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CONDENSED CONSOLIDATED INCOME STATEMENT
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2006

CEECE ¢S

BE_—EEXNFAA=1THINEA

Six months ended

BETHAPILENER
30 September 30 September
2006 2005
—ETX —ZEERF
hBA=+H hB=+H
NOTES HK$'000 HK$'000
iik=2 THET FHET
(unaudited) (unaudited
and restated)
(REBE) (ResEz Rk
Epdl))
Revenue W 475,098 262,520
Cost of sales 85 & A A (315,700) (134,360)
Gross profit Xl 159,398 128,160
Other income At g A 34,555 9,466
Distribution costs 2 88 A A (16,260) (10,777)
Administrative expenses THAX (69,993) (61,695)
Change in fair value of derivative ~ T4 &g T A
financial instruments ZATFEEE 14,843 4,000
Gain on fair value changes of FIEEERE
investments held for trading Z AP ERE 27,365 -
Impairment loss recognised HERE ZEMER
in respect of trade and Ko H b 8 U B 16
other receivable RIEEE (6,000) -
Finance costs % ER 5 (41,596) (15,895)
Share of results of associates JE(REEE N RIEE 142 (139)
Profit before taxation & B4 A1 s 7 102,454 53,120
Taxation I 6 (1,068) (147)
Profit for the period AN HB R s A 101,386 52,973
Attributable to: I
Equity holders of the parent [S/NCIE 89,918 43,457
Minority interest LHIRRAE R 11,468 9,516
101,386 52,973
Earnings per share Gh&H
Basic AR 8 HK3.08 centsi#{ll | HK1.79 centsi# L
Diluted 8 8 HK2.87 centsi#fll | HK1.61 centsi& 1Ll
4 | CHINA GAS HOLDINGS LIMITED
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CONDENSED CONSOLIDATED BALANCE SHEET
AT 30 SEPTEMBER 2006

