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CONDENSED CONSOLIDATED ERGRE 2 EBARER
ISNTé('I)'IIE\:,Il\ﬁENT OF COMPREHENSIVE

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2009 HEZZZNFARA=THIEXER

Six months ended

BETSIASL~ER
September 30, September 30,
2009 2008
ZE2ENE —ZEN\F
NB=TH NA=1H
NOTES HKS000 HKS /000
5 TR TAT
(unaudited) (unaudﬂed)
(REEK) £7)
(restated)
(E=71)
Revenue WA 3,937,292 1,649,787
Cost of sales HERA (3,003,261) (1,096,687)
Gross profit 7 934,031 553,100
Other income Hiply 112,655 87,203
Distribution costs by (210,592) (66,385)
Administrative expenses ﬁﬂ( (257,212) (157,236)
Change in fair value of derivative i
financial instruments nF 163,728 (48,955)
Gain (loss) on fair value changes of BB
held-for-trading investments Q 3,773 (19,252)
Change in fair value of RE
investment properties 19,600 (2,448)
Discount on acquisition of subsidiaries {Iﬁ(,ﬁ% ‘ 67,623 -
Impairment loss recognised in respect fine
of trade and other receivable M (40,236) (74,000)
Finance costs BBES 5 (275,060) (142,545)
Share of results of associates JEls 22,861 6,577
Profit before taxation B 541,171 136,059
Taxation WA 6 (50,393) (24,073)
Profit for the period iyl 490,778 111,986
Other comprehensive income At 2EMA
Exchange gain on translation of BEFRINEH
operations outside Hong Kong rdi3 6 494 88,240
Gain (loss) on fair value change of HHE  RERTE
available-for-sale investments s (BR) 6,413 (5,571)
Other comprehensive income for AEREMmEEKA
the period (net of tax) (BMH) 6,907 82,669
Total comprehensive income for the period 2 EYA 497,685 194,655
Profit for the period attributable to: HRENEE
Equity holders of the Company ARARR 431,778 73,836
Minority interest LHRERER 59,000 38,150
490,778 111,986
Total comprehensive income BRENAGE
attributable to:
Equity holders of the Company ARARR 438,685 156,505
Minority interest LEREER 59,000 38,150
Total comprehensive income EHEETON
for the period 497,685 194,655
Earnings per share BREF
Basic X HK12.95 centsi L HK2.22 cents/B1ll
Diluted 23 HK12.05 centsi&1ll HK2.01 centsy il
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CONDENSED CONSOLIDATED IGLEEES= R 3Ok
STATEMENT OF FINANCIAL POSITION
AT SEPTEMBER 30, 2009 RZEZNFHLA=1+H
September 30, March 31,
2009 2009
—EENE =3 2
nA=tH —A=1+-8
NOTES HK$'000 HK$'000
(i3 FRT FHL
(unaudited) (audited)
(REEH) (&%)
Non-current assets FRBEE
Investment properties - IES 9 314,727 295,127
Property, plant and equipment n%  BERRE 10,158,122 9,239,775
Prepaid lease payments ARMERE 880,723 869,075
Interests in associates R E RN R R 1,063,243 1,006,332
Available-for-sale investments AghEzRE 60,686 41,995
Goodwill kS 906,047 633,620
Other intangible assets HEREE 327,385 320,297
Deposits for acquisition of KENE  BE
property, plant and equipment PR 136,032 276,197
Prepayment for acquisition of WERBAR LB E
subsidiaries and an associate ACIWACINE ] 329,773 63,218
Amounts due from associates JEUES &N F)F0B 87,964 68,966
Deferred tax assets ERRBEE 66,949 56,890
14,331,651 12,871,492
Current assets TEAE
Inventories FE 582,772 540,898
Amounts due from customers EUEFZAH
for contract work T#RFE 191,983 219,993
Trade and other receivables BHRMER K
HEip BRI 10 1,599,972 1,285,698
Derivative financial instruments fTEEBMTIA 3,211 1,261
Amounts due from associates JEUES & N F)F0B 210,195 243,250
Prepaid lease payments ANHERE 17,432 16,173
Held-for-trading investments BIEEERE 11,552 11,544
Pledged bank deposits BERRITER 954,656 847,759
Bank balances and cash BOEGFRES 1,548,467 2,048,698
5,120,240 5,215,274
Current liabilities RBARE
Trade and other payables EC AN
HipEfERE 1" 2,917,350 2,603,313
Derivative financial instruments fEeBTA 6,919 782
Amounts due to customers EREFZAH
for contract work TRRFB 93,623 121,743
Taxation WA 54,010 51,733
Bank and other borrowings RITRAMEE
- due within one year - —FREH 12 3,102,667 3,103,855
Convertible bonds R ES 14,823 -
6,189,392 5,881,426
Net current liabilities RHEETFE (1,069,152) (666,152)

Total assets less current liabilities BEERRBAE 13,262,499 12,205,340




CONDENSED CONSOLIDATED

STATEMENT OF FINANCIAL POSITION

(Continued)
AT SEPTEMBER 30, 2009

Ay /A

EAREMBRRBER(E)

RZZZEAFAA=1H

September 30, March 31,
2009 2009
“EERNE —EENEF
AB=+H =A=1+-H
NOTES HK$'000 HK$'000
(i3 T THEL
(unaudited) (audited)
(REBER) (fEE%)
Capital and reserves RARGEE
Share capital BRA 13 33,353 33,336
Share premium and reserves B aE R 3,614,952 3,189,934
Equity attributable to equity BEARARE
holders of the Company a3 3,648,305 3,223,270
Minority interests DEREER 829,638 794,001
Total equity ERiEE 4,477,943 4,017,271
Non-current liabilities ERBAE
Derivative financial instruments fTEemIA 192,172 360,087
Amount due to a minority ER—RMERAE
shareholder of a subsidiary —Z VYR AR 356,591 356,591
Bank and other borrowings ROREMEE
~ due after one year -R—ERIH 12 7,968,539 7,194,067
Convertible bonds R ES - 14,823
Deferred taxation EEHE 267,254 262,501
8,784,556 8,188,069
13,262,499 12,205,340




CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2009

GL S

HE—

IR R B 3R &

N 2N

ZENFNA=ZTHIRER

Attributable to equity holders of the parent

ERELTER

Employee
share-hased Investment ~ Properties
Share  Share compensation  Translation revaluation ~revaluation  Special  Statutory Accumulated Minority
Gpital  premium  reseve reseve  reseve  resene  resene  funds  profits Total  interest Total
FERD b % UL
Br  BEE  #NEE EXBE EMRE  EMBE  RBRR  iREC  EMM & hREE &t
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000  HKS'000  HKS'000  HKS'000  HK§'000
Tén TR TR TR TR TR TR TR TR TR TR T
AtApril 1, 2008 (audited)  H-ERNERA-R
({50 B4 1940866 49333 83800 (8452 1601 1600 TT09% 730639 3119287 556,173 3675460
Profit for the period Bif] - - - - - - - - T38%6 7386 38150 111,986
Loss on fair value change of Wﬁdﬁfxﬁ/ TR
avalable-for<ales CEN T
investments - - - - 55 - - - - 55 - 55N
Exchange gan on trandlation of AEEEENEE
operations outside Hong Kong 2B - - - BM - - - - - B - B
Total comprehensive income ~~ EFE2ANA
for the period - - - 80 (55N) - - - 73836 196505 38150 194,655
Brercise of share options fiekERE 018 - - - - - - - -
Acquistion of subsidiaries  KEHERE - - - - - - - - - - 480994 480,994
Dividend paid HfiRE - - - - - - - - 39997 (39997) - (999
Recognition of equitysettled  BRRTER 2
share based payments Ripss - - - - - - - - n -3
Transfer o - - - - - - - 133 (133) - - -
At September 30, 2008 H-ZENENAZTR
(unaudted) (787 3336 1951563 52805 37930 (14013) 1,600 1602 91,009 1,094001 3240986 1075317 4316303
AtAprl 1, 2009 auted) — R-FEAERA-A
(ﬁﬁ] B33 1951564 56314 285,553 - 1,601 1600 111910 781390 3203210 794000 4,017,211
Profit for the period eyl - - - - - - - - BTg aTIs 59,000 490,778
Gain on far value change of ~ TAHERENTE
avallable-forsales FHL
nvestments - - - - 641 - - - - 648 - 6B
Bxchange gan on translaton of AEFEENER
operations outside Hong Kong ~ ZEX4& - - - 19 - - - - - 9 - 49
Total comprehensive income B2 EAA
for the period - - - 494 6,413 - - - B8 438685 59,000 497,685
Biercise of share options 7R B 1 130 - - - - - - - 13 -3
Acquistion of subsiciaries ~ WENELE - - - - - - - - - - Mmoo 8m
Dividend paid ke - - - - - - - - (46,670)  (46,676) - (46,670)
Dividends paid by subsidiaies  KBAFR 04
toits minoriy shareholders ~ FEZRE - - - - - - - - - - (B0 (3207
Recogniton of equitysettled ~ BZRRAER?
share based payments UIEAES - -3 - - - - - -3 -3
Transfer B - - - - - - - 61176 (67,176) - - -
At September 30, 2009 HZEEAENAZTA
(unaudited) (7E0) 33353 1952870 88,017 286,047 6,413 1,601 1600 179,086 1,099316 3648305 829,638 4477943
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CONDENSED CONSOLIDATED FRFERERNERK
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2009 HE_ZZNFNA=ZTHIRER

