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CONDENSED CONSOLIDATED INCOME

STATEMENT

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008

FHAGFE W ER

BE_ZEZN\FAA=THLEAEA

Six months ended

BETHBEHIERMEA
September 30, September 30,
2008 2007
“EENE “TTLE
ABA=1+H NA=FH
NOTES HK$'000 HK$'000
k3 TER FET
(unaudited) (unaudited)
(RIBER) (REEZ)
Revenue W= 1,649,787 877,762
Cost of sales HEKA (1,096,687) (605,960)
Gross profit =7 553,100 271,802
Other income LN 87,203 99,135
Distribution costs DEKAR (66,385) (36,056)
Administrative expenses AREY (157,236) (119,738)
Change in fair value of derivative #T£&®TIAZ
financial instruments ATEES (48,955) (135,956)
Change in fair value of RIEEEREL
held-for-trading investments NEEEH U (19,252) 15,492
Change in fair value of REMELZ
investment properties NEEEY (2,448) 60,565
Discount on acquisition W e B A A
of subsidiaries x| 342,858 44,004
Allowance for trade BHRKET R
and other receivables Hib R iRERE (74,000) (24,810)
Finance costs YHBER 5 (142,545) (90,786)
Share of results of associates [EEHENFZE 6,577 1,843
Profit before taxation BR0 A Al 7 478,917 85,495
Taxation FilE 6 (24,073) (11,019)
Profit for the period AERERF 454,844 74,476
Attributable to: BB
Equity holders of the Company A ERRE 416,694 64,711
Minority interest DY ER 38,150 9,765
454,844 74,476
Earnings per share BREH
Basic B 8 HK12.50 cents3# 1l HK2.05 centsi& 1l
Diluted B8 8 HK11.54 centsi{l HK1.68 cents&ll




HEREERERAE | —2T)\ TSRS 5

CONDENSED CONSOLIDATED HHEGEEEEEBR

BALANCE SHEET

AT SEPTEMBER 30, 2008 RZZBZNFENA=TH

September 30, March 31,
2008 2008
R-ZBEENE RZZEZNF
AA=+H —A=+—H
NOTES HK$'000 HK$'000
= FET FHET
(unaudited) (audited)
(REBER) (&%)
Non-current assets EMEBEE
Investment properties LAY 216,652 219,100
Property, plant and equipment ME - BERZE 9 8,180,378 5,566,276
Prepaid lease payments BAAEFE 920,760 397,301
Interests in associates i NI 273,092 214,291
Available-for-sale investments HERE 24,921 18,376
Goodwill EES 533,884 418,247
Other intangible assets HipEBEEE 880,497 319,658
Deposits for acquisition WEME - BE
of property, plant and SET s
equipment 407,986 128,492
Prepayment for acquisition U BE B /B A 7]
of subsidiaries 3N
and an associate Z BT 566,872 566,988
Loan receivable FE%ZE%K = 15,000
Deferred tax assets ERRIBEE 52,703 34,203
12,057,745 7,897,932
Current assets mEBEE
Inventories & 756,831 285,530
Amounts due from customers RUEEZ
for contract work AHTIEFHAE 204,537 283,426
Trade and other receivables Z 5 MR 10 1,960,918 935,715
Ko EAth e U BR 18
Derivative financial instruments MESBMTA 1,755 10,976
Amounts due from associates NI 388,356 158,617
Prepaid lease payments FBNEETIE 16,360 6,878
Held-for-trading investments BIEEEIRE 21,031 42,074
Pledged bank deposits EHEIFRITER 67,636 164,597
Bank balances and cash RITEFIES 2,952,093 1,510,044
6,369,517 3,397,857
Current liabilities R EE
Trade and other payables B AR
REMEMEE N 4,946,801 1,348,652
Derivative financial instruments fTEemTA 43,998 4,264
Amounts due to customers for EREFZ
contract work AHTRFE 78,599 12,247
Taxation A 31,303 15,072
Bank and other borrowings RITREMEE
— due within one year -R—FREH 12 1,056,274 157,061
Convertible bonds AR ES 14,617 14,334
6,171,592 1,551,630
Net current assets BB EFE 197,925 1,846,227
Total assets less current liabilities @EER T EE 12,255,670 9,744,159
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CONDENSED CONSOLIDATED
BALANCE SHEET (Continued)

AT SEPTEMBER 30, 2008

ERREEERER(E)

R-ZBEZENFAA=1H

September 30, March 31,
2008 2008
R-ZBENE RZZEENF
hA=+H =A=t+—8©
NOTES HK$'000 HK$'000
BT & FHx FET
(unaudited) (audited)
(REER) (fe&E%)
Capital and reserves BRI
Share capital 7R 13 33,336 33,314
Reserves i 3,550,508 3,085,973
Equity attributable to equity BEADARE
holders of the Company T 3,583,844 3,119,287
Minority interests DR R 1,075,317 556,173
Total equity R mE 4,659,161 3,675,460
Non-current liabilities FRBEE
Amount due to a minority R—ZXMBRA—%
shareholder of a subsidiary LB R FIA 356,591 339,092
Bank and other borrowings RITREMEE
— due after one year - R—FREH 12 6,924,219 5,624,454
Deferred taxation EETHIE 315,699 105,153
7,596,509 6,068,699
12,255,670 9,744,159




HFERRERERAA | =TT\ TAFEPHRE

CONDENSED CONSOLIDATED BHRGERESH X
STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008 HE_ZZNFNA=ZTHIRER

Attributable to equity holders of the parent

o BOELT
Employee
share-based Investment  Properties
Share Share compensation  Translation revaluation revaluation ~ Special  Statutory Accumulated Minority
pital  premium  reserve  reserve  reseve  reserve reserve funds ~ profits Total ~interest Total
EaRR b hz 8

Fx  BBER  EMER  ENGE  EGBR  EGER  GEER  iREt TN 5t BRER it
HSOD  HKSOOD  HKSODD  HKSDOD  HKSOO0  HKSOOD  KKEOD  HKSOD  HKSOOD  HKSODD HKSOO  HKSO00
Tan TAr TRER TR TR TEn TAn fan TAr TR TR TEm

At Apri 1, 2007, 5 retated H-EECENE-H

(#%5) 30962 1442638 2815 11959 (7899) 1,601 1,602 15,621 T557 2358549 3342% 2,692,805

Gain on fai vlue change of ~ TERERE

avalable-forsales investments  AFEZE 0% - - - - 8,480 - - - - 8,480 - 8,480
Bichange gain on translation of ~ AEE 012

operations outsde Hong Kong -~ ZE R4 - - - (2319 - - - - - (2319 - 2319)
Net income recognised BERERED

diecty i euly 2EE - - Sy - - - S - g
Net profit for the period EiEheyl] - - - - - - - - e ol 7446
Totl recognised income e

for the period h)ag - - - (2319 8480 - - - o4 108712 9,765 80,637
Brercise of subscription ights 117 0 1806 - - - - - - - 18% - 78%
Exercise of share options frERE 125 9405 - - - - - - - 9530 - 9530
Acquistion of subsidiaies NG - - - - - - - - - -oBm B
Capitel injected by minority —FHELA

shareolders of a subsidiaries ~ JERELE - - - - - - - - - - GeRY 966
Comersion comerile bonds~— EATERER 1 8800 - - - - - - L -
Dividend paid ERRE - - - - - - - - (38619) (38619 - (38,619)
Recognition of equitysettled  BREHALH

share based payments WiRE - - B - - - - - - 1B - 13
Transfer B - - - - - - - 5518 (55189) - - -
At September 30, 2007 RoFELERA

(unaudited) =ri(7EEY) 039 14 4558 11 51 1,601 160 70810 68460 2000135 81711 3191846
Decrease in fair value of TEERE

available-forsale investments JOTERY - - - - (7,889) - - - - (7.889) - 7.889)
Bichange gan on transation of - AEEAENER

operations outside Hong Kong ~ ZERME - - - 16417 - - - - - 166417 1159 201576
Net income recognised BRRNERED

directly n equity WL - - - 166417 (7.889) - - - - 19858 B9 193,687
Release upon disposa of HETHLE

araleble-forsale mestments  ZAERFE - - - -1 - - - ) - ()