HHRGEEEERER
R-FENFNA=+H

R HAFRE 2006/07

30 September 31 March
2006 2006
—EZERE —EER
hRB=+H | ZA=+—H
NOTES HK$'000 HK$'000
B 3 T#T FBT
(unaudited) (audited)
(FREER) (fe = 1%)
Non-current assets FRBEE
Property, plant and equipment M WERSEE 9 1,995,301 1,809,844
Investment properties wEME 44,450 44,450
Prepaid lease payments AN EERIE 97,218 94,434
Interests in associates AN E 2R 10 1,977 613
Available-for-sales investments ﬁ’ghé 22,677 27,989
Goodwill Péﬁ%i 348,459 275,375
Deposits for acquisition of property, W% - WE
plant and equipment LEEZe 282,127 173,863
Deposit for an investment BERS® 58,548 -
2,850,757 2,426,568
Current assets MEEE
Inventories Ve~ 160,913 108,024
Amounts due from customers FBREF 264
for contract work TREFREAE 455,085 454,914
Trade and other receivables B SRR R
H i & W BR 18 11 418,725 347,666
Prepaid lease payments AN EERIE 2,680 1,926
Investments held for trading BIEBERE 51,140 -
Derivative financial instruments PTESHBITA 26,140 27,660
Bank balances and cash ROTEGFEERS 1,916,991 1,727,130
3,031,674 2,667,320
Current liabilities mEBAE
Trade and other payables B ENERR
Hh fE < BR 18 12 428,565 391,765
Derivative financial instruments TESBTA 33,006 49,369
Amounts due to customers ERNERZAHN
for contract work TERIE 3,877 1,209
Taxation 1A 1,263 1,784
Bank and other borrowings WITREMEE
— due within one year —RN—FAHE 13 729,670 345,662
Obligations under a finance lease Al E & AE
— due within one year —R—F NI H - 64
1,196,381 789,853
Net current assets MBEEFE 1,835,293 1,877,467
Total assets less current liabilities BMEERRDEE 4,686,050 4,304,035
R EE R ARAR
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CONDENSED CONSOLIDATED BALANCE SHEET HHSREEERER (&)
(Continued)
AT 30 SEPTEMBER 2006 RZEEXNFNA=1TH
30 September 31 March
2006 2006
—EER ZEEREF
hRB=+H8 |ZA=+—H
NOTES HK$'000 HK$'000
B & FET FET
(unaudited) (audited)
(RIEER) (Fe#EZ)
Capital and reserves & AN R 5% 8
Share capital & 7 14 29,242 29,216
Share premium and reserves 1% 1,894,935 1,836,242
Equity attributable to equity RESARKRE
holders of the parent 2 1,924,177 1,865,458
Minority interest YRR = 305,016 255,308
Total equity R 2,229,193 2,120,766
Non-current liabilities SEmEBAE
Bank and other borrowings SR1T I H 5
- due after one year —-R—F% 13 1,914,029 1,665,790
Amount due to a minority R—KKBR7A
shareholder of a subsidiary — BV ERA 265,158 244,505
Convertible bonds AR E S 277,670 272,974
2,456,857 2,183,269
4,686,050 4,304,035
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES HHEARESFH X
IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2006 HE—EEAEN A AL EA
Attributable to equity holders of the parent
BEBLTRR
Employee Convertible
share-based  note and Investment  Properties Accumulated
Share Share Other compensation bonds equity ~ Translation ~revaluation ~ revaluation Special  Statutory  (losses) Minority
capital  premium reserve Teserve reserve eserve reserve Teserve reserve funds profits Total  interest Total
TRER
RRRR HERES ## nE it 8
k% BARAE XUGHE SHEE REGHE ERRE EAGE ERRE BUGE iREe (BREN @it BRHEE @it
HK$'000 HKF000  HKS$'000 HKF000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000 HKS'000  HKS'000  HKS'000 HKS'000  HKS'000
T#r TEr TEr TExr TEn  TEx  TEn  TEx  TEx  TEr  TErR  TEr  TEn  TEx
At 1 April 2005 RZFFREMA-B 0448 908671 900 9474 135 4083 - - 1602 9,075 6423 984,030 97360 1,081,390
Gan o fair value change of T HEREZAFE
aalableforsales investments  BHEE 7 KE - - - - - - 1075 - - - - 1075 - 1075
Revaluaton upon change of R BMEZ BT
intended use of properties RamER - - - - - - - 1,601 - - - 1,601 - 1,601
Bichange gan on transation of -~ RE BB ETH
operations outside Hong Kong 2 E 3 & - - - - - 9,506 - - - - - 9,506 103 10579
Net income recognised
ey n equity - - - - T 1075 1601 - - - onm 0B 1325
Net proft fo the period - - - - - - - - - - $457 83457 9,516 5973
Total recognised income ol [l
for the period WABE - - - - - 9,506 1015 1,601 - - 83457 55,639 10,589 66,228
Private placement LARE 2000 241,080 - - - - - - - - - B - B
Redemption of convertble note R TR T - - - - 1,354) - - - - - 135 - - -
lste of share on evercse of 77 (FEEAREM
share options Bkt m 13119 - - - - - - - - - 1329 - 1329
Copielnjeced by aminorty ~ —FHBRT -4
shareholder of  subsidiary LERELE - - - - - - - - - - - - 93 03
Share issued expenses RAEARAT - (4597) - - - - - - - - - 4597) - (4597)
Expenses on issing EINARES
convertible bonds BEX - 9,259 - - - - - - - - - 9,259) - 9,259)
Recogniton of equitysetted ~ BRURELEZ
share based payments RiARARR - - - 5,500 - - - - - - - 5,500 - 5,500
At 30 September 2005 RZZEREAAZTE 4725 1,149,014 900 34974 - 13,589 1,075 1,601 1,602 9,075 51,234 1,287,789 108,092 1,395,881
At 1 April 2006 RZZEREMEA-B 9206 1618209 - 31979 - 8522 (5,259) 1,601 1602 12407 161,161 1,865,458 295,308 2,120,766
Decrease i far valoe change.~ ATHEREZATE
of avalble-forsdles 2950
investments - - - - - - (5311) - - - - (5311) - (5311)
Bichange loss on transletion of ~ RE BN EH
operations outside Hong Kong 2 E % BB - - - - - (1,092) - - - - - (1,092) - (1,092)
Net expenses recognised ERRERERL
diecty in equity THEE - - - - - 1) 63 - - - - (6403) - (6,403)
Net proft for the period BEENEE - - - - - - - - - - 89,918 89,918 1468 10138
Total recognied (expense) BEEER(XH)
income for the period WAEE - - - - - 1,092) (5311) - - - 89918 8515 11,468 94,983
Capital reduction HIARE - 38203) - - - - - - - - 08 - - -
Bercise of share options fiEBRE % 191 - - - - - - - - - 1,987 - 1987
Acquisition of subsidaries KEHBAR - - - - - - - - - - - - 38,240 38,240
Dividend paid BHRE - - - - - - - - - - 31 931) - (9.37)
Recogniion of equitysetted  BBLIRALE 2
share based paymens AR - - - 2454 - - - - - - - 2454 - 2454
At 30 September 2006 RIZEREAAZTE 028 123819 - 40433 - 740 (10,570) 1,601 1,602 1247 603880 1,924,177 305006 2,229,193