Six months ended

BETSRHLAEA
September 30, September 30,
2009 2008
ZBENE EENE
hA=tH NA=TH
HK$'000 HK$'000
TR THET
(unaudited) (unaudited)
(REEK) (RE=E%)
NET CASH FROM OPERATING ACTIVITIES RELB2RERARE 559,302 469,428
NET CASH USED IN INVESTING ACTIVITIES ~ BEZBZEERLTFE (1,521,619) (124,042)
NET CASH FROM FINANCING ACTIVITIES REFTHZRERARE 462,086 1,049,711
NET (DECREASE) INCREASE IN CASH AND  B&RBR&%{EERZ
CASH EQUIVALENTS (B4)BmEH (500,231) 1,395,097
CASH AND CASH EQUIVALENTS AT APRIL 1 R A-AZzBEREESEER 2,048,698 1,510,044
EFFECT OF FOREIGN EXCHANGE NEERZB2HE
RATE CHANGES - 46,952
CASH AND CASH EQUIVALENTS RRAZTHZBEER
AT SEPTEMBER 30 REZHEER 1,548,467 2,952,093

ANALYSIS OF THE BALANCES OF CASH BeRBESHEER
AND CASH EQUIVALENTS BRI
Bank balances and cash RITEBRES 1,548,467 2,952,093




NOTES TO THE CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2009

BASIS OF PREPARATION

The condensed consolidated financial statements have
been prepared in accordance with the applicable
disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited (the “Listing Rules”) and with
Hong Kong Accounting Standard (“HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have
been prepared on the historical cost basis except for
certain investment properties and financial instruments
which are measured at revalued amounts or fair values,
as appropriate.

In the current interim period, the Group has applied, for
the first time, the following new or revised standards,
amendments and interpretations issued by the HKICPA,
which are effective for the Group’s financial year
beginning on April 1, 2009.

HKFRSs (Amendments)

]

4

-

N 2N

PR E M RRMEE

ECRRAFARA=THIEAREAR

mAEE
ERGAMBRRIDIREEEHR AR
FERARES EmRR(T EmRA])
M6 BMEERE  UREEEF
MAag((EESFMAE)EMZEE
SRFEA(TEE S ER])F345[
MM GHE MR -

ETREFEE

BERER A M SRR TR E 2 A A MR
HoHEETRENMERERTIAANE
HEkAFEFEER) °

RAREBHEA - AEEERER TS
MEE B AR TRM 2R L E
HER - BRI RRE  YERAEE
TENFOA - RENTREFEREER -

Improvements to HKFRSs issued in 2008, except for the

amendment to HKFRS 5 that is effective for annual

periods beginning or after July 1, 2009

BV BEHELER(ERT)

H_TENFREMZ BBV BHREENNSCE - BEMBRE
HERIF S ZAEETRRIN

FHETNR-_ZETAFELA—AxZ

1% B 1A < FE BRRS A 2

HKFRSs (Amendments)

BV BHEER(ERT)

HKAS 1 (Revised)

BB ERE 1R (KEET)

HKAS 23 (Revised)

BB ERIE 235 (LIEFT)

HKAS 32 and HKAS 1
(Amendments)

BB ERENRRBEBGTE
BIZE15% (&5])

HKFRS 1 and HKAS 27
(Amendments)

BERUBRELERE VR RBEBGTER
F275(EFT)

Improvements to HKFRSs issued in 2009 in relation to
the amendment to paragraph 80 of HKAS 39

H_ZZNERM o EBMBRELNZCE - DERES
BRI ERFE39REBOR 2 18]

Presentation of financial statements

MBI L2

Borrowing costs

EI- &N

Puttable financial instruments and obligations arising on
liquidation

AERSMIAREREFZEE

Cost of an investment in a subsidiary, jointly controlled
entity or associate
RHE AR - HREESIE B E QR MR ER AR



PRINCIPAL ACCOUNTING POLICIES
(Continued)

HKFRS 2 (Amendment
BRI HHRE LR E258

~ ~ C

Ay /A

ETEEHRE(E)

Vesting conditions and cancellations
&) oy SE N

HKFRS 7 (Amendment Improving disclosures about financial instruments
BB B HREERETR(EET) WESHMITANERE

HKFRS 8 Operating segments

& BB % s SR FE 85 [EE B

HK(IFRIC) = INT 9 and

HKAS 39 (Amendments)
ERSEBRTBRERAEZES -RBIR

BB G ERE395(1BFT)
HK(IFRIC) = INT 13
EEEBRTBEREREZES - RE 13
HK(IFRIC) = INT 15
EEEBRTEREREZES - RE15
HK(IFRIC) = INT 16
ESEBRTEREREZEY - H%E16

The adoption of these new or revised standards,
amendments and interpretations had no material effect
on the results and financial position of the Group for
the current and/or prior accounting periods. Accordingly,
no prior period adjustment has been required.

Except as described below, the same accounting policies,
presentation and methods of computation have been
followed in these condensed consolidated financial
statements as were applied in the preparation of the
Group's consolidated financial statements for the year
ended March 31, 2009.

HKFRS 8 — Operating segments

HKFRS 8 is a disclosure standard that requires the
identification of operating segments to be performed on
the same basis as financial information that is reported
internally for the purpose of allocating resources
between segments and assessing their performance.
The application of HKFRS 8 has not resulted in a
redesignation of the Group’s reportable segments (see
note 4) and has had no impact on the reported results
or financial position of the Group.

Embedded derivatives

M#ESTET A

Customer loyalty programmes

BFE AT E

Agreements for the construction of real estate
BEBEFEUE 2 B

Hedges of a net investment in a foreign operation

8GN ETE 2 TR EETTE

BRANZ S HIR AT RSB BOER] - BRT R
RRUAEEAGHHABE SBEE
AREENEERMBRALEERY
2 At - BAFHAHHE -

BT XA ES - ZEGREE PR
RITRMZ BB - 25K ETE
BENAEEEE_ZTNF=A=1
—HIEFEZGARMBHRRA K -

BB B EERE8 — ARE S
ERMBMELRESR /IREED
RELEDEIR D B D B AR K FF
HERB| A2 RUBEARBR 2 EE
oo BABEMBREEAFESHET
ELAKERERO (AT ET
EHEN2H - Fit - EHARBFHEA
B EBEXMBRRALBZE -



PRINCIPAL ACCOUNTING POLICIES (Continued)

HKAS 1 (Revised) - Presentation of financial
statements

HKAS 1 (Revised) has introduced a number of terminology
changes (including revised titles for the condensed
consolidated financial statements) and has resulted in
a number of changes in presentation and disclosure.
However, HKAS 1 (Revised) has had no impact of the
reported results or financial position of the Group.

The Group has not early applied the following new or
revised standards, amendments and interpretations that
have been issued but are not yet effective.

HKFRSs (Amendments)

N 2N

TEEHRE(E)

EBE T ELE 15 (1KET) - B3R &
e
FESENSIR(EEFTT)IAZE
MELE(BREEETZERAREMH
BEZRRB)TE2I REEHLRZE
HE) - R - BASEFERIE 1R (KL
FDHAREEREALYHIRAYL E

=
2

AN 5 B30 SR AR BE A T 5 2 AR R R
ERZ T RBIERTER - EF] K
-

Amendment to HKFRS 5 as part of improvements to

BB ImEER(ERT)

HKFRSs (Amendments)

BB ImEER(ERT)

HKAS 27 (Revised)
BREGEERIFE 275 (LIBET)

HKAS 39 (Amendment)
BEBGEERIBOR (BT

HKFRS 1 (Revised)

BB B HmEENE 1R (KERT)
HKFRS 2 (Amendments)

BB B REENE25 (EF])

HKFRS 3 (Revised)

BB B ImEEEIF (KEET)
HK(IFRIC) — INT 17
ERERMBREREZES 2B 17
HK(IFRIC) — INT 18
ERERMBREREZE S —%E 18

! Effective for annual periods beginning on or after

July 1, 2009

2 Effective for annual periods beginning on or after July
1, 2009 or January 1, 2010, as appropriate.

3 Effective for annual periods beginning on or after

January 1, 2010.