Revaluaton upon change Ve i
of intended use of properties  EBEZER - - - - - - - - - - - -
Profit for the period Ep - - - - - - - - S0 B0 %M 910

7
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CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY

(Continued)

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008

ERRERESB R (

&)

=

BE_ZZN\FAA=THILEAEA

Attributable to equity holders of the parent

BRENEER
Employee
share-based Investment  Properties
Share Share compensation  Translation revaluation revaluation  Special  Statutory Accumulated Minority
Gapital  premium  reserve  reserve  reserve  reserve reserve funds  profits Total  interest Total
eI h# U L
Br  BHEE  SMEE  EXRE  ERRE  EMEE  BRRE  iRE: EHE g hREE it
HKS000  HKS'000  HKS'000  HKS'000  HKS'000  HKS000  HKFO00  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
fir thr TEL TR AL A TR ThAL TE TR TR TEn
Tota recognised income HEeE
for the period hi\gE - - - 61T (9.033) = - - 5,003 447 71906 284353
Recogniton of equity<ettled ~ ERRASK
share based payment WiEnE - - 373 - - - - - - 373 - 373
Bercise o share options fifeaRE s 3% - - - - - - - R AL
Converson of convertble bonds~ EET M5 S 170250 - - - - - - RN YL -0
Acquistion of subsidiaies KERELA - - - - - - - - - - 0108 4008
Capital contriution from L
minorty sharehalders RiatE
of subsiciaries - - - - - - - - - - (2.854) (2.85¢)
Acquistion of aditona #E-%
interest in @ subsidiry g = - - - - - - - - - - (429) 89)
Dividends pad by subsdiars ~~ HEATRA
to its minoity shareholders HEREIRE - - - - - - - - - - M269)  (4269)
Tansfer & - - - - - - SR 7S (3. - - -
AtMarch 31,2008 fited) ~ RZFFNEZA
“+-BEER) 3314 1,949,866 49333 283,69 (8452) 1,601 1602 T8 730639 3119287 56173 3675460
At April 1, 2008 (audited) RZF5/50A-A
2% B34 1,949,866 9333 28369 (8452) 1,601 1602 T8 730639 3119287 56173 3675460
loss on farvale change of ~ TEEEREDTE
avalable-orsales inestments  BE7ER - - - - ) - - - - ) - 55M)
Bichange gan on transation of - AEEAEENEE
operations outsde Hong Kong 24 - - - BM - - - - SR SR
Net income recognised BRRNERED
directly in equity bLOk: | - - - BM B - - - -6 T
Net profit for the period HERHEE - - - - - - - - HeE% 41664 3810 4SABM
Total recognised income EEak
for the period hAgE - - - 88,240 (5571) - - - 4688 499363 B0 531513
Brercse of share options i ERE 20 1697 - - - - - - - 1719 - 1719
Acquisiton of subsidiries KERELA - - - - - - - = - - 18099 4809%
Dividend paid BfRS - - - - - - - - s (39.997) - g
Recognition of equitpsettled  BERRASR
share based payments ZRRARR - - - - - - - - -3
Transfer £ - - - - - - SR (133 - - -
At September 30, 2008 (unaudited) H=FEN
MAZTR(FEER) 3336 195158 5805 MR (14003) 1,601 1602 91,009 1094001 358384 1075317 4,659,161




CONDENSED CONSOLIDATED CASH
FLOW STATEMENT

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008

FERRERERAFA | —TT)\ S EAFRHRE

HRFERERER

BHE_ZZNFAA=THIEXEAR

Six months ended

BETYHEHLEREAR
September 30,  September 30,
2008 2007
—EEN\F —ET+F
AB=1+H AA=+8
HK$'000 HK$'000
TERT THET
(unaudited) (unaudited)

(REER) (REER)

NET CASH FROM OPERATING ACTIVITIES REX(BzRERANBE 469,428 53,211
NET CASH USED IN INVESTING ACTIVITIES REZFEZ2RE R HBE (124,042) (1,115,575)
NET CASH FROM FINANCING ACTIVITIES REEZEBZ2BERARHE 1,049,711 976,227

NET INCREASE (DECREASE) IN CASH AND BERHELZEEA

CASH EQUIVALENTS ZEMORD) B 1,395,097 (86,137)
CASH AND CASH EQUIVALENTS REB—BZRE

AT APRIL 1 KEESEEEE 1,510,044 1,482,930
EFFECT OF FOREIGN EXCHANGE HMEEZREF

RATE CHANGES a4 46,952 (2,316)
CASH AND CASH EQUIVALENTS RAB=tRZHE

AT SEPTEMBER 30 KEESEEEE 2,952,093 1,394,477
ANALYSIS OF THE BALANCES OF CASH ReRBEEZEEER

AND CASH EQUIVALENTS ERDW
Bank balances and cash BITEREIRSE 2,952,093 1,394,477

9
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NOTES TO THE CONDENSED
FINANCIAL STATEMENTS

FOR THE SIX MONTHS ENDED SEPTEMBER 30, 2008

1.

BASIS OF PREPARATION

The condensed financial statements have been prepared
in accordance with the applicable disclosure requirements
of Appendix 16 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited
(the “Listing Rules”) and with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared
on the historical cost basis except for certain investment
properties and financial instruments which are measured
at revalued amounts or fair values, as appropriate.

The accounting policies used in the condensed financial
statements are consistent with those followed in the
preparation of the Group’s annual financial statements
for the year ended March 31, 2008 except as described
below.

In the current interim period, the Group has applied, for
the first time, new interpretations (“new interpretations”)
issued by the HKICPA, which are effective for the Group’s
financial year beginning April 1, 2008. The adoption
of these new interpretations had no material effect on
the results or financial position of the Group for the
current or prior accounting periods. Accordingly, no
prior period adjustment has been recognised.

POTENTIAL IMPACT ARISING FROM THE HONG
KONG FINANCIAL REPORTING STANDARDS
ISSUED BUT NOT EFFECTIVE

The Group has not early applied the following new
standards or interpretations that have been issued but
are not yet effective.

o B B A SRR Y =

BE_ZZN\FAA=THILEAREA

-

R
BRMBHRERDREBERARXHME
IRARES EMHRA EHRA) M8k
162 EATERE  UREEGFEA
e([EAGFHMAE DEMZEEES
EA([FEBGFTER ) E345% - B
BiE  Mmamed -

ETREFEE
BAMBHRRCRBELKN LR -
HETREMERSRTARBUSMHE
ENFEGER)FE -

MR PA R BRI 2 & ETECR
HESAERRE T N\E=HA=+
—BIEFEZ2FUBRRAKESE—
B MET AT E RN o

RARHEE  AEEHARAZIAR
ARG AGRMAAERG —ZZN
FOA— BRSZ I EREFEE LRI 2
B#aEgl)  ReutEnaeyrs
BERAS AR AT ST HREEAR
VHRRTBESATE - Hilt - HAR
BIEEREL AR

CHEMEMRERZERRBERSE
ERTRESI Bz E

AREEIARIBARA THERMBERR
LRz #ER SRR -



POTENTIAL IMPACT ARISING FROM THE HONG 3.
KONG FINANCIAL REPORTING STANDARDS

FERRERERAA | —TT)\ S EAFRHRE

CHEMEMRER 2EBU KRS
ERITRESI B2 B ()

ISSUED BUT NOT EFFECTIVE (Continued)

HKAS 1 (Revised)

BB G ERE 1R (EIEET)
HKAS 23 (Revised)

BB ERIE 235 (K1835])
HKAS 27 (Revised)

BB ERIE 275 (IERT)
HKAS 32 & HKAS 1 (Amendments)

EBGERENHERESY
FTAERIZE SR (BRTA)

HKAS 39 (Amendment)

BB GEEREIN(ERTA)

HKFRS 2 (Amendment)

BB BIREERFE 25 (BFTA)

HKFRS 3 (Revised)

BBV EERIE I (BT

HKFRS 8

BEEP B mE LA E

HKFRSs (Amendment)

BB BIRELEA(BFTA)

HK(IFRIC) — INT 13

ARG REREZE S -RES 139

HK(IFRIC) — INT 15

BEREVBRERELZE G —REE 155

HK(IFRIC) = INT 16

BERVBREREZE S -RES 169

! Effective for accounting periods beginning on or

after January 1, 2009.