FRERRIER B R AR
R HAFRE 2006/07
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CONDENSED CONSOLIDATED CASH FLOW STATEMENT EHHEARERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2006 BHE—FTENFNA=Z+HIEANEA
Six months ended
BEETHAMLENRMEA
30 September 30 September
2006 2005
ZEETX —ZERF
hB=+H hA=+H
HK$'000 HK$'000
THET FHBT
(unaudited) (unaudited)
(REED) (REEER)
NET CASH FROM (USED IN) REEB RS
OPERATING ACTIVITIES RA(RE) B8 45,800 (36,180)
NET CASH USED IN RETB2HS
INVESTING ACTIVITIES T FE (455,020) (91,349)
NET CASH FROM BMEZH RS
FINANCING ACTIVITIES RAFE 600,173 1,008,169
NET INCREASE IN CASH AND ReRBELEEER
CASH EQUIVALENTS ZEmFE 190,953 880,640
CASH AND CASH EQUIVALENTS ROB—-BzH$
AT 1 APRIL kEEZEEER 1,727,130 712,015
EFFECT OF FOREIGN EXCHANGE HNEERZD
RATE CHANGES ga (1,092) 9,226
CASH AND CASH EQUIVALENTS RAB=+HZEE
AT 30 SEPTEMBER EESZHEER 1,916,991 1,601,881
ANALYSIS OF THE BALANCES OF ReRBELEE
CASH AND CASH EQUIVALENTS EHHESR
Bank balances and cash RITHEHB LIRS 1,916,991 1,601,881
8 | CHINA GAS HOLDINGS LIMITED
INTERIM REPORT 2006/07



NOTES TO THE CONDENSED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2006

1.

BASIS OF PREPARATION

The condensed financial statements have been prepared in
accordance with the applicable disclosure requirements of
Appendix 16 to the Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS")
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA™).

PRINCIPAL ACCOUNTING POLICIES

The condensed financial statements have been prepared on
the historical cost basis except for certain investment properties
and financial instruments which are measured at revalued

amounts or fair values, as appropriate.

The accounting policies used in the condensed financial

statements are consistent with those followed in the
preparation of the Group’s annual financial statements for the

year ended 31 March 2006 except as described below.

In the current interim period, the Group has applied, for the
first time, a number of new standards, amendments and
interpretations (“new HKFRSs") issued by the HKICPA, which
are either effective for accounting periods beginning on or
after 1 December 2005 or 1 January 2006 or 1 March 2006
respectively. The adoption of the new Hong Kong Financial
Reporting Standards (“HKFRSs"”) has no material effect on how
the results for the current or prior accounting periods have
been prepared and presented. Accordingly, no prior period
adjustment has been required.

&
#
1.