4 Effective for transfers on or after July 1, 2009. 4

HKFRSs issued in 2008’
H_ZZNEEBMBREENNBE
Improvements to HKFRSs issued in 20092
BT NEE B MBS %R 8 U2
Consolidated and separate financial statements'
fre AR BB R K
Eligible hedged items’

AEREHIER"

First-time adoption of HKFRSs'
BIRRNB AR B S 2R

Group cash-settled share-based payment transactions?
SEURSEEURMD RERNNRZ S

Business combinations’

EBas

Distribution of non-cash assets to owners'
M#EBADRFREEE

Transfer of assets from customers*

CEETE

! B-TThFLA—BEER
W2 AR A

’ BE_ZEThF+A-—BH=_FT—
ZFE-A—B(WER)LHERM
W2 AR A

3 BT —TF—A—HAHERM

W2 AR A

H_TThFLA B HKE

T2 BEER -



PRINCIPAL ACCOUNTING POLICIES (Continued)

The adoption of HKFRS 3 (Revised 2008) may affect
the Group’s accounting for business combinations
for which the acquisition dates are on or after the
beginning of the first annual reporting period beginning
on or after July 1, 2009. HKAS 27 (Revised 2008) will
affect the accounting treatment for changes in the
Group's ownership interest in a subsidiary that do not
result in loss of control of the subsidiary. Changes in
the Group’s ownership interest that do not result in
loss of control of the subsidiary will be accounted for
as equity transactions. The directors of the Company
anticipate that the application of other new or revised
standards, amendments or interpretations will have
no material impact on the results and the financial
position of the Group.

RESTATEMENTS

During the period ended September 30, 2008, the Group
acquired certain subsidiaries of which the fair values
of the identifiable assets, liabilities and contingent
liabilities acquired were determined provisionally.
During the period, the Group made certain fair value
adjustments, with reference to the valuation reports,
to the carrying amounts of the identifiable assets and
liabilities of the subsidiaries acquired as a result of
completing the initial accounting. The adjustments to
the fair values at the acquisition date of the identifiable
assets, liabilities and contingent liabilities were made
as if initial accounting had been completed on the
acquisition date.

Ay /A

TREFHEEE)
RMBEEMBRESENSEIF(=FF
NELIERT) A e B AR R B 5
RIZZENFELA-AREKRARZE
EFERAXERBF2EBAHOER
BRI - ERGFERE27HR(ZFZN
FRIETBFEAKREARNBRRM
EREREYH(TEREEZMNBEAR
mEHE) cestRE - ARBEMERE
B2 (TEREHZME R RIZEE)
AR SRERS - RABAEEEH
EREMI AT RBERTER - BT HR
BHASEXERMERAL EERZ
.

2]

HE-ZZ)\FAA=+THILHE &
SEWBEETHBAR - & rrikeE
ZHBREE  BEUARIARBEZR
FTEDIEREE - BA - AEH2ERG
ERE ~ NI E 5T T2 A 1% T UL TS
AAA BN EERABECREE  fFih
ETAFERE - sLRUE A # R E5)
BE  BEARIRAEBEZRATFENS
BB & R B EIE B TR
e -



SEGMENT INFORMATION

The Group has adopted HKFRS 8 “Operating Segments”
with effect from April 1, 2009. HKFRS 8 requires
operating segments to be identified on the basis of
internal reports about components of the Group that
are regularly reviewed by the chief operating decision
maker in order to allocate resources to the segment and
to assess its performance. In contrast, the predecessor
standard (HKAS 14 “Segment Reporting”) required an
entity to identify two sets of segment (business and
geographical), using a risks and rewards approach,
with the entity’s ‘system of internal financial reporting
to key management personnel’” serving only as the
starting point for the identification of such segments.
In the past, the Group’s primary reporting format was
business segments. The application of HKFRS 8 has not
resulted in a redesignation of the Group’s reportable
segments as compared with the primary reportable
segments determined in accordance with HKAS 14. Nor
has the adoption of HKFRS 8 changed the basis of the
measurement of segment profit or loss.

The Group is organised into four operating divisions —
sales of piped gas, gas connection, sales of liquefied
petroleum gas (“LPG”) and sales of coke and gas
appliance. These principal operating activities are the
basis on which the chief operating decision maker
allocate resources to segments and to assess their
performance.

- = N

2 EBE R

AEBEBERMNE _ZTNAFENA—HEE
ERzEEMBREERESHILE
DEb] e BEMBREERBEIHEME
REDHBANBATERERRERD
EERTEDBAFEERRMERE
MzBEBAEEBAKD B2z NEBHE
REE - Ry AIHEA(FESFE
AIE1450) [DRE2 IR ERRAE
PR B K [l 350K B B M E 0 BB (3R 75
i) MERATEEEABFRE
MBRE 2 RRERBBZE DA 2 AL
BoBE ARBIIZEERELERE
Bl - MRAAREM GRS EAFESH
ERRERESENEINEELE
BEROMABEEUAEEENHETR
Bl KABEMBRSEEAFESHR
TRARRE D BBt ERE -

AEBQEMBEY - DR BEERR
HE  MRER  HERCAMR(ER
feamERD) A REEERIMRRER -
METBREERB I AKRETERLER
REDEBERTESBLFHERALZ
R o
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4. SEGMENT INFORMATION (Continued) 4, DEIER(E)
Segment information for the six months ended September HE_ZZEANFR-_ZZNFHLA=F
30, 2009 and 2008 about these businesses is presented AIEREAZLEEB 2D EERZ
below. LU

Six months ended September 30, 2009
HE-ZBASAAZTHLEARMEA
Sales of coke

Sales of Gas Sales and gas
piped gas  connection of LP.G  appliances Others Consolidated
EERR HERE  HEERR
HE REER bap:Fo) RAFE 2t Ge
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET TET FER FET
Revenue Wi 1,577,112 559,269 1,748,104 52,327 480 3,937,292
Segment result DEEE 267,839 299,129 (2,414) 539 19,474 584,567
Unallocated corporate  RAEAF
revenue Wizs 57,676
Unallocated corporate  RAEAF
expenses 53 (80,224)
Change in fair value of ~ $T4&BTEZ
derivative financial ATEED
instruments 163,728
Discount on acquisition ~ WEHBAR
of subsidiaries x| 67,623
Finance cost MBER (275,060)
Share of result of JEMEEE AR
associates E3 | 22,861
Profit before taxation BB AR R 541,171
Taxation MIE (50,393)

Profit for the period BERR 490,778
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4. SEGMENT INFORMATION (Continued) 4, DEER(E)

Six months ended September 30, 2008
HEZZZ/\FAA=ZTHILAEA
Sales of coke

Sales of Gas Sales and gas
piped gas  connection of PLG appliances Others  Consolidated
EEMR HERlL  HEERR
HE MEEH payiiks) MAEA ity ma
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TEL FET
Revenue Wia 1,039,417 412,950 - 196,850 430 1,649,697
Segment result DEEE 131,530 175,708 - 5,974 (2,558) 310,654
Unallocated corporate  RAEAF
revenue Wizs 87,203
Unallocated corporate  RAEAF
expenses X (76,875)
Change in fair value of ~ $T4&BTIEZ
derivative financial ATEES
instruments (48,955)
Finance cost HBER (142,545)
Share of result of JE(EEE 2R
associates E3 | 6,577
Profit before taxation BB A& R 136,059
Taxation M (24,073)

Profit for the period BERA 111,986
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5. FINANCE COSTS 5. HBER

Six months ended

BZETHAMBLEREA
September 30, September 30,
2009 2008
—ZEThE —TTNF
hBA=+H NA=+A
HK$’000 HK$'000
FaT FE&T
(unaudited) (unaudited)
(REEEZR) (REEEZ)
Interest on: ATFIEEZAE
- Bank loans and other —HARAERNEH
borrowings wholly BEZRITER
repayable within REMEE
five years 91,312 92,830
- Bank loans not wholly —BARAFREH
repayable within BEZRITER
five years REMEE 153,839 137,106
- Convertible bonds — AR AR E 5 323 323
245,474 230,259
Less: Interest capitalised to o B TR
construction in progress PR 2 F B (45,500) (72,629)
Net interest expense FEiEEE K
(income) on interest ZERERAX
rate swaps (M) 75,086 (15,085)

275,060 142,545
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6.

TAXATION

BiIE

Six months ended

BETHHBIEARER
September 30, September 30,
2009 2008
ZEEAE —TENF
hBA=+H hA=+AH
HK$’000 HK$'000
FET FAET
(unaudited) (unaudited)
(RGER) (REgEEZ)
PRC Enterprise Income Tax PRI PR 64,297 44,338
Deferred taxation RETIA (13,904) (20,265)
50,393 24,073

No provision for Hong Kong Profits Tax has been
made in the financial statements as the Group had no
assessable profit for either period. Taxation arising in
other jurisdiction is calculated at the rates prevailing
in the relevant jurisdiction.

The taxation charge of the PRC Enterprise Income
Tax for the current and prior periods have been made
based on the Group’s estimated assessable profits
calculated at the prevailing tax rates in accordance
with the relevant income tax laws applicable to the
subsidiaries in the PRC.