2 Effective for accounting periods beginning on or ?

after July 1, 2008.

3 Effective for accounting periods beginning on or

after October 1, 2008.

4 Effective for accounting periods beginning on or

after July 1, 2009.

° Effective for annual periods beginning on or after °
January, 2009 except the amendments to HKFRS
5, effective for annual period beginning on after

July 1, 2009.

Presentation of financial statements '

MBHRERZZ®R

Borrowing cost '

fEERAT

Consolidated and separate financial statements *

Re BB BHRE

Puttable financial instruments and obligations arising
on liquidation '

hEEeMIAERRNBEERREEZEET

Eligible hedged items *

HEBEIHIER?

Vesting conditions and cancellations '

5B R a8

Business combinations 4

E i

Operating segments '

rES®

Improvements to HKFRSs °

BBV SRS ER 2 BUES

Customer loyalty programmes ?

R B A

Agreements for the construction of real estate '
MEERE ZHE

Hedges of a net investment in a foreign operation 3

HNBINETS O FIREE TS

' OESSTAF-A-ARZKM
2 Bt R -

B-ZTZENFLA-BHZEHR
R ERHEIR AR -

3 —EENF+A-BHZER
MR EEHEIRI AR o

4 “ETAFLA-BHEZERN

B2 BT HRAR -
B-ZTZENF-ARZBHAIKRZ
FREBBAEY  HEHEEMBR
EREANESFE 2R MB-FF
NFLA—BRZEBREBRZFE
%ﬁiﬁ°

11 w

The adoption of HKFRS 3 (Revised) may affect the
accounting for business combination for which the
acquisition date is on or after the beginning of the
first annual reporting period beginning on or after July
1, 2009. HKAS 27 (Revised) will affect the accounting
treatment for changes in a parent’s ownership interest
in a subsidiary that do not result in a loss of control,
which will be accounted for as equity transactions. The
directors of the Company anticipate that the application
of the other new or revised standards or interpretation
will have no material impact on the results and the
financial position of the Group.

MEERRA—TEAFELA-RAHZ
& & E S E RS SR MR 2 ek
Hig BB BHM S ERANFEIN
(REFDAEFEEBAXB AN 28
BRI - B ARNMBRB Z EREE
A WMEZREKITHIRE - WFBERE
A 275R (KR B ERMBARE
PG EREL A ARERH AR -
ARRERFR B ENT LB
EASREE T EHAREXERYB
RREEBTRTZE -



w12

China Gas Holdings Limited | Interim Report 2008/09

SEGMENT INFORMATION 4.

For management purposes, the Group is currently
organised into five operating divisions — property
investment, financial and securities investment, gas
connection, sales of piped gas and sales of coke and
gas appliance. These principal operating activities
are the basis on which the Group reports its primary
segment information.

Segment information for the six months ended September
30, 2008 and 2007 about these businesses is presented

DEEHR

REEEMES  AEERAKLERRAE
B-—MEERE REEFRE KRR
2R HEEEMANHEERREMAR
BE - UEFTELLEEXBHAKEZR
HIENHAMZER -

FHLEXBEBEE_TENFR-_ZE
TFEAA=ZFTHLEREAZDEERH

below. TR TX °
Six months ended September 30, 2008
HE-ZZ\FAAZTHLEAER
Sales of coke Financial
Sales of Gas and gas Property and securities
piped gas  connection  appliances investment investment Consolidated
HE HEERR EL)
EERR MAER At e NERE BHRE G4
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TR TERL TERL TERT TEL
Revenue Yoz 1,039,417 412,950 196,850 480 90 1,649,787
Segment result PEEE 131,530 175,708 5,974 (2,558) (19,223) 291,431

Unallocated corporate A2 E ARG

revenue

Unallocated corporate  RAEARFL
expenses

Change in fair value of ~ fT£SBTE
derivative financial ZATEED
instruments

Discount on acquisition ~ WEEMBAF
of subsidiaries ik |

Finance cost BBEER

Share of results of AN
associates ES |

Profit before taxation BREATR R
Taxation IR

Profit for the period R A

87,203

(57,650)

(48,955)

342,858
(142,545)

6,577

478,919
(24,075)

454,844



4.

SEGMENT INFORMATION (Continued)

FERRERERAA | —TT)\ S EAFRHRES

4. HEER(E)

Six months ended September 30, 2007

HE-ZTLFNAZTRLEAERA

Sales of coke Financial
Sales of Gas and gas Property and securities
piped gas  connection appliances investment  investment Consolidated
HE HEERR LRR
BEME mRER MEAA NERE FEHRE &a
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FAR FAR FAR FAR FAR FEr
Revenue ey 549,941 227,027 100,212 480 102 871,762
Segment result NEEE 67,310 116,692 (737) 60,441 27,357 271,063
Unallocated corporate R E A AU
revenue 87,366
Unallocated corporate  AAEAFFAX
expenses (48,035)
Change in fair value of ~ fT£&BTA
derivative financial ZATEED
instruments (135,956)
Finance cost HBER (90,786)
Share of results B E N
of associates E4 1,843
Profit before taxation BBt Ans 85,495
Taxation B (11,019)
Profit for the period BEDAT 74,476

13
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5. FINANCE COSTS 5. HBER

Six months ended

BZTHHEIEAER
September 30, September 30,
2008 2007
—Z2BNEF —ZTTLF
AA=+H NnA=+A
HK$'000 HK$'000
FBx FHET
(unaudited) (unaudited)
(REER) (REER)
Interest on: IATFIER ZFE :
- Bank loans and other borrowings —ZBERAFAEH
wholly repayable BEZIRITER
within five years REMES 92.830 105,635
— Bank loans not wholly repayable —HHEARTFERNEZE
within five years BEZIRITER 137,106 21,814
— Convertible bonds — Al Rt 5 323 4,163
230,259 131,612
Less: Interest capitalised to W ERIRZ
construction in progress AT E (72,629) (25,741)
Net interest income on B =2 B B
interest rate swaps WA F 58 (15,085) (15,085)
142,545 90,786
6. TAXATION 6. HiEF
Six months ended
BETIHBMIEAREAR
September 30, September 30,
2008 2007
—EENF ZETLF
hA=+H NA=+H
HK$’000 HK$'000
FET FHT
(unaudited) (unaudited)
(REEZR) (REEZR)
PRC Enterprise Income Tax PR SN 44,338 11,019
Deferred taxation ERER IR (20,265) -

24,073 11,019




TAXATION (Continued)

No provision for Hong Kong Profits Tax has been
made in the financial statements as the Group had no
assessable profit for either period. Taxation arising in
other jurisdiction is calculated at the rates prevailing
in the relevant jurisdiction.

On March 16, 2007, the People's Republic of China (the
"PRC") promulgated the law of the PRC on Enterprise
Income Tax (the “New Law"”) by Order No. 63 of the
President of the PRC. On December 6, 2007, the State
Council of the PRC issued Implementation Regulation
of the New Law. The New Law and the Implementation
Regulation have changed the tax rate from 33% to 25%
for the Group’s subsidiaries from January 1, 2008.