BA B 7 R 3% BT &
EoEEAFAASFALAEA
EnEE
CEEEE EE LR S Y )
RAFES LW AR ([ LR8I M
162 BRARBET  UREBRHEA
G (EERHAAG]) B2 EBGEH
B ([EBEEEE]) 345 [ BI
HE RS -

FEFH R
ERTBEBRERERBELRARERFE
HETREMEREBTARNERE
HAFEWBER) FE -

RHEEAMBREARBZGREE
HERAEEBEE _TEXRNF=A=+
—BUEFEZE2FUBRRMKESE —
BT XA E BRI o

RAFRHEM  AEEE RN EH
ERGHAMRAGEBABR-ZTREF
+ZA—A - ZEERF-A—H==
TTERF-A—AzEMABZETH
MRAERWHEL - BT R2E(HE
IS REER]) o A BB KR
HREA([BBMHRSED]) HEAEE
RASHBMNBEST BHEELEZR
BR2NFAVEBERATZE - Al - F
AThBTHMER AT -

R EIA RIE R B BR A A
R HAFRE 2006/07
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3. POTENTIAL IMPACT ARISING FROM THE HONG KONG 3. ERMERKRENZCEAMBREEA

FINANCIAL REPORTING STANDARDS ISSUED BUT NOT ARSI ZRE

EFFECTIVE

The Group has not early applied the following new standards, AEEW KRR KA TFE EMAEE K
amendments and interpretations that have been issued but ERZFER - BRI RRE - AEER
are not yet effective. The Group is in the process of making an FRIAFERALEEEN - BiIRREZE
assessment on the impact on the application of these Z ZEH2EWAKBULEER - BT
standards, amendments or interpretations and has so far KRBT AEE 2 EE R BAMN
concluded that the adoption of them will have no material NEBRKERTE -

impact on the results and the financial position of the Group.

HKAS 1 (Amendment) Capital disclosures’

ER G ERBERERT BARBEEE

HKFRS 7 Financial instruments: Disclosures'
ERVBRELRE TR TRIA : RE

HK(IFRIC) — INT 8 Scope of HKFRS 22
EREVBHRERBEES 288 BBV RELENFE 2R 2 HE?
HK(IFRIC) — INT 9 Reassessment of embedded derivatives®
BEEMBREREZES -2 B9 EHMESTETA

HK(IFRIC) — INT 10 Interim financial reporting and impairment*

ERVBRERBEZEE -2B10 PHMBEHRS LRE

T Effective for accounting periods beginning on or after T BZERSEF-A—HuzERRZ
1 January 2007. GETEAM AR -

2 Effective for accounting periods beginning on or after 2 BZEEARFRA—BZcERBZ
1 May 2006. GEPHAR AR -

3 Effective for accounting periods beginning on or after 3. BZEEARFANAA—BZcERBZ
1 June 2006. ST EHEAEX -

4 Effective for annual periods beginning on or after ¢ EBZEERET—A—BmzERA
1 November 2006. ZFEHRE AR -

1 O CHINA GAS HOLDINGS LIMITED
INTERIM REPORT 2006/07



4. SEGMENT INFORMATION
For management purposes, the Group is currently organised
into four operating divisions — property investment, financial
and securities investment, gas pipeline construction and sales
of piped gas. These principal operating activities are the basis
on which the Group reports its primary segment information.

Segment information for the six months ended 30 September
2006 and 2005 about these businesses is presented below.

SHEAH

REEMST  ASEBAKLEOEER
—MERE  2REEFKRE  HRRE
BERLHEEEBEMA - WETELE
EBNAEEZHETENREHZA
B o

ﬁ%ﬁ¥¥%@1_77A¢& T2E
AFNANA=THIEREBERZDEBEERE
PR »

Six months ended 30 September 2006

BE_ZEREARZTALRER
Financial
and Gas

Property  securities pipline Sales of
investment investment construction  piped gas Others Consolidated

SR BE #He
NEERE ESRE  EAER  EEER Hth #e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TET TER TET TER TET
Revenue Wiz 468 - 156,582 270,346 47,702 475,098
Segment result HELE (1000 32005 90,688 14,560 2129 135024
Unallocated corporate revenue KARDANE 24,500
Unallocated corporate expenses FARDARY (30,459)