H 0 AN S A b ) 29 A R ER i
A BRI RN B IR R BB EHAE
HEE - B R AR Z HIETIZ@E R
AEERE ZERBEAE -

B MR IR P B RAEH T
RIBIZERR T ENBLRZHBBME
BORRMEZBITR R E 2 AEEIE
FHERBUEM ML -
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7. PROFIT FOR THE PERIOD 7. HEER

Six months ended

BZEZTHAMLEXEAR
September 30, September 30,
2009 2008
—ZEThE —ZTTN\F
hB=+A AA=+A
HK$'000 HK$'000
FTERT FAT
(unaudited) (unaudited)
(RBERZ) (RE&EZ)
Profit for the period has R BRFE & A T 4L 0B
been arrived at after (GFA) AN EE
charging (crediting):
Depreciation of property, mE - BER
plant and equipment BB E 217,971 126,448
Release of prepaid lease BHEN
payment HERIA 6,715 5,197
Amortisation of intangible MR E
assets 6,422 4,672
Interest income FBUA (35,606) (41,270)
Loss on disposal of property, HEWE - HE
plant and equipment P& T T 2,086 547

Share of tax of associates DIRBE R R 2 FE 4,257 991
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8. EARNINGS PER SHARE 8. BREAR
ARREBERREGERERREE
BRI HERE

The calculation of the basic and diluted earnings per
share attributable to the ordinary equity holders of the
Company is based on the following data:

Six months ended

BETIHEBLERER
September 30, September 30,
2009 2008
ZBEAF T NEF
hB=+H AWA=+A
HK$'000 HK$'000
FER FHET
(unaudited) (unaudited)
(REEEZ) (RE&EZ)
(restated)
(&=51)
Earnings ER
Earnings for the purpose of  FESRELXEF
basic earnings per share Z BRI (BIARRF]
(profit for the period % 3R R 15 BA T & A1)
attributable to equity
holders of the company) 431,778 73,836
Adjustment for the effect of EERBEETFE
dilutive potential ordinary I
shares:
Change in fair value of BEE
embedded derivatives METAERATE
of convertible bonds - - (1,991)
Interest on convertible AR E S LS
bonds - 323
Earnings for the purpose of  TEEREHEEF)
diluted earnings per share 2 B 431,778 72,168
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8. EARNINGS PER SHARE (Continued) 8. BRERAE)

Six months ended

BZETHAMBLEREA
September 30, September 30,
2009 2008
ZEENF —ZTTNF
hAB=+H NA=+A
HK$’000 HK$'000
FHET FiET
(unaudited) (unaudited)
(REEEZ) (RE&EZ)
(restated)
(&s51)
Number of shares BB B ‘000 ‘000
TR TR
Weighted average number of FtEEREARZEF
ordinary shares for the 2 & mAR N
purpose of basic earnings FHE
per share 3,333,846 3,332,887
Effect of dilutive potential TmiREEEE
ordinary shares: 2R
Share options & iz 2 248,754 254,177
Convertible bonds ARk ES - 8,954
Weighted average number of &t &% & F|
ordinary shares for the 2 & mAR
purpose of diluted FH 8
earnings per share 3,582,600 3,596,018
The computation of diluted earnings per share does BN ERE SR ERAR G BFIEMN - &
not assume the conversion of convertible bonds for the BRESRNZFAEITERRBANE
period ended September 30, 2009 as the conversion EZETAFAA=+THILLHEZ R

would result in an increase in earnings per share. fgfE 5 o



- = N

10.

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property,
plant and equipment at a total cost of approximately
HK$1,138,404,000 of which HK$459,506,000 was
acquired through acquisition of business.

During the period, certain property, plant and equipment
with a carrying amount of HK$2,086,000 were written
off by the Group, resulting in a loss on disposal of
HK$2,086,000.

The Group's investment properties were fair valued by
the professional valuers at September 30, 2009. The
resulting increase in fair value of investment properties
of HK$19,600,000 has been recognised directly in the
condensed consolidated statement of comprehensive
income.

TRADE AND OTHER RECEIVABLES

Other than certain major customers with good repayment
history which the Group allows a longer credit period
or settlement by instalment basis, the Group allows
an average credit period of 30 — 180 days to its trade
customers.

10.

REMERNE BERREEZH

B XEBBEALZKLKRLDY
1,138,404,0008 w2 W% « BE K&
f& - HfF459,506,000/8 7T 55 B ULEE
ES/ S EC

B REBEE LB EREE2,086,000
BrRZzETYE BERREL SR
EEME ALELACZHEEBRA
2,086,000/ 7T °

EHEEGEMETHE  AEEZRE
MER—ZZNFAA=THZGEER
TEIE o HULELZREMERTFHEE
hn19,600,0008 T2 EE R EREE
2HERAREER ©

B 5 W AR K H fth R WK R

BRETHRCHERTZEERPEARASE
EEFARREEHRDBARI - K
SERHEEZESE P RMHTFH30-180H
ZIEEH -
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10. TRADE AND OTHER RECEIVABLES (Continued) 10. EZRBERRREMERRE(E)

The following is an aged analysis of trade receivables WEEH  BESREER(NBRREE

net of allowance for doubtful debts at the balance HIZRESTNAT
sheet date:
September 30, March 31,
2009 2009
ZEBEAF —TTAF
NA=+H =ZA=+—H
HK$'000 HK$'000
FHExT FAT
(unaudited) (audited)
(RBER) (&%)
0 — 180 days 0—180H 392,938 344,066
181 — 365 days 180—365H 105,042 92,333
Over 365 days 365HAE 247,280 219,375
Total trade receivables before ZFtEENZES
accumulated allowances FE YRR TR 4R 5E 745,260 655,774
Less: accumulated allowances & @ Z&HE# (186,315) (146,079)
Trade receivables EWE 5BRR 558,945 509,695
Deposits paid for purchase BERAAR
of natural gas and LPG BieERRAB MRS 223,076 130,983
Advanced payments to Taf TR HRIA
contractors and deposits REme ke
paid for construction
materials 242,730 180,940
Other receivables, deposits Hb U ARIA -
and prepayments ’e RFEMRIE 477,760 328,528
Amount due from minority FEWHI A A
shareholders of subsidiaries D EMEE B 68,925 70,155
Amounts due from JEUT R I & 58
shareholders of a jointly fi& 3R k1A
controlled entity 28,536 65,397
1,599,972 1,285,698
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11. TRADE AND OTHER PAYABLES

12.

The following is an aged analysis of trade payables at
the balance sheet date:

1. EZENRRRAMENRER
REER  BZRMNRFREMCEMNE

HZEEAITIT

September 30, March 31,
2009 2009
—EBENF —TTNF
NA=+H =ZA=+—H
HK$'000 HK$'000
FET FHT
(unaudited) (audited)
(REEER) (&%)
0 - 90 days 0-90H 1,124,915 1,142,836
91 - 180 days 91 - 180H 78,075 119,262
Over 180 days 180H LA E 417,167 249,131
Trade payables 2 RN ERK 1,620,157 1,511,229
Other payables and accrued — EfERFIE
charges K fEEH 2 H 445,812 499,483
Advanced payments from BEZBHK
customers 254,701 186,196
Advance received from BEHAR
customers for contract TRFER A
works 582,074 258,592
Amounts due to minority FERHE AR
shareholders of subsidiaries D # & EZIE 14,606 99,745
Deferred cash consideration  FA{EWEEZE
for the acquisition of RIER S RE
business - 48,068
2,917,350 2,603,313

BANK AND OTHER BORROWINGS

During the period, the Group obtained new bank and
other borrowings of approximately HK$750,287,000
of which approximately HK$229,885,000 is repayable
within one year. The loans bears interest at 4.37% to
7.74% per annum. The proceeds were used to finance
the capital expenditure and general working capital
of the Group.

12. RITREMBEE
M AEERBSHERTREM
f& B #9750,287,000/8 £ H #F 4
229,885,000 L/ARN —FANEE -5
BB RIR43TERT.74E 2 FF £t
B FISREEAELAEEZERRAE
k—HRE8EES -
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13.

14.

SHARE CAPITAL 13. B
Number Share
of shares capital
RBEE e
‘000 HK$'000
F & FiET
Ordinary shares of HK$0.01 &M E{E0.018 L2 B %7
each issued and fully paid: KRR E @R -
At April 1, 2008 RZZZENFEA—H 3,331,444 33,314
Exercise of share options 1Tk R AR 2,170 22
At September 30, 2008 RZZEZENFNLA=TAK
and March 31, 2009 RZETNFE=A=+—8 3,333,614 33,336
Exercise of share options TR 1,660 17
At September 30, 2009 RZETNAFNA=1H 3,335,274 33,353
ACQUISITION OF SUBSIDIARIES AND JOINTLY 14. WEHBATRAFEZEHER

CONTROLLED ENTITIES

During the period, the Group entered into acquisition
agreements with independent third parties pursuant to
which the Group acquired 100% interest inf A=A
AEEMBERAR("EARFAEA") at a consideration
of RMB7,465,700.F R #18 His principally engaged in
the installation of natural gas pipeline network and
sale of natural gas inF R 18 Oregion of Nanjing, the
PRC. A discount on acquisition of HK$22,123,000 was
credited to consolidated statement of comprehensive
income during the period.® R ¥78 H contributed to
the Group's revenue and profit of HK$4,007,000 and
of HK$291,000 respectively.