FERRERERAA | —TT)\ S EAFRHRE

BB ()

0 AN S B A b B 29 A R ER
A BRI RN B IRE R B R EHAE
HBE - B R AR Z HIETIZ @R
AAERE ZERBERE -

RZZZLF=A+ B REARH
ME(THEDIZREREESESNT=%
BHERECERSBETHBE]D -
RZZEEF+ZAA - REBBR
NEFBUEERME - BE_TTNF—
A—BR FREkEHRMUSEER
RAEEMRBRR 2B EKA33%AZE
25% °

PROFIT BEFORE TAXATION BR B AT E R
Six months ended
BETH AHIEANEAR
September 30, September 30,
2008 2007
—EEN\E ZTTLF
hB=+H AA=+A
HK$’000 HK$'000
Fax FHET
(unaudited) (unaudited)
(REER) (RigE=Z)
Profit before taxation has been B 0 Al R 2 HBR
arrived at after charging (FFAT?EIE):
(crediting):
Depreciation of property, plant Y - BB KR
and equipment ZHE 126,448 72,591
Release of prepaid lease payment FEATHE I8 2 # 5 5,197 3,137
Interest income FLEWA (41,270) (49,777)
Loss (gain) on disposal of HEME  BE
property, plant and equipment Rtz B (M) 547 (545)

Share of tax of jointly
controlled entities

DIEHEEG R
Z#E

4,341
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EARNINGS PER SHARE

The calculation of the basic and diluted earnings per
share attributable to the ordinary equity holders of the

8. BRER

Company is based on the following data:

BEARAEBERR SGREAR N
ERANTRETREIBEE

Six months ended

BETHBEMLEAEAR
September 30, September 30,
2008 2007
—EENE e S
hA=+H hA=+A
HK$'000 HK$'000
THET FHT
(unaudited) (unaudited)
(REER) (REEER)
Earnings B2
Earnings for the purpose of AEEREREN 2 BF
basic earnings per share (BBADAIRE
(profit for the period attributable ZAREERF)
to equity holders of the company) 416,694 64,711
Adjustment for the effect of dilutive BEERELARYE
potential ordinary shares: k-
Change in fair value of stock RBENTELE
subscription option - (5,400)
Change in fair value of embedded HRESMEITETA
derivatives of convertible bonds NFEZE (1,991) -
Interest on convertible bonds AR ES A 323 -
Earnings for the purpose of diluted EEREERN B
earnings per share 415,026 59,311
Number of shares 3 E B ‘000 ‘000
TR Tk
Weighted average number of SEERERENZ
ordinary shares for the purpose TR e T
of basic earnings per share 3,332,887 3,157,551
Effect of dilutive potential LRRETEEE
ordinary shares: 7
Share options AR 254,177 378,201
Stock subscription options R - 1,114
Convertible bonds AR ES 8,954 N/ATE R
Weighted average number of HEEREERN
ordinary shares for the purpose TmAL T
of diluted earnings per share 3,596,018 3,536,866




10.

EARNINGS PER SHARE (Continued)

The computation of diluted earnings per share for the
period ended September 30, 2007 did not assume the
exercise of the Company’s outstanding convertible
bonds as the exercise price was higher than the average
market price for shares.

MOVEMENTS IN INVESTMENT PROPERTIES
AND PROPERTY, PLANT AND EQUIPMENT

During the period, the Group acquired property,
plant and equipment at a total cost of approximately
HK$2,425,186,000 of which HK$1,952,526,000 was
acquired through acquisition of subsidiaries.

During the period, the Group disposed of certain
property, plant and equipment with a carrying amount of
HK$3,434,000 for proceeds of HK$2,887,000, resulting
in a loss on disposal of HK$547,000.

The Group’s investment properties were fair valued
by professional valuers at September 30, 2008. The
resulting decrease in fair value of investment properties
of HK$2,884,000 has been recognised directly in the
condensed consolidated income statement.

TRADE AND OTHER RECEIVABLES

Other than certain major customers with good repayment
history which the Group allows a longer credit period
or settlement by instatement basis, the Group allows
an average credit period of 30 — 180 days to its trade
customers.

FERRERERAA | —TT)\ S EAFRHRES

10.

SRERN(E)
RRTRERRE D FHTE - HETE
BE-—TTLFNAZ+BELEHRZE
B 5% 2 )3 R AT A 2 B i R R
Z A RRBARTE o

RENERNE  BERRESD

MR AEBEBEAZEKEXD
2,425,186,0008 T 2 M3  WFE & &
&+ B 1,952,526,00008 7T 0 i @ 4K
BHBABME -

A AEBE D HERMEES 434,000
BLzETHE  BEREE ISR
18 732,887,000 T - HILEEX ZHE
518 A547,000/ 7T °

REXLEMETIE  AEBZERE
MER—_ZZN\FAA=TRHZMHER
FAE - AEEZREMERFER
42,884,000/ 7T B & N B dR A W
TR ER ©

ESEWRA R EMEWIRE
BASBEG TERBEEH I ESH
ERZETEIERFP(BRITENRRTR)
I REBRTFEESIRFZFEHREER
HA30HZE180H8
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10. TRADE AND OTHER RECEIVABLES (Continued) 10. EZREWRAEEMEWIRE(Z)
The following is an aged analysis of trade receivables REEBR  BHRWER(NBRRER
net of allowance for doubtful debts at the balance HIZRETOAT :
sheet date:

September 30, March 31,
2008 2008
R=-ZBENEF RZZTNF
hB=+H —A=+—H”
HK$'000 HK$'000
FET FHET
(unaudited) (audited)
(REEXR) (E=Z)
0 — 180 days 0—180H 617,041 271,250
180 — 365 days 180—365H 130,142 67,857
Over 365 days 3658 A & 248,908 141,809
Total trade receivables before R BEICES
accumulated allowances JE W AR R AR 996,091 480,916
Less: Accumulated allowances W REHEE (153,187) (79,187)
Trade receivables E 5 W ERF 842,904 401,729
Deposits paid for construction BMe e
materials 34,434 77,027
Deposits paid for purchase BERXARKRIE
of natural gas & liquefied AmEE iR
petroleum gas 235,154 81,825
Advanced payments N TEAEE
to contractors ZFRIA 185,398 72,477
Other receivables, deposits EMEWRE  &ke
and prepayments R IEfFRIE 515,387 219,271
Amounts due from minority JE W BT B A A
shareholders of subsidiaries D AR R RIE 57,068 40,506
Amount due from shareholder JREE AT 2 () 42 £
of a jointly controlled entity EHEAR R RIE 50,343 42,880
Amount due from a jointly JREE AT 2 () 42 £
controlled entity HEeHIE 40,230 -
1,960,918 935,715




11.

12.

TRADE AND OTHER PAYABLES

The following is an aged analysis of trade payables at

the balance sheet date:

FERRERERAA | —TT)\ S EAFRHRES

1. BESENRIREMEMNIRE

T

REER - BSRNERRZRER D40

September 30, March 31,
2008 2008
R=ZZBZENEF RZTZTNF
hA=+8 =A=+—~H
HK$'000 HK$'000
FHET FHEIT
(unaudited) (audited)
(REEXR) (E=Z)
0 - 90 days 0—90H 2,025,331 234,247
91 - 180 days 91—180H 1,154,451 31,311
Over 180 days 180BH M £ 166,738 94,110
Trade payables B 5 ENRR 3,346,520 359,668
Other payables and accrued charges E i fE{fBRTE & BTS2 HH 851,137 734,086
Advance received from customers ERER

IRER 2 B 3K 694,140 230,340

Amounts due to minority FE TR BB A A
shareholders of subsidiaries D BAR R Z A 55,004 24,558
4,946,801 1,348,652

BANK AND OTHER BORROWINGS

During the period, the Group obtained new bank and
other borrowings of approximately HK$1,346,724,000
of which approximately HK$86,782,000 is repayable
within one year. The loans bears interest at 3.5% to
8.09% per annum. The proceeds were used to finance
the capital expenditure and general working capital

of the Group.

12. ROTREMEE

A AEEREHERTREME
B #1,346,724,000% T - H 4
86,782,000 B L AN —FANEE - F
W B RHE3.5E £8.09E 2 & M X &t
8 MSREERERAEEZEARRXY
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SHARE CAPITAL 13. BA&
Number Share
of shares capital
BB EE [N
‘000 HK$'000
TR FHEIT
Ordinary shares of HK$0.01 each FRMEE.ONEIILE
issued and fully paid: BB 1T RAUERK
Tk
At April 1, 2007 R-ZZTEZ+EFMA—H 3,096,204 30,962
Exercise of share options 1710 B AR A 12,510 125
Conversion of convertible bonds iR AR ES 117,157 1,172
Exercise of subscription rights TR R 7,000 70
At September 30, 2007 RZZTEZEFNA=1H 3,232,871 32,329
Exercise of share options 1710 B AR A 44,500 445
Conversion of convertible bonds iR AR ES 54,073 540
At March 31, 2008 RIZZNEF
=A=+—8H 3,331,444 33,314
Exercise of share options 1710 B AR A 2,170 22
At September 30, 2008 RZTEZNFENLA=1H 3,333,614 33,336
ACQUISITION OF SUBSIDIARIES 14. WEKHEBAR

(i)

During the period, the Group entered into
acquisition agreements with independent third
parities pursuant to which the Group acquired
83% interest in Zhejiang Zhongyou Hua Dian
Energy Co. Ltd. (“Zhongyou Hua Dian") at a total
consideration of RMB498,000,000. Zhongyou
Hua Dian principally engages in the LPG import
business and sales of petrochemical products.
Zhongyou Hua Dian has built up a comparatively
complete sales and logistic allocation system of
petrochemical products in the southeastern coastal
areas of the PRC and is currently the largest LPG
and oil and gas trading enterprise in the PRC. The
acquisition was completed in September 2008.
Therefore, the revenue of Zhongyou Hua Dian was
not included in the Group’s revenue. A discount
on acquisition of HK$342,858,000 was credited
to income statement during the period.