Change in fair value of derivative fTE2RIA

financial instruments ZAYEES 14,843
Finance cost HKER (41,596)
Share of results of associates EEBEELRER 142
Profit before taxation B AT A 102,454
Taxation G (1,068)
Profit for the period REREN 101,386

NE

EP %ﬁae&% 2006/07

==
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4. SEGMENT INFORMATION (Continued)

4. BERH (B)
Six months ended 30 September 2005
BE-STIFARZTALXER

[T W U

Financial
and Gas

Property  securities  pipeline  Sales of
investment investment construction piped gas Others Consolidated

SRR BE He
MERE BHFRE E@EER TEER Hft o]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FHL TR FEL TR FEL
Revenue W 3§ 580 - 131,433 96,107 34,400 262,520
Segment result PEEE (674) (22) 91,000 6,964 1,102 98,370
Unallocated corporate revenue FABRA AN E 7,573
Unallocated corporate expenses FABRAAAY (40,789)

Change in fair value of derivative fEeMIAZ

financial instruments AFEEE 4,000
Finance cost 0% E R (15,895)
Share of result of an associate [ -UNTE S (139)
Profit before taxation BB AR A 53,120
Taxation HE (147)
Profit for the period AHEEH 52,973

12 |
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5. FINANCE COSTS 5. MERF
Six months ended
BETHAMINMEAR
30 September | 30 September
2006 2005
—ETRE —TEREF
hB=+H hAZ=+A
HK$’'000 HK’'000
THET FHET
(unaudited) (unaudited)
(RIEE®) (REEZR
7))
Interest on: NTEEZFE
- Bank loans and other borrowings —BRAFREH
wholly repayable within HEZRITER
five years R E b8 5k 52,174 24,476
- Bank loans not wholly —BEARAFREH
repayable within five years HEZRITER 12,967 19,487
- Obligation under a hire — B A K EE
purchase contract 2 6
— Convertible note — A RBRERE - 145
— Convertible bonds —ABREES 6,246 3,071
71,389 47,185
Less: Interest capitalised to B EEIRZ
construction in progress B AREF B (29,793) (31,290)
41,596 15,895
6. TAXATION 6. R\

The amount represents PRC income tax for both period.

No provision for Hong Kong Profits Tax has been made in the
financial statements as the Group had no assessable profit for
either period. Taxation arising in other jurisdiction is calculated
at the rates prevailing in the relevant jurisdiction.

BHREREE-TEATR-EEA
ENAZ+ALAEAZREAEH -

MRAEER L HESEERK G
Mo IR B RERREEBNEHIE
A - ERDRRE R 2 HIEB TR [ 5]
AEHERZERBEH -

PR R AR AR
R HAFRE 2006/07
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7. PROFIT BEFORE TAXATION 7. BRBRAET
Six months ended
BEETHAMIEAEA
30 September | 30 September
2006 2005
ZETRE —TTRF
ARA=+H hAZ=Z+A
HK$'000 HK’000
THET FHET
(unaudited) (unaudited)
(RE#F) (CRE&E®R)
Profit before taxation has been arrived B % 5% 7 2 HBk (Gt A)
at after charging (crediting): THIEE
Depreciation of property, W BEREE
plant and equipment i 31,485 8,857
Release of prepaid lease payment TERHEHRIE 2 #E 1,336 148
Interest income ESSON (21,743) (6,860)
Loss on disposal of property, TEWE  BEK
plant and equipment R ZEE 42 245
Share of tax of jointly controlled DG R E
entities ZHE 160 77

1 4 | CHINA GAS HOLDINGS LIMITED
INTERIM REPORT 2006/07



EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share

attributable to the ordinary equity holders of the parent is

based on the following data:

SBRET
) RS E/NE

LREBRRR 2 FRER R

SEENTRE T RENBURFTE -

Six months ended

BETH/HMLEREAR
30 September | 30 September
2006 2005
—EETRE —EETRF
AAR=+H hA=+H
HK$'000 HK’'000
THET FHET
(unaudited) (unaudited)
Earnings & (