During the period, the Group further acquired E/8
ERMFEBRAB( EBERMB") from 20% equity
interest to 100% equity interest at a consideration of
RMB54,500,000. £)& 2 KM 5is principally engaged in
transportation of LPG. Discount on acquisition arising
from the acquisition of additional interest /&% R
#is HK$45,496,000. During the period, /&% &M
#contributed to the Group's revenue and profit of
HK$35,104,000 and of HK$2,005,000 respectively.

AN AEBERBIE=FI L KER
o BULAREBELARYT,465,7007T
ZRERBEESZHBEOEERRERA
RATARFBEO2MERE - B R
BOFrZEPEEANBEOMmRRS
TEAARREEBEERRAREEE
o BRI - WBE $T 822,123,000 T
SPAR RSS2 EBARE - BRIVE
OAREEERZ W X EF 28 A
4,007,000/ 7T 291,000 7T °

HAR AEEBUAREBARE
54,500,000 FH20% 4 @ # — 2 B
FBERMBERAA( EBERM
BE100% s - EEERMKEES
WERCAE R REXER - FINRE
FEERMBBRETEZRBIZEA
45,496,000 7T« BN - EFERM
BRAEBEER 2 W &g Fl o8l &
35,104,000/ 7T }%.2,005,000/ 7T ©
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14.

15.

16.

ACQUISITION OF SUBSIDIARIES AND JOINTLY
CONTROLLED ENTITIES (Continued)

During the period, the Group entered into acquisition
agreements with independent third parties pursuant to
which the Group acquired 49% equity interest in Fujian
Anran Gas Investment Company Limited (“Fujian Anran”)
at a consideration of approximately HK$369,641,000.
Fujian Anran is principally engages in the provision of
gas fuel and gas pipeline connection, transportation
and distribution of liquefied petroleum gas in PRC. The
goodwill of HK$270,971,000 arising on the acquisition of
Fujian Anran is attributable to the anticipated profitability
of the natural gas business of this Group. The initial
accounting for this acquisition has been determined
provisionally, awaiting the receipt of professional
valuations in relation to certain underlying assets and
liabilities of the acquiree. During the period, Fujian
Anran contributed to the Group's revenue and profit of
HK$22,482,000 and HK$6,620,000 respectively.

CAPITAL COMMITMENTS

As at September 30, 2009, the Group has capital
commitments in respect of the acquisition for property,
plant and equipment and construction materials for
property, plant and equipment contracted for but not
provided in the financial statements amounting to
HK$181,123,000 (March 31, 2009: HK$208,150,000)
and HK$81,649,000 (March 31, 2009: HK$93,312,000),
respectively.

PLEDGE OF ASSETS

As at September 30, 2009, the Group pledged certain
property, plant and equipment and prepaid lease
payments having a net carrying amount of approximately
HK$449,646,000 and HK$36,652,000 (March 31, 2009:
HK$457,164,000 and HK$37,047,000), investment
properties having a carrying value of HK$25,300,000
(March 31, 2009: HK$19,200,000), trade receivables
having carrying amount of HK$65,125,000 (March 31,
2009: HK$45,878,000), inventories having carrying value
of HK$91,954,000 (March 31, 2009: HK$87,651,000),
pledged bank deposits of HK$954,656,000 (March 31,
2009: HK$847,759,000) and certain subsidiaries pledged
their equity investments in other subsidiaries to banks
to secure loan facilities granted to the Group.

14.

15.

16.

WERE AR RAREFER ()

BN AEBRBYE= R KEH
o B AL E 369,641,000 T2
REUREERERZARERERR DA
([REBLTR])49%EZE - BELZRE
ZEPEARERBEMARLTERARE
B BRRkSHEREABAR - AR
BRELAMESE 2E270,971,000
BLTHERAEEBHZ RAREBR
FEENFIE - RAMBEBEZILEE
IR Ty ER I T - 178 R BN W B
TREHEETHREERAB I EEM
B8N BELXAREIEEERZ
W %% R 5w F 9 Bl B22,482,0005% 7T &
6,620,000/ 7T °

BRERE
RZZZAFNAA=TH FEREHKK
E%%% CBERBRBEEYE  BER

Bz Mo BIERL 2 %0181,123,000
BET(ZETZARF=A=+—8":
208,150,0004 7t ) 81,649,000
BET(ZETZAF=A=+—8":
93,312,000/ 7T ) 2 B &1 4910 18 K 7 Bt
BHRE BB EAREE -

EEER

RZZETZAFNA=1+H AEEBE
B 17 AR )% (B 49449,646,000% 7T &
36,652,000 T(—ZZNEF=H=+
— H : 457,164,007% st %37,047,000
BrI)zETWE - BEREHREN
HERIE - A KRAREE&25,300,000
BEL(ZEThREF=A=+—8":
19,200,000 7T ) 2 HWEW % ~ BREE
65,125,000 T2 8 5 EIIRR (=
TTh&=H=+—H :45878,000
ot ) - BR M {E /91,954,000 T
2HEE(ZEEAFE=A=+—8":
87,651,000/ 7T, ) « A& £1954,656,000
BLTZEEBRTER(ZZEENF=
A =+—H :847,759,000& 7t ) * A
RETFHBRAREREENLMHMER
AIZBABE FRIT - UL AEEER
,\TAﬁﬂﬁ
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17. RELATED PARTY TRANSACTIONS

The Group entered into the following transactions with
related parties that are not members of the Group:

(i)  During the period, the Group purchased gas for
total amount of HK$48,536,000 (year ended
March 31, 2009: HK$113,746,000) from minority
shareholders of subsidiaries.

(i) During the period, the Group received interest
income for total amount of HK$5,780,000 (year
ended March 31, 2009: HK$7,299,000) from an
associate.

(iii) During the period, the Group paid construction
fee for total amount of HK$56,445,000 (year
ended March 31, 2009: HK$181,206,000) to an
associate.

18. POST BALANCE SHEET EVENTS

The Group did not have material post balance sheet
event.

Interim Dividend

The Directors do not recommend the payment of an
interim dividend for the six months ended September
30, 2009 (September 30, 2008: NIL).

17. BEREALIRS

AEEBYFRFEKE AR ZBEA
TR TIIRS ¢

(i) AR AKEEUNBDEAR
48,536,000 T(#H Z =T T
WFEF=ZA=+—BLEFE:
113,746,0007% 7T ) A Mt &8 A~ & 2>
HIRRIEE R -

(i) BN REBREEABRKRZ
F B W A 42 %8 A5,780,0007% JT
(BHEZ—ZThF=A=+—HLt
2 7,299,000 T) °

(i) HAN - AEBDABEE AR XA
T %% # A 5156,445,0005% 7T ( &
EZETRF=A=+—HIF

& 181,206,000/ L) ©

18. HEHRER
AEETEBERNGETARSER -
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Management Discussion and Analysis
Business Review

The Group is a gas operator and service provider
primarily engaged in the investment, construction and
operation of city gas pipeline infrastructure facilities,
gas terminal, storage and transportation facilities,
gas logistics systems, transmission of natural gas and
LPG to residential, industrial and commercial users,
construction and operation of CNG refilling stations
as well as the development of technologies relating
to natural gas and LPG in China.

For the six months ended September 30, 2009, turnover
of the Group amounted to HK$3,937,292,000 (six
months ended September 30, 2008: HK$1,649,787,000),
increased by 138.7% over the same period last year.
Gross profit amounted to HK$934,031,000 (for the six
months ended September 30, 2008: HK$553,100,000),
increased by 68.9% over the same period of last
year. Overall gross profit margin (included the LPG
business) was 23.7% (six months ended September
30, 2008: 33.5%). Net profit for the period was
HK$490,778,000 (six months ended September 30,
2008: HK$111,986,000), representing an overall net
profit margin of 12.5% (six months ended September
30, 2008: 6.8%). Earnings per share amounted to
HK12.95 cents (six months ended September 30, 2008:
earnings per share amounted to HK2.22 cents).

