE RAEREH EEE A (%)
Ms. Xu Xau Lan 1 Deemed Interest 626,624,000 17.24
FAERRT RIEER
Hai Xia Finance Holdings Limited 2 Beneficial Owner 200,000,000 5.50
BREBERBEBRAF ExEEA
China Petroleum & Chemical Beneficial Owner 210,000,000 5.78
Corporation
HERMEIRAERLE ERBEAA
GAIL (India) Limited Beneficial Owner 210,000,000 5.78
EREAA
Oman Qil Company, S.A.0.C. Beneficial Owner 237,567,060 6.54

Notes:

EEEAA

Ms. Xu Xau Lan is deemed to be interested in the
391,624,000 Shares and 235,000,000 options held by
her spouse, Mr. Liu Ming Hui, the managing director
of the Company.

As of 30 November 2010, Ms. Xu Xau Lan is deemed to
be interested in the 351,624,000 Shares and 235,000,000
options upon disposal of 40,000,000 Shares by Mr. Liu
Ming Hui on 6 October 2010.

On 9 July 2010, the Company was notified that the sale
and purchase agreement dated 8 March 2005 entered
into between Hai Xia Finance Holdings Limited and Mr.
Liu Ming Hui was lapsed.

On 8 November 2010, the Company was notified by Hai
Xia Finance Holdings Limited that they were interested
in 183,600,000 Shares and ceased to be interested in
5% of the issued share capital of the Company.

GEE

HAAEMLTHREREEHE®S 2R
BAE(ARRIESBER)BAZ
391,624,000/ & {7 }2235,000,00017

ZPBEER T —TF+ANBLEE
40,000,000 ik R=_ZT—ZF+
—A=+H FTEWLKIRBAEE
351,624,000% f& 5 % 235,000,000

R-F-FELANR ARAER
5B S RIERERA A REEE A
ARZFERF=ANAMTLZHE
AT % o

RZZE—Z+—A/\B ' AAEEBEK
CRIERBRARBA  HBEBARAR
183,600,000k #wm - ET-BHE
RNRABEBEITRAEES % o o




SUBSTANTIAL SHAREHOLDERS (CONTINUED)
Notes: (Continued)

On 8 October 2010, the Company was notified by
Mr. Chey Taewon (“Mr. Chey”) that after acquisition
of 40,000,000 Shares on 6 October 2010, he was
indirectly interested in a total of 216,508,000 Shares,
representing 5.96% of the issued share capital of the
Company as of 8 October 2010.

Mr. Chey held 44.5% interest in SK C&C Co. Ltd which
in turn held 36.92% interest in SK Holdings Co. Ltd
("SK Holdings”). SK Holdings in turn held 52.88%
interest in SK GAS Co. Ltd (“SK GAS") and 67.54%
interest in SK E&S Co. Ltd (“SK E&S") respectively. SK
E&S in turn held 43.99% interest in Pusan City Gas
Co. Ltd (“Pusan City Gas").

After subsequent acquisitions of Shares and according
to the latest DI form received by the Company on
9 November 2010, Pusan City Gas held 73,008,000
Shares, SK E&S held 154,321,000 Shares and SK Gas
held 196,919,000 Shares. Accordingly, Mr. Chey was
indirectly interested in a total of 424,248,000 Shares,
representing 9.68% of the issued share capital of the
Company as of 30 November 2010.

TERR(E)
FisE : (4)

RZZ—ZF+AN\B - KNAAEChey
TaewonsE A ([Cheyse &£ 1) iBA - R =
T —Z 4+ A5 H 4 840,000,0005%
&5 18 - WEEHSE & $£216,508,000
AR - hARBRN =T —TF+
BN\BBEEITRARS.96% °

Chey%t 4 # HSK C&C Co. Ltd#]
44 5%1E25 - MSK C&C Co. LtdE A
SK Holdings Co. Ltd ([SK Holdings])
#)36.92 %1 25 ° SK Holdings% Bl 4%
BSK GAS Co. Ltd ([SK GAS]) &kSK
E&S Co. Ltd ([SK E&S])HI52.88% &
67.54% %% o SK E&SFFAHPusan City
Gas Co. Ltd ([Pusan City Gasl) &
43.99%#m ©

REBEERMHETREARFTRE
—ZEF+-ANBAEENGHESEE
F 4% » Pusan City Gas#/%&73,008,000
fi& B% 5 - SK E&SHF H154,321,0000%
& 17 - MSK GastF H196,919,000A%
Befn o BB Chey R £ EHEAH
424,248,000 IR 7 = - (AR FR
—ET-ZF+-AZ+HBEBITRAN
9.68% °




CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied
with the code provisions set out in the Code on
Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Listing Rules throughout the
period, except for the non-executive directors should
be appointed for a specific term and be subject to
re-election. All the existing non-executive directors
of the Company are not appointed for specific term,
but are subject to retirement and re-election at the
Company’s annual general meeting in accordance to
the bye-laws of the Company.

COMPLIANCE OF THE MODEL CODE

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules and all of
the directors of the Company confirmed that they
have complied with the required standards set out
in the Model Code throughout the six months ended
30 September 2010.

REVIEW OF INTERIM RESULTS

THe Audit Committee has reviewed the accounting
principles and practices adopted by the Group and
the interim results for the six months ended 30
September 2010.

PURCHASE, SALE AND REDEMPTION OF
SHARES

For the six months ended 30 September 2010, neither
the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares.

Liu Ming Hui
Managing Director

29 November 2010

EER

EEZRR BIFNTEFTERELZESF
- WARBRELI  BMARRRDE
ST EMARAIMEAFE 2 BEREIRER
SPRICT SRR )) 2 57 BIMGRS » KRR R ERBF
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CHINA GAS HOLDINGS LIMITED

Room 1601, 16/F, AXA Centre,
151 Gloucester Road, Wanchai, Hong Kong

www.chinagasholdings.com.hk
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