()

BN AEBEEBIE=TFZ
WiEmE Bl AEEZERE
A R #498,000,0007T 4 f 4
E¢E$§%EEEQEU¢E
E])83% Mk - FHETEER
%?&mEEﬁﬁD&WIE&
BEEK - PHEEEPERY
HBBREEATERRTEZA
{tERBEMYTEXER - B
AIRBEARANZBICRAHRAE
Zh¥E - - WECR_ZFTN\FAH
A5 o Bt - himESE 2 W
TABEEAEERZKREA
A UeHE T #342,858,000/4 7T
FEAMER R



14. ACQUISITION OF SUBSIDIARIES (Continued)

(if)

(i)

During the period, the Group entered into
cooperation agreement with two independent third
parties pursuant to which the Group subscribed
for 50% interest in EERFRAREERBRAA

further 25% interest of EE®# from the two
independent third parties for a consideration of
RMB8,000,000. 2 E )X is principally engaged in
the installation of natural gas pipeline network
and related facilities and sale of natural gas in
Zhongwei City, Ningxia Huizu Autonomous
Region. ZE X has not commenced business
during the period.

During the period, the Group entered into share
transfer agreements with two independent third
parties pursuant to which the Group acquired
95% interest of AR EHEREEGR AT ("#
B RAFE") which holds 57% interest of registered
capital of EARETEEEBMABR AR ("ERE")
at consideration of RMB29,450,000 and agreed
to inject proportionately an additional capital
of RMB46,550,000 to #FEATE. HFEEAIE is an
investment holding company andf£ 7 fis engaged
in the operation of gas connection and sales of
piped gas business in the PRC. The goodwill of
RMB8,967,000 arising on the acquisition of 47 A
T2 is attributable to the anticipated probabilities of
the gas connection and sales of piped gas business
of this group. The acquisition was completed
in September 2008, therefore #ERATE did not
contribute to the Group's revenue and profit for
the period.

15. ACQUISITION OF BUSINESS

(0

During the period, the Group established a wholly-
owned subsidiary in the PRC, namely JinZhou
Zhongran City Gas Development Company Ltd.
("JinZhou Zhongran"”). The registered capital of
JinZhou Zhongran is RMB20,000,000 and the Group
contributed the capital in cash. JinZhou Zhongran
is principally engaged in the installation of natural
gas pipeline network and related facilities and sale
of natural gas JinZhou Economic Development Zone.
As natural gas pipeline was under construction,
JinZhou Zhongran did not contribute revenue to
the Group during the period.

FERRERERAF[ | —TT)\ S EAFRHRES

14. WEHERAR(E)

(if)

(iii)

B AREEBEMEBELE =
FEISLE R B AREBER
A R #11,000,0007T R 8 % 8
AP RARERAR QA Z
BEARP 0% ER - WERKE
8,000,000/ M EBLE =7
- WEEERP25%E m o
EERATFELEEMNKRBE SR
FETRERAREENE RAE
AR EERRARHEEER -
A ZERPINARERZES -

B\ AEEERNEBIE=S
IR EERE  BUEAEE
A EARK29,450,000T 4 B8
HERARESERABRABH
FIRATE ) 95% % - WRIBIL L
Pl HMTE AR #46,550,0007T
ANHmERE  HEBEEEasER
HEEEBRERAERQA(ENR
Hr])s7% s - MEARA XK
BERBRAR MEATESHE
FPERERRAEREEREER
REEELE - AKRENRREAEM
EEZEEARKS,967,0007T))
R %K B8 R R AT R
MREBERRBEEEBMR - K
BERZZZN\FNATK &
HEAREAREBRBAARA KR
FImERL -

15. B K

()

BN AEBEPEKT K
2EKEABBMPRBETIRE
BEEARARA(HBMAL]D -
BINPRZEMEREARE
20,000,0007T * BAEE AR €
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FAEENRERAREENE KB
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15. ACQUISITION OF BUSINESS (Continued)

(if)

(iii)

(iv)

On September 6, 2007, the Group entered into
a joint venture agreement pursuant to which
a subsidiary namely EERRAARTHEFRA
Al ("Huanghua Zhongran”) was established.
The Group owned 60% issued share capital of
Huanghua Zhongran and contributed the capital
in cash of RMB12,000,000. Huanghua Zhongran
is principally engaged in the construction and
operation of natural gas pipeline from Huanghu
city to Bohai New Zone. As natural gas pipeline was
under construction in progress, Huanghua Zhongran
did not contribute revenue to the Group during the
period.

On October 25, 2007, the Group entered into a joint
venture agreement pursuant to which a subsidiary
namely Yulin Zhongran Natural Gas Company Ltd.
("Yulin Zhongran") was established. The registered
capital of Yulin Zhongran is RMB20,000,000 and
the Group owned 60% issued share capital of
Yulin Zhongran. At the period end, the Group
has contributed RMB2,400,000. Yulin Zhongran
is principally engaged in the construction and
operation of natural gas pipeline network and
provision of related facilities in Yulin city. As natural
gas pipeline was under construction in progress, Yulin
Zhongran did not contribute revenue to the Group
during the period.

During the period, the Group established a
wholly-owned subsidiary in the PRC, namely YunFu
Zhongran City Gas Development Company Ltd.
("YunFu Zhongran”). The registered capital of
YunFu Zhongran is RMB20,000,000 and the Group
contributed the capital in cash. YunFu Zhongran is
principally engaged in the installation of natural
gas pipeline network and related facilities and sale
of natural gas YunFu city. As natural gas pipeline
was under construction in progress, YunFu Zhongran
did not contribute revenue to the Group during the
period.

15. WK (E)

(ii)

(iii)

(iv)

RZZZLEFNARA A&EE
RN A RS RIERIL—
ZMBRAEETMRAARG AR
BRABR(TEHEEFRR]) - AKE
FEEHTRSRHITRA60% -
W IARE HE AK12,000,000
T BEHPTREIZEEHRTEY
BHERERAREBERRE
B ARRAREENERER
FMBAEREETRYESANE
B P

RZZEZ+F+AZ+HA A&
SEIZ—HAaEHE  BIEK
S — 3R B 2 | A AR R R 48R T R
KREBBRRA(AMARFWK]) -
WHRRZEMEREARE
20,000,0007T * i AN & B FF A
A PR E BEITIRA60% » HiK -
AEETEARK2,400,0007T °
WMHRREZERMTRERA
REEVEZEZREERIEH
BEZEEER - AR AARE
FERIRR e = e - SE TP N SR
iy Fe el JU

BN AEBEPBEKT K
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ERRAREEER - AR KA
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15. ACQUISITION OF BUSINESS (Continued)

(v)

During the period, the Group established a wholly-
owned subsidiary in the PRC, namely ShanWei
Zhongran City Gas Development Company Ltd.
("ShanWei Zhongran”). The registered capital of
ShanWei Zhongran is RMB20,000,000 and the
Group contributed the capital in cash. ShanWei
Zhongran is principally engaged in the installation
of natural gas pipeline network and related facilities
and sale of natural gas ShanWei city. As natural
gas pipeline was under construction in progress,
ShanWei Zhongran did not contribute revenue to
the Group during the period.