During the period, the Group acquired 49% equity
interest in Fujian Anran Gas Company Ltd. (“Anran”)
and hence the operation over its 29 city piped
gas projects at a consideration of approximately
HK$369,641,000.
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BEEENWR DM

¥BEE
AEER-FMABLRBE BN
PEAELERE  BR EERTR
REBEWRNE - MABE - HERNE
MERDRES WERMNIEEMAS
BERARMBCEAR - ERAEE
MR - FBERAR - RILA BT S
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BT ZEENFALA=ZFTHLENE
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E-ZEZENFAA=ZF+HLEAREAR:
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NA=1+HLEXNER 1 6.8%) - FkE
MEI12.958BIW(ZEENFALAZTH
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New Projects Expansion

From April 1, 2009 to November 30, 2009, the
Group obtained 40 city piped gas projects (with
exclusive concession rights). New projects located over
Fujian province, Liaoning province, Guangxi Zhuang
Autonomous Region, Inner Mongolia Autonomous
Region and Shaanxi province. In conclusion, as of
November 30, 2009, the Group had secured 114 city
piped gas projects (with exclusive concession rights)
in 18 provinces, autonomous regions and directly-
administered cities, eight long distance natural gas
pipeline projects, 72 CNG vehicle refilling stations,
one natural gas development project, as well as 45
LPG distribution projects. The above new city piped
gas projects cover a connectable city population of
approximately 5,731,000 (approximately 1,749,063
households). The connectable city population covered by
the Group’s gas projects has increased to approximately
50,886,000 (approximately 15,828,000 households) as
of November 2009, representing an increase of 15.7%
as compared to the same period last year.

The Group completed the acquisition of 49% equity
interest in Anran and the rights to operate 29 city
piped gas projects during the period. The Group
has rebuilt a set of well-designed management and
procedural systems for Anran and strengthened its
distribution network.

In October 2009, the Group signed a strategic
cooperation agreement with CNPC Kunlun Natural Gas
Company Limited commencing their full cooperation
in the areas of piped gas operations, LPG operations,
and supply and procurement of natural gas. In relation
to the piped gas business, each party has agreed
not to compete with the long-distance gas pipeline
projects and city gas projects already secured by the
other party and will give preference to the other
party as cooperation partner in the development of
long-distance pipeline projects and city gas projects.
Regarding the development of piped gas projects in
large and medium cities in the country, the two parties
may jointly apply to the provincial and municipal
governments or join force in submission of project
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tenders. For the LPG business, the two partners will
utilize Shanghai Zhongyou Energy Holdings Co. Ltd.
(“Shanghai Zhongyou Energy"”) as their LPG operating
platform. Shanghai Zhongyou Energy will leverage on
its LPG storage capacities and distribution networks
of its about 50 subsidiaries in five provinces and one
city (including Zhejiang, Jiangsu, Fujian, Guangdong,
Guangxi and Shanghai) in the coastal regions in the
southeast China and on the huge LPG resources of
CNPC to increase the market share of the Group's
LPG business.

Gas Business Review

The Group’s gas business is managed under two
segments, namely natural gas and LPG, the customer
bases and market strategies of which are different
from each other. The performance of each segment
for the six months ended September 30, 2009 is
discussed as follows.

Natural Gas Business

As a gas supplier and service provider specializing in
natural gas, the Group has over the past seven years
developed a unique and tailor-made operating and
management system with a view to improving its
management efficiency and operating results in the
gas industry in China.

Construction of Piped Gas Networks

Construction of city gas pipeline networks is one
of the Group’s principal businesses. Through the
construction of city main pipeline network and branch
pipeline network, the Group connects natural gas
to residential, industrial and commercial users, and
charges them for such connection and gas usage.
As at September 30, 2009, the Group accomplished
piped gas supply in 80 cities, and had 79 processing
stations, high-pressure gas pipelines of approximately
1,332 km, medium to low-pressure gas pipelines of
approximately 12,621 km and branch and customer
pipeline network of 15,037 km constructed. Designed
gas supply capacity of the processing stations reached
17,300,000 m? per day.
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Natural Gas Users

The natural gas users of the Group mainly include
residential users, industrial and commercial users and
CNG vehicle refilling stations.

Residential Users

For the six months ended September 30, 2009, the
Group completed natural gas connections for a total of
289,262 residential users, representing an increase of
approximately 63.5% over the same period last year.
The average piped gas connection fee for residential
users was RMB2,418. During the period, the Group
also acquired 163,273 residential users who were
primarily from Anran’s 29 city gas projects. As at
September 30, 2009, the accumulated connected
residential users of the Group grew by approximately
23.5% over the same period last year to 4,197,905,
representing 28.3% of the total connectable domestic
households.

Industrial and Commercial Users

During the period, the Group completed connections
for 105 industrial users and 1,752 commercial users and
acquired 4 industrial users and 191 commercial users
respectively. Industrial users are primarily engaged in
the petrochemical, porcelain making, building material
productions, metallurgy and glass making industries.
As at September 30, 2009, the accumulated acquired
and connected industrial users and commercial users
of the Group were 529 and 30,454, representing
an increase of approximately 116.8% and 24.8%
respectively as compared with those in the same
period last year. Connection fee for industrial users
was calculated on the basis of the contracted daily
gas volume at the average rate of RMB50 per m* and
the average connection fee for commercial users was
RMB33,650 per user. During the period, the Group's
gas connection income grew by approximately 35.4%
over the same period last year to HK$559,269,000,
representing approximately 14.2% of the Group’s
total revenue for the period.
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CNG vehicle refilling stations

The Group currently owned 72 CNG vehicle refilling
stations, with a daily capacity in excess of 1,200,000
m3. Sales income from CNG for vehicles took up
7.1% of the Group’s total sales income natural gas
during the financial year, representing an increase
of approximately 33.8% as compared to the same
period last year.

Sales of piped gas

During the period, the Group sold a total of
1,507,004,000 m? of natural gas, an increase of
101.8% as compared to the same period last year, of
which 165,149,000 m? was sold to residential users,
1,088,626,000 m? to industrial users and 145,384,000
m? to commercial users and 107,845,000 m? to CNG
vehicle drivers. During the period, gas sold to industrial
users accounted for approximately 72.2% of the total
natural gas volume sold, commercial users approximately
9.6%, residential users approximately 11.0% and CNG
vehicle drivers approximately 7.2%.

During the period, the Group’s natural gas sales
income grew by approximately 51.7% over the same
period last year to HK$1,577,112,000, representing
approximately 40.1% of the Group’s total revenue
for the year.

As at September 30, 2009, the daily natural gas
supply capacity of the Group reached 8,913,000 m?,
increased by approximately 98.7% over the same period
last year, of which the actual domestic usage was
approximately 1,437,000 m3/day, actual industrial usage
approximately 5,963,000 m3/day, actual commercial
usage approximately 623,000 m3/day, and actual CNG
vehicles usage approximately 890,000 m3/day. As of
November 30, 2009, the total natural gas supply of
the Group had exceeded 9,320,000 m? per day.
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The Group’s average selling price (pre tax) of natural
gas was RMB1.84 per m? for residential users, RMB2.03
per m? for industrial users, RMB2.31 per m?3 for
commercial users, and RMB2.14 per m? for CNG
vehicle drivers.

The core business of the Group is piped natural gas
supply. However, some of the projects are still selling
piped coal gas as a transitional gas supply. A total
of 145,474,900 m* piped coal gas was sold during
the period, of which 85,597,000 m3 was sold to
residential users, 30,080,500 m?3 to industrial users
and 29,797,200 m?3 to commercial users.

Liquefied Petroleum Gas Business

The Group was conducting its LPG business mainly
through Zhongyou Hua Dian Group. During the period,
sales volume of LPG totaled at approximately 435,900
tonnes. The Group recorded a sales income for LPG
of HK$1,748,104,000 in aggregate, accounting for
approximately 44.4% of the Group's total turnover
for the period. During the period, the Group’s LPG
business contributed a gross profit of HK$143,383,000,
representing an overall gross profit margin of 8.7%
(March 31, 2009: 5.7%). As the scale of its LPG
operation enlarges and the vertical integration of
its LPG supply chain gradually completes, the Group
expects the gross profit margin of its LPG operation
to increase over time.

Human Resources

As at September 30, 2009, the Group has approximately
17,121 employees, an increase of approximately 22.3%
over the same period last year. More than 99.9% of the
Group’s employees are located in China. Remuneration
is determined with reference to the qualifications and
experience of the staff and according to the prevailing
industry practice in the respective regions where it
operates. Apart from the basic salaries and pension
fund contribution, some employees may be given
discretionary bonuses and merit payment depending
on the financial results of the Group and performance
of these individual employees. During the period, the
Group allotted share options to employees based on
their performance and seniority.
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Financial Review

Liquidity

As at September 30, 2009, the total assets of the Group
was HK$19,451,891,000, increased by approximately
7.5% as compared to that as at March 31, 2009.
The Group's cash on hand was HK$2,503,123,000
(March 31, 2009: HK$2,896,457,000). The Group
had a current ratio of approximately 0.83 (March
31, 2009: 0.89). After deducting the import letter
of credit of Shanghai Zhongyou Energy amounting
to HK$2,295,512,000, the Group's current ratio was
1.31. The net gearing ratio was 2.0 (March 31, 2009:
1.37). The calculation of net gearing ratio was based
on the net borrowings of HK$8,939,497,000 (total
borrowings of HK$11,442,620,000 less bank balances
and cash of HK$2,503,123,000) and the net assets
of HK$4,477,943 as at September 30, 2009. The
Group has always been pursuing a prudent financial
management policy. The majority of the cash available
was deposited with credible banks as demand and
time deposits.

Capital Structure

The Company issued convertible bonds with 1% per
annum coupon due June 29, 2010 with an aggregate
principal amount of US$40,000,000 (the “Bonds”) in
June 2005. The initial conversion price of the Bonds
was HK$1.731. As in October 2009, bonds with a
principal amount of US$2,000,000 were converted
into an aggregate of 9,012,131 ordinary shares of
the Company. After the conversion of the remaining
convertible bonds amounted US$2,000,000, the
Company has no more convertible bonds to be exercised.
The Company had made an application to The Stock
Exchange of Hong Kong Limited in November 2009
for the withdrawal of the listing of the Bonds.
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Financial Resources

Following the relief of the financial crisis, some banks
and financial institutions have started to resume
borrowing. The Group secured a financial facility in
the aggregate amount of US$30,000,000 from the
Export Development Canada in August 2009, which
will be used to fund the construction of CNG vehicle
refilling stations of the Group. In addition, The Group
secured a financial facility in the aggregate amount of
US$35,000,000 from the Bank of Tokyo-Mitsubishi UFJ,
Limited, which will be used as the general working
capital of the Group. The above financial facilities
are both LIBOR based.

Over the years, the Group has maintained a long-term
and sound cooperation relationship with the Chinese
banks. During the period, China Development Bank
granted credit facilities amounting to US$720 million
and HK$160 million respectively to the Group. In
order to satisfy the RMB funding requirements of the
Group, save as the medium-to long-term project loan
facility arrangement in the amount of RMB14.5 billion
provided by China Development Bank to the Group
in respect of its natural gas projects, the additional
loan facility granted to the Group during the period
amounted to RMB550 million. During the period, the
Group was also granted a three-year facility in the
amount of US$80 million by ICBC. As at the date
hereof, the total credit facilities granted by ICBC to
the Group amounted to RMB6.0 billion.

Apart from the financing arrangements provided by
China Development Bank and ICBC to the Group, the
Group also obtained bank available facilities from some
new banks. During the period, the Group secured
a credit facility in the amount of RMB6.0 billion
from each of China Construction Bank and Bank of
Communications. At the same time, the Group was
granted credit facilities by Agricultural Bank of China,
Bank of China, China Merchants Bank and Postal Savings
Bank of China. The Group's existing available credit
facilities have exceeded RMB40.0 billion, providing
strong financial support to maintain the stability of
the Group’s operations. Currently, most of the Group's
syndicated loans have a term longer than five years
with an average maturity of nine years.
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As at September 30, 2009, the Group had
bank borrowings and other loans amounting to
HK$11,071,206,000, of which HK$2,782,633,000 was
debt consolidated from Shanghai Zhongyou Energy,
over 82.5% of which were short-term letter of credit
and relevant trade finances.

During the period, the operating and capital expenditures
of the Group were financed by operating cash income
and bank loans. The Group has sufficient funds to
satisfy its future capital expenditures and working
capital requirements.

Foreign Exchange

No significant foreign exchange risk is expected as the
Group’s cash, borrowings, income and expenses are
settled in Hong Kong dollars, RMB and US dollars.

Charge on Assets

As at September 30, 2009, the Group pledged certain
property, plant and equipment and prepaid lease
payments having a net carrying value of approximately
HK$449,646,000 and HK$36,652,000 (March 31, 2009:
HK$457,164,000 and HK$37,047,000) respectively,
investment properties having a net carrying value of
HK$25,300,000 (March 31, 2009: HK$19,200,000),
trade receivables having a net carrying value of
HK$65,125,000 (March 31, 2009: HK$45,878,000),
inventories having carrying value of HK$91,954,000
(March 31, 2009: HK$87,651,000), pledged bank
deposits of HK$954,656,000 (March 31, 2009:
HK$847,759,000) and certain subsidiaries pledged
their equity investments in other subsidiaries to banks
to secure loan facilities granted to the Group.
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Capital Commitments

The Group has a capital commitment in respect of
the acquisition of property, plant and equipment
and construction materials for property, plant
and equipment contracted for but not provided
in the financial statements as at September 30,
2009 was HK$181,123,000 (as at March 31, 2009:
HK$208,150,000) and HK$81,649,000 (as at March
31, 2009: HK$201,256,000) respectively, and such
commitments would require a substantial part of
the Group’s present cash and external borrowings.
The Group has promised to acquire shares of some
Chinese enterprises and set up Sino-foreign joint
venture companies in China.

Contingent Liabilities

As at September 30, 2009, the Group did not have
any material contingent liabilities (as at March 31,
2009: Nil).

PROSPECTS

The Group recorded a steady business growth for
the first half of the year and was well in progress
towards its operational goal set for the year. During
the second half of the financial year, the Group will
adhere to its strategic principle of “Deepening reform
and initiating the second business” with an aim to
enhancing the Group’s profitability and to increasing
its market share so as to improve the business value
of the Group.

Currently, the overall Chinese economy is growing
steadily with a strong demand for energy. The Group
will maintain a healthy operational cash flow and
exert stringent measures in relations to the collection
of receivables and controlling human resources cost.
The Group will, at the same time, pay close attention
to the changes in the industry data and economy
indicator with an aim to ensuring a stable development
of the business of the Group. The Board believes that
with a sound development of the overall economy of
China, coupled with the competitive advantages and
leadership position of the Group in the gas industry,
and its effective risk control system, the Group will
bring better returns to shareholders in the financial
year.
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DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES

As at September 30, 2009, the interests and short
positions of the directors and chief executives of the
Company in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which (a) were required to be
notified to the Company and the Stock Exchange of
Hong Kong Limited (“Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken
or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352
of the SFO, to be entered in the register referred to
therein; or (c) were required, to be notified to the
Company and the Stock Exchange, pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in the Rules Governing
the Listing of Securities (the “Listing Rules”), were
as follows:
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(a) Ordinary shares of HK$0.01 each of the (a) AAFEREEIIEBTZEER

Company (the “Shares”) (Ml
Number of Approximate percentage
Nature of attributable number or attributable percentage
Name of director interest of Shares held of shareholdings (%)
FrERGEE BERBATE D
EEHA ERME REGHE NG E D (%)
(Note)
(H3E)
Mr. Liu Ming Hui Personal 391,624,000(L) 11.75
("Mr. Liu") 118,500,000(S) 3.83
2B A& E & A
(ras%&41)
L: Long position S: Short position
L:4FE S KA
Note: Among these 391,624,000 Shares, 273,124,000 MisE © fE #%2391,624,0000% B% 1 & -

Shares are beneficially owned by Mr. Liu and
118,500,000 Shares are to be delivered to Hai Xia
Finance Holdings Limited (“Hai Xia"”). Pursuant
to a sale and purchase agreement dated March
8, 2005 entered into between Hai Xia and Mr.
Liu, Mr. Liu agreed to sell and Hai Xia agreed
to purchase 190,000,000 Shares from Mr. Liu
in five tranches for cash consideration in the
aggregate amount of HK$330,000,000. Details
of the transaction have been set out in the
announcement of the Company dated March
9, 2005.

As at September 30, 2009, sale and purchase
of 71,500,000 Shares had been completed, the
outstanding number of shares to be sold and
purchased is 118,500,000 Shares.
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(b) Share options (b) BRAE
The share options were granted pursuant to ZEBREDBBEARTNR-_ZEE
option scheme adopted by the Company on =FZANBRMZERESS
February 6, 2003, B e
Approximate
percentage
No. of of issued
No. of Nature of underlaying shares capital
Name Batch  Options held interests Shares  of the Company
LF N
Ll BETREZ
<] #HR HEEREHE ERME R & E BB
Li Xiao Yun 1 5,000,000 Beneficial Owner 15,000,000 0.45
FNE 3 5,000,000 ERBEAA
7a 5,000,000
Xu Ying 1 5,000,000 Beneficial Owner 195,000,000 5.85
"E 2b 90,000,000 ERBEAA
7b 100,000,000
Liu Ming Hui 1 5,000,000 Beneficial Owner 235,000,000 7.01
2178 2b 130,000,000 ERBEAA
7b 100,000,000
Zhu Wei Wei 1 4,000,000 Beneficial Owner 14,000,000 0.42
KER 2a 6,000,000 ERBEEA
7a 4,000,000
Ma Jin Long 1 9,240,711 Beneficial Owner 13,240,711 0.40
BeE 7a 4,000,000 ERBEAA
Zhao Yu Hua 1 1,000,000 Beneficial Owner 4,700,000 0.15
HEE 2c 700,000 ERBEAA
7a 3,000,000
Mao Er Wan 1 1,000,000 Beneficial Owner 4,000,000 0.12
E St 7a 3,000,000 ERBEAA
Wong Sin Yue, Cynthia 1 1,000,000 Beneficial Owner 4,700,000 0.15
HiEW 2c 700,000 ERBEAA
7a 3,000,000
Feng Zhuo Zhi 7a 3,000,000 Beneficial Owner 3,000,000 0.09
BES EGBBEA
R.K. Goel 7a 3,000,000 Beneficial Owner 3,000,000 0.09
EGBBEA
William Rackets 7a 3,000,000 Beneficial Owner 3,000,000 0.09
EGBBEA
Joe Yamagata 7a 3,000,000 Beneficial Owner 3,000,000 0.09
I EGBBEA
Kim Joong Ho 7a 3,000,000 Beneficial Owner 3,000,000 0.09
L& EGBBEA