16. CAPITAL COMMITMENTS

(M

(ii)

On June 6, 2006, the Group entered into an
investment agreement (“Investment Agreement”)
with Dalian SOA Administration Bureau to establish
a subsidiary namely REHRRBE TR T ERBR A
Al ("Dalian JV"). Dalian JV will engage principally
in the natural gas business. The Group will
hold 75% equity interest of Dalian JV after
its establishment. Pursuant to the Investment
Agreement, the registered capital of the Dalian
JV will be RMB1,000,000,000 (approximate
HK$1,020,408,000). RMB750,000,000 (approximate
HK$765,306,000) will be contributed by the Group
by way of cash and the remaining RMB250,000,000
(approximate HK$255,102,000) will be contributed
by Dalian SOA Administration Bureau by way
of assets injection. The transaction was not yet
completed at the date of this report.

On September 27, 2007, the Group entered into
a joint venture agreement pursuant to which a
joint venture company (“Bohai JV") with registered
capital of RMB10,000,000 would be established in
Bohai New Area, Hebei province for the investment
and operation of natural gas project. The Group
would 70% interest in Bohai JV.

FERRERERAF[ | —TT)\ S EAFRHRES
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16.

17.

18.

19.

CAPITAL COMMITMENTS (Continued)

Save as disclosed above, as at September 30, 2007,
the Group has capital commitments in respect of the
acquisition for property, plant and equipment and
construction materials for property, plant and equipment
contracted for but not provided in the financial
statements amounting to HK$219,603,000 (March 31,
2008: HK$201,256,000) and HK$109,178,000 (March
31, 2008: HK$119,897,000), respectively.

PLEDGE OF ASSETS

The Group pledged certain property, plant and equipment
and prepaid lease payments having a net carrying amount
of approximately HK$6,211,000 and HK$22,087,000
(March 31, 2008: HK$6,297,000 and HK$22,181,000),
investment properties having a carrying value of
HK$20,100,000 (March 31, 2008: HK$20,100,000) and
certain subsidiaries pledged their equity investments
in other subsidiaries to banks to secure loan facilities
granted to the Group.

RELATED PARTY TRANSACTIONS

During the period, the Group purchased gas for total
amount of approximately HK$48,962,000 (year ended
March 31, 2008: HK$105,300,000) from minority
shareholders of subsidiaries.

POST BALANCE SHEET EVENTS

The Group did not have material post balance sheet
event.

INTERIM DIVIDEND

The Directors do not recommend the payment of an
interim dividend for the six months ended September
30, 2008 (September 30, 2007: Nil).

17.

18.

19.
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Management Discussion and Analysis
Business Review

The Group is principally engaged in the investment in,
and the operation and management of, gas pipeline
and the sale and distribution of piped natural gas,
compressed natural gas, liquefied natural gas and
liguefied petroleum gas in China.

For the six months ended September 30, 2008, turnover
of the Group amounted to HK$1,649,787,000 (six
months ended September 30, 2007: HK$877,762,000),
representing an increase of 88.0% over the same period
of last year. Gross profit was HK$553,100,000 (six
months ended September 30, 2007: HK$271,802,000),
increased by 103.5% over the same period of last
year. The profit after taxation and profit attributable
to shareholders of the Group for the period are
HK$454,844,000 and HK$416,694,000 respectively,
representing an increase of 510.7% and 543.9%
respectively. Earnings per share grew by 509.8% to
HK$12.50 cents.

New Project Expansion

As at November 30, 2008, the Group had secured
70 city piped gas projects (with exclusive concession
rights) in 17 provinces, autonomous regions and
directly-administered cities, six long distance natural gas
pipeline projects, one coalbed methane gas exploration
project, one natural gas company with natural gas
exploration right and one liquefied petroleum gas
corporation with 35 subsidiaries.

The new projects include seven city piped gas exclusive
concession projects (with exclusive concession rights)
namely Jinhua City in Zhejiang Province, Yunfu City
and Shanwei City in Guangdong Province, Jinzhou
Economic Development Zone in Dalian, Jiamusi City
and Shuangcheng City in Heilongjiang and Zhongwei
City in Ningxia Hui Autonomous Region.
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The above new city piped gas projects cover a
connectable urban population of approximately
3,700,000 (approximately 1,150,000 households).
The connectable urban population covered by the
Group’s gas projects has increased to approximately
44,000,000 (approximately 13,750,000 households)
as of November 2008, increased by 8.0% over the
same period of last year.

During the period, the Group completed the acquisition
of 83% equity interest in Zhongyou Hua Dian. Zhongyou
Hua Dian is a liquefied petroleum gas corporation with
35 subsidiaries covering five provinces along the coast
in Southeastern China. Such corporation has four
liguefied petroleum gas (“LPG") designated terminals
with a capacity of five million ton grade and seven
LPG designated terminals with a capacity ranging
from 1,000 to 5,000-ton grade. Such terminals are
equipped with a full range of terminal transportation
pipelines and storage facilities that could satisfy the
berthing and docking of foreign and domestic vessels
with a total berthing capacity of 222,000 tons at the
terminals. In addition, Zhongyou Hua Dian possesses
corresponding LPG storages with a total capacity of
274,715 m3.

Construction of Piped Gas Networks

Construction of city gas pipeline networks is one of
the Group's principal businesses. The Group builds
city backbone networks and branch pipeline networks
to make gas connection to residential, industrial
and commercial users, and charges them for such
connection and gas usage.

For the six months ended September 30, 2008, the
Group accomplished natural gas supply in 53 cities
and four long distance pipelines, and had built high-
pressure pipelines of approximately 952 km, medium
to low-pressure pipelines of approximately 7,710 km
and branch and customer pipeline network of 8,411
km. Designed gas supply capacity of our processing
stations reached 9,794,000 m3/day.
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Residential Customers

For the six months ended September 30, 2008, the
Group completed connections for 176,972 households,
an increase of approximately 138.6% over the same
period of last year. The average connection fee of
residential users was RMB2,228.

During the period, the Group acquired a total of 68,651
residential users who were primarily from the Jiamusi
City and Zhongwei City projects. As at November 30,
2008, the Group had a total of 3,498,667 connected
residential users, increased by 74.5% over the same
period of last year, representing 25.4% of the Group'’s
total connectable households.

Industrial and Commercial Customers

During the period, the Group completed natural gas
connections for 59 industrial customers and 1,366
commercial customers and acquired six industrial
customers and 783 commercial customers. Industrial
users are primarily in the chemical, ceramics, building
materials, metallurgy, and glass making industry.

As at November 30, 2008, the Group had a total
of 248 industrial customers and 24,474 commercial
customers, increased by 63.2% and 39.8% respectively
compared with the last period.

During the period, the Group recorded connection fee
revenue of HK$412,950,000, representing approximately
25.0% of the Group’s total revenue for the period.
The connection fee revenue was approximately 81.9%
higher than that of the same period last year.

Sale of Piped Gas

During the period, the Group sold a total of 802,362,000
m? piped gas of which 746,847,000 m? was natural
gas, representing 93.1% of the total piped gas sold,
an increase of 138.0% as compared to the same
period of last year. Of the total natural gas sold,
105,659,000 m? was sold to residential customers,
497,184,000 m? to industrial users, 66,512,000 m?
to commercial customers and 77,492,000 m® to CNG
vehicle drivers.
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During the period, natural gas sold to industrial users
represented approximately 66.6% of the total natural
gas volume sold, commercial users approximately
8.8%), residential users approximately 14.2% and
CNG vehicles approximately 10.4%.

During the period, the Group recorded gas sales income
of HK$1,039,417,000, representing approximately
63.0% of the Group’s total revenue for the period,
an increase of approximately 89.0% over the same
period of last year.

As at September 30, 2008, the daily natural gas
supply capacity of the Group reached 4,485,000 m?,
increased by approximately 88.9% over the same period
of last year, of which the actual domestic usage was
approximately 496,451 m3/day, actual industrial usage
approximately 3,075,488 m3/day, actual commercial
usage approximately 437,008 m3/day, and actual CNG
vehicles usage approximately 476,053 m?/day. As at
November 30, 2008, total natural gas supply of the
Group had exceeded 6,000,000 m?3/day.

The average selling price (pre tax) was RMB1.82/m?3
for residential users, RMB1.95/m?3 for industrial users,
RMB2.02/m? for commercial users, and RMB2.31/m3
for CNG vehicles.