Ay /A

Batch Exercise Price (HK$) Exercise Period
#x TEEGER) T8
1 0.80 September 1, 2004 to January 8, 2014
—EENFALA—HEZ-Z—WF—ANH
2a 0.71 March 20, 2005 to October 5, 2014
—EERF-A-+HE-_Z—NFE+AEH
2b 0.71 November 22, 2004 to October 2014 (Note 1)
CEENE+ A+ ZAZE=Z-NE+ A (W)
2c 0.71 January 1, 2005 to October 5, 2014
—EERF—A—HE-_Z—WF+ARA
3 1.50 October 20, 2010 to October 19, 2015
—E-ZEF+A-_t+HE-_ZT—HF+ATNH
7a 2.10 August 3, 2011 to August 2, 2014
—E-——FN\AZHE-Z—WNENA=-H
7b 2.10 August 3, 2009 to August 2, 2019 (Note 2)
—EENFENAZBE-_ZT—AFNAZ-B(KFE2)

Notes: M 5E -

1. The exercise of options is subject to a condition
that the consolidated net asset value of the Group
which shall be certified by the auditors appointed
by the Company as at the date of exercise of the
options being not less than HK$1 billion.

2. The exercise of options is subject to a condition
that the profit after taxation of the Group as stated
in the latest audited report of the Company shall
not be less than HK$1.5 billion.

Save as disclosed above, as at September 30, 2009
none of the directors nor the chief executives of the
Company had or was deemed to have any interests
or short positions in the shares, underlying shares or
debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which (a)
were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests or short positions
which they were taken or deemed to have under such
provisions of the SFO); or (b) were required, pursuant
to section 352 of the SFO, to be entered in the register
referred to therein; or (c) were required to be notified
to the Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Companies contained in the Listing Rules.

—

FERRE 2 AT IR R AR B 2 47
AEEFERBRETES AT
4> 141,000,000,0005% 7T (78 H A
RNRAIEERZBAEIZE) -

2. BRENTEBERERRDBREH
PEBZREMFZASEERE
% & #| 7~ 4> 51,500,000,0007%
775 °

B EXPIEEEN  RZZFTNEFNA
=1tHB  ARARZESFRITRAHME
RARBREMBEB(RES RS
ERBIEXVER 2 ) 2 et - MR
HEFTREBARBRIFER () RIFE
M HIEGRDIEXVERET R FE8 D B A
BAARR LB EDELER (R
EREBEEZMAERIERGENZEFE
ERERRNEFEBIEEZRER) X
(D) IRIEE F M E B IR DI £ 352 1R R E &
AINAZIGPIEZ ERMAZ X
MR H(ORBERRAAH LT
RERETREFRGZBETALEAR
HMARB BRI ZERHER



SUBSTANTIAL SHAREHOLDERS

As at September 30, 2009 so far as was known to the
directors and the chief executives of the Company,
the following persons (not being directors or chief
executive of the Company), had or was deemed to
have, an interest or short position in the shares or
underlying shares which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or who is, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any other member of the Group:

N L ZIN

FERR
BARBEERTRAHMAN R-F
EAFAA=+E THAL(ERF
ZEEBHATRAERIN) R AR
B A RIRR R ERREES D
EGEBIEXVELF2 M EE3 7 B0 2 &SR
AARARMBRARE SR ER
HEEAREBEEBS%RIA L2 A
ARAEENEE—DIERTRALE
EEMEMKEARZRRRAE LRE
HYRER) -

Approximate
percentage

or attributable
percentage of

Name of shareholder Notes  Nature of interest Total shareholdings (%)
BEREBEAE D
REERE Mz EEME &5t REEEDLE (%)
Ms. Xu Xau Lan 1 Deemed interest 626,624,000(L) 18.79
FAME T HYERER 118,500,000(S) 3.55
Hai Xia 2 Beneficial owner 346,000,003(L) 10.37
st EmBEAA 150,000,003(S) 4.50
China Petroleum &
Chemical Corporation Beneficial owner 210,000,000(L) 6.29
FEABEEIRDBRAT E=mEAA
GAIL (India) Limited Beneficial owner 210,000,000(L) 6.29
EmEAA
Oman Oil Company, S.A.0.C. Beneficial owner 237,567,060(L) 7.12
ExmEAA

L: Long position
LR

S: Short position
S EE



Notes:

Ms. Xu Xau Lan is deemed to be interested in the shares
held by her spouse, Mr. Liu, the managing director of
the Company.

On March 8, 2005, a sale and purchase agreement was
entered into between Hai Xia and Mr. Liu. Pursuant
to which Mr. Liu has agreed to sell and Hai Xia has
agreed to purchase 190,000,000 Shares from Mr. Liu in
five tranches for a cash consideration in an aggregate
amount of HK$330,000,000. Details of the transaction
was set out in the announcement of the Company
dated March 9, 2005. As at March 31, 2007, sale and
purchase of 71,500,000 Shares has been completed,
the outstanding number of shares to be sold and
purchased is 118,500,000 Shares.

The 346,000,003 Shares represented 227,500,003 Shares
beneficially owned by Hai Xia and 118,500,000 Shares
agreed to be acquired by Hai Xia from Mr. Liu.

The Company was notified by Mr. Huang Yong on August
3, 2009 that he held a total of 172,000,000 shares
(including share options) of the Company, representing
5.16% of the issued capital of the Company as of
September 30, 2009. Mr. Huang Yong ceased to be
interested in 5% of the issued share capital of the
Company on October 19, 2009.

Ay /A

GEE

HAAEHRIRAAREERBRLE
(RRRESHLE)FE 2B MR -

NZTETRF=ZANR BREE K
IV —THEBEGE B 2L
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HF %

iR

#%%:346,000,00388 817 Jh e /B E 25
7 2227,500,003 0% B 1D K 8 B[R] B 5%
[\ 2% BB A 2 118,500,000 A% 15 °
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A E MK A H£IFEARARE172,000,000
AR (BIEERE) HERAQA
RZZZNFAA=FTHEEHTRAZ
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Save as disclosed herein, as at September 30, 2009
the directors and the chief executives of the Company
were not aware of any person (other than the directors
and the chief executive of the Company) who had,
or was deemed to have, interest or short positions in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who are, directly or
indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any
member of the Group.

CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied
with the code provisions set out in the Code on
Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Listing Rules for the six
months ended September 30, 2009, except for the
non-executive directors should be appointed for a
specific term and be subject to re-election. All the
existing non-executive directors of the Company are
not appointed for specific term, but are subject to
retirement and re-election at the Company’s annual
general meeting in accordance to the bye-laws of
the Company.

COMPLIANCE OF THE MODEL CODE

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules and all of the
directors of the Company confirmed that they have
complied with the required standards set out in the
Model Code for the six months ended September
30, 2009.

N 2N
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=+H  ARAREZRITHAELTN
BEMAL(RRREE RTRAEERR
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BRBEBERBEES K RERIIEXVES
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REVIEW OF INTERIM RESULTS ERPHEE

The Audit committee has reviewed the unaudited CARRNTIEESHER  BREZEED
interim financial statements of the Group for the ERTARBRBE_ZZNFNLA=T
six months ended September 30, 2009 prior to their HIEAE A REEZH AR BEIRE -
approval by the Board of the Company.

PURCHASE, SALE AND REDEMPTION BE - HEREBEERG

OF SHARES

For the six months ended September 30, 2009, neither REBEZ_ZEZNFRLA=Z+HIEAHE
the Company nor any of its subsidiaries had purchased, A AARREEAMKER R EE
sold or redeemed any of the Company’s shares. B HENBERARBEMERS -

Liu Ming Hui ZIAE

Managing Director EFELT

December 16, 2009 —EENF+=A+H



China Gas Holdings Limited
Room 1601, 16/F, AXA Centre, 151 Gloucester Road, Wanchai, Hong Kong

www.chinagasholdings.com.hk
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