The Group is principally engaged in the development
of the piped natural gas business. However, some of
the Group's projects are still selling piped coal gas and
liquefied petroleum gas. During the period, the Group
sold in total of 55,515,000 m* piped coal gas and
LPG, of which 44,750,000 m3 was sold to residential
customers, 6,867,000 m? to industrial customers and
3,898,000 m3 to commercial customers.
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CNG Refilling Stations for Vehicles

The Group currently owns 50 CNG refilling stations
for vehicles, with a daily capacity in excess of 516,000
m3. During the period, sales income from CNG for
vehicles accounted for 10.4% of the Group's total
sales income of natural gas, an increase of 83.6%.

Gross Profit Margin and Net Profit Margin

During the period, the Group realized revenue of
HK$1,649,787,000 (six months ended September 30,
2007: HK$877,762,000), an increase of approximately
88.0% over the same period of last year; gross profit
of HK$553,100,000 (six months ended September
30, 2007: HK$271,802,000), representing 33.5% of
the Group’s overall gross profit margin (six months
ended September 30, 2007: 31.0%); net profit of
HK$454,844,000 (six months ended September 30,
2007: HK$74,476,000), representing an overall net
profit margin of 27.6% (six months ended September
30, 2007: 8.5%).

Human Resources

As of November 30, 2008, the Group had approximately
13,885 employees. More than 99.9% of the Group's
employees are located in China. Remuneration is
determined by reference to their qualifications and
experience of the staff concerned and according
to the prevailing industry practice in the respective
regions in which the business operates. Besides the
basic salaries and pension fund contribution, some
employees may be given discretionary bonuses, merit
payments and share options depending on the financial
results of the Group and the performances of these
individual employees.
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Financial Review

Liquidity

As at September 30, 2008, the total assets of the Group
was HK$18,427,262,000, increased by approximately
63.1% as compared to March 31, 2008; the net assets
of the Group was HK$4,659,161,000, increased by
approximately 26.8% as compared to March 31,
2008.

As at September 30, 2008, the Group's cash on
hand was HK$3,019,729,000 (March 31, 2008:
HK$1,674,641,000), increased by approximately
80.3%. The Group’s total bank and other borrowings
amounted to HK$7,980,493,000 (March 31, 2008:
HK$5,781,515,000) of which approximately 12.2%,
3.9%, 35.0% and 48.9% would be due within one
year, from first to second year, from second to fifth
year and after the fifth year, respectively. During
the period, loans due within one year showed an
obvious increase, caused primarily by the fact that
the operation of the liquefied petroleum gas import
business of Zhongyou Hua Dian mainly depends on
letters of credit with tenor ranging from 30-60 days
and not by the increase of short-term borrowings of
the Group.

Based on the foregoing reasons, the current ratio of
the Group fell to 1.03 (March 31, 2008: 2.19), but
the net gearing ratio decreased to 1.14 (March 31,
2008: 1.21) as a result of the significant increase
in cash on hand of the Group for the period. The
calculation of net gearing ratio was based on the net
borrowings of HK$5,331,972,000 (total borrowings
of HK$8,351,701,000 less bank balances and
cash of HK$3,019,729,000) and the net assets of
HK$4,659,161,000 as at September 30, 2008.

Capital Structure

The Company issued convertible bonds with 1% per
annum coupon due June 29, 2010 with an aggregate
principal amount of US$40,000,000 (the “Bonds”) in
June 2005. The initial conversion price of the Bonds
was HK$1.731. Bonds with a principal amount of
US$38,000,000 were exercised before this financial
year. During the period, no Bonds were exercised.
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Financial Resources

In June 2008, the Group obtained a term loan totaling
US$45 million granted by a syndicate led by OCBC
Bank. Such loan will be used as general working
capital of the Group. Its interest rate is based on
USD LIBOR.

The Group’s cash, borrowings, income and expenses
are recorded in Hong Kong dollars, RMB or US dollars
and our financing strategy is to fund our investments
in projects in China through US dollars and RMB
denominated borrowings.

During the period, the Group had long-term US$
denominated bank loans of US$370 million and RMB
denominated bank loans of RMB3.82 billion. Interest
charged on the bank loans and revolving facility granted
to the Group was calculated on a floating basis. The
Group has entered into interest rate swap contracts
and through these interest rate swap contracts, the
Group was able to save approximately 1.2% interest
cost on these US$ and RMB denominated loans.

Apart from entering into the above interest rate swap
contracts, the Group has not invested in any foreign
currency linked structural products or other financial
derivatives products.

The Group's operating and capital expenditures are
funded by operating cash income, bank loans, the
Bonds, revolving facilities and development capital
loan facilities. The Group has sufficient sources of
funds to meet future capital expenditure and working
capital requirements.
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Charge on Assets

As at September 30, 2008, the Group pledged certain
property, plant and equipment and prepaid lease
payments having a net carrying value of approximately
HK$6,211,000 (March 31, 2008: HK$6,297,000) and
HK$22,087,000 (March 31, 2008: HK$22,181,000),
investment properties having a net carrying value of
HK$23,600,000 (March 31, 2008: HK$20,100,000), and
certain subsidiaries pledged their equity investments
in their respective subsidiaries to banks to secure loan
facilities granted to them.

Capital Commitments

The Group has a capital commitments of HK$219,603,000
(March 31, 2008: HK$201,256,000) and HK$109,178,000
(March 31, 2008: HK$119,897,000) in respect of the
acquisition of property, plant and equipment and
construction materials contracted for but not provided
in the financial statements as at September 30, 2008.
Such commitments would require part of the Group's
present cash and external borrowings. The Group has
also committed to acquire part of the PRC enterprise
shares and to establish sino-foreign joint venture
companies in the PRC.

Contingent Liabilities

As at September 30, 2008, the Group did not have
any material contingent liabilities (as at March 31,
2008: Nil).
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Prospects

Despite the considerable impacts of the global financial
meltdown on the economic growth of China, the
domestic demand for energy remains strong. Following
the completion of the acquisition of Zhongyou Hua
Dian project, the Group will achieve vertical integration
of its liquefied petroleum gas business through the
consolidation of Zhongyou Hua Dian’s import, storage
and distribution businesses, and at the same time
further strengthen the Group’s competitiveness in
the liquefied petroleum gas distribution market in
China. It is expected that revenue from the liquefied
petroleum gas distribution business will become one
of the major sources of income of the Group in the
foreseeable future.

In terms of customer base expansion, under the PRC
government’s environmental policies to encourage the
use of clean energy, the Group expects that more cities
gas users will switch to use natural gas. Accordingly,
the Group will actively conduct reconstruction projects
for such cities gas users, and accelerate gas connection
to new users so as to enable them to start using
natural gas. It is expected that the connection fee
attributable to the total revenue of the Group will
not be adversely affected by the slow down of the
real estate market in China.

The Group adopts prudent financial management
policies. The majority of the Group’s cash is in the
form of call deposits and time deposits at credible
banks. In terms of financing, China Development
Bank continues to provide project financing to the
Group, and banking credit facilities are provided to
the Group by new banks. The Group believes that
the banks remain confident in the Group’s business.
Presently, the Group is not subject to any material
loan principal repayment or refinancing.

The economic impacts caused by the global financial
meltdown are emerging in various countries. In the
year ahead, the economic growth of China will also
be affected. Amid such challenging conditions, the
Group will continue to adopt cautious and prudent and
stable operating and financial management policies
to maintain our market share in the industry, while at
the same time seek opportunities of suitable energy
and gas investment projects so as to align with the
Group's future development plans.
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Directors’ and Chief Executives’
Interests in Shares

As at September 30, 2008, the interests and short
positions of the directors and chief executives of the
Company in the shares, underlying shares or debentures
of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures
Ordinance (“SFO")) which (a) were required to be
notified to the Company and the Stock Exchange of
Hong Kong Limited (”Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken
or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352
of the SFO, to be entered in the register referred to
therein; or (c) were required, to be notified to the
Company and the Stock Exchange, pursuant to the
Model Code for Securities Transactions by Directors
of Listed Companies contained in the Rules Governing
the Listing of Securities (the “Listing Rules”), were
as follows:
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Directors’ and Chief Executives’
Interests in Shares (Continued)

(a) Ordinary shares of HK$0.01 each of the
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(a) AAFEBREE0VIEBTZEER

Company (the “Shares”) (M&ta 1)
Approximate
percentage or
Number of attributable
Nature attributable number percentage of
Name of director of interest of Shares held shareholdings (%)
FERGEE BRENE DT
EEp ERME RELEA R E D (%)
(Note)
(BtaE)
Mr. Liu Ming Hui Personal 390,238,000 (L) 11.71
("Mr. Liu") 118,500,000 (S) 3.55
2URFE L A & A
(M85 4 1)

L: Long position
S: Short position

Note:

Among these 390,238,000 Shares, 271,738,000
Shares are beneficially owned by Mr. Liu and
118,500,000 Shares are to be delivered to Hai Xia
Finance Holdings Limited (“Hai Xia"”). Pursuant
to a sale and purchase agreement dated March
8, 2005 entered into between Hai Xia and Mr.
Liu, Mr. Liu agreed to sell and Hai Xia agreed
to purchase 190,000,000 Shares from Mr. Liu
in five tranches for cash consideration in the
aggregate amount of HK$330,000,000. Details
of the transaction have been set out in the
announcement of the Company dated March
9, 2005.

As at September 30, 2008, sale and purchase
of 71,500,000 Shares had been completed, the
outstanding number of shares to be sold and
purchased is 118,500,000 Shares.
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Directors’ and Chief Executives’
Interests in Shares (Continued)

(b)

Share options

China Gas Holdings Limited | Interim Report 2008/09

ESERTHRAIRAROD 2ES
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(b) BB

Approximate
percentage of

Number of issued shares
options Nature of Number of capital of
Name of director held (Note) interest underlying shares the Company
FEBRE EARARERT
Espg EENGES) BEME HBROHE RAEBHE D
Mr. Liu 135,000,000 Beneficial owner 135,000,000 4.05%
P EREEA
Mr. Xu Ying 95,000,000 Beneficial owner 95,000,000 2.85%
HREXE EREEA
Mr. Zhu Wei Wei 10,000,000 Beneficial owner 10,000,000 0.30%
REREE ExfEEA
Mr. Li Xiao Yun 10,000,000 Beneficial owner 10,000,000 0.30%
FNERE EREEA
Mr. Ma Jin Long 9,240,711 Beneficial owner 9,240,711 0.28%
FeELE EREEA
Mr. Zhao Yu Hua 1,700,000 Beneficial owner 1,700,000 0.05%
EEERE ExfEEA
Ms. Wong Sin Yue, 1,700,000 Beneficial owner 1,700,000 0.05%
Cynthia,
HiEWLL EREAA
Dr. Mao Er Wan 1,000,000 Beneficial owner 1,000,000 0.03%
EZBEL EREEA
Note: The share options were granted under the share Wiet - ZEBRBDBRBEAATNZ

option scheme adopted by the Company on
February 6, 2003 and the holders thereof are
entitled to subscribe for Shares at an exercise
price and exercise period as disclosed in the
section headed “Share Options” below.
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Directors’ and Chief Executives’
Interests in Shares (Continued)

(b)

Share options (Continued)

Save as disclosed above, as at September 30, 2008,
none of the directors nor the chief executives
of the Company had or was deemed to have
any interests or short positions in the shares,
underlying shares or debentures of the Company
or its associated corporations (within the meaning
of Part XV of the SFO) which (a) were required
to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short
positions which they were taken or deemed to
have under such provisions of the SFO); or (b)
were required, pursuant to section 352 of the
SFO, to be entered in the register referred to
therein; or (c) were required to be notified to
the Company and the Stock Exchange pursuant
to the Model Code for Securities Transactions
by Directors of Listed Companies contained in
the Listing Rules.
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Substantial Shareholders

As at September 30, 2008, so far as was known to
the directors and the chief executives of the Company,
the following persons (not being directors or chief
executive of the Company), had or was deemed to
have, an interest or short position in the shares or
underlying shares which would fall to be disclosed
to the Company and the Stock Exchange under the
provisions of Divisions 2 and 3 of Part XV of the SFO,
or who is, directly or indirectly, interested in 5% or
more of the nominal value of any class of share capital
carrying rights to vote in all circumstances at general
meetings of any other member of the Group:

FERR

BARREERTREHEMA R _-F
ENFAA=+E > THAL(ERT
ZEEHITRAERRIN) R AR
B tn i B SR A IR B 5 K R
B IGEPIEXVELF2 R EE3 7 B8 2 &SR
AARARRERAREZEEXER
HEEABEEEBS%RIA L2 MR
ABRAEEMEE—IIERTRALE
EEMEMKEARZRRAE LERE

HYRER)) -

Approximate
percentage or

attributable
percentage of

Name of shareholder Notes Nature of interest Total shareholdings (%)
BREAEILR
REREH (i3 BHRMEE &t A5 T 2 (%)
Ms. Xu Xau Lan 1 Deemed interest 525,238,000 (L) 15.76
FEBRL RIE#R 118,500,000 (S) 3.15
Hai Xia 2 Beneficial owner 340,000,003 (L) 10.20
il ERBEEAN 150,000,003 (5) 4.50
China Petroleum & Chemical Beneficial owner 210,000,000 (L) 6.30
Corporation EREBA
HEAS TP ERDH
GAIL (India) Limited Beneficial owner 210,000,000 (L) 6.30
ERBEEA
Oman Oil Company, S.A.0.C. Beneficial owner 237,567,060 (L) 7.13

ExfBA

L: Long position
S: Short position

L KB
S A



Substantial Shareholders (Continued)

Notes:

(1) Ms. Xu Xau Lan is deemed to be interested in the shares
held by her spouse, Mr. Liu, the managing director of
the Company.

(2) On March 8, 2005, a sale and purchase agreement was
entered into between Hai Xia and Mr. Liu. Pursuant
to which Mr. Liu has agreed to sell and Hai Xia has
agreed to purchase 190,000,000 Shares from Mr. Liu in
five tranches for a cash consideration in an aggregate
amount of HK$330,000,000. Details of the transaction
was set out in the announcement of the Company dated
March 9, 2005. As at September 30, 2008, sale and
purchase of 71,500,000 Shares has been completed,
the outstanding number of shares to be sold and
purchased is 118,500,000 Shares.

The 340,000,003 Shares represented 221,500,003 Shares
beneficially owned by Hai Xia and 118,500,000 Shares
agreed to be acquired by Hai Xia from Mr. Liu.

Save as disclosed herein, as at September 30, 2008,
the directors and the chief executives of the Company
were not aware of any person (other than the directors
and the chief executive of the Company) who had,
or was deemed to have, interest or short positions in
the shares or underlying shares of the Company which
would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who are, directly or
indirectly, interested in 5% or more of the nominal
value of any class of share capital carrying rights to
vote in all circumstances at general meetings of any
member of the Group.
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CORPORATE GOVERNANCE

In the opinion of the directors, the Company complied
with the code provisions set out in the Code on
Corporate Governance Practices (the “Code”) contained
in Appendix 14 of the Listing Rules except for the
non-executive directors should be appointed for a
specific term and be subject to re-election. All the
existing non-executive directors of the Company are
not appointed for specific term, but are subject to
retirement and re-election at the Company's annual
general meeting in accordance to the bye-laws of
the Company.

COMPLIANCE OF THE MODEL CODE

The Company has adopted the Model Code as set
out in Appendix 10 of the Listing Rules and all of the
directors of the Company confirmed that they have
complied with the required standards set out in the
Model Code throughout the period ended September
30, 2008.

REVIEW OF INTERIM RESULTS

The Audit committee has reviewed the unaudited
interim financial statements of the Gorup for the
six months ended September 30, 2008 prior to their
approval by the Board of the Company.

PURCHASE, SALE AND REDEMPTION
OF SHARES

For the six months ended September 30, 2008, neither

the Company nor any of its subsidiaries had purchased,
sold or redeemed any of the Company’s shares.

On Behalf of the Board of
China Gas Holdings Limited
Liu Ming Hui

Managing Director

Hong Kong, December 17, 2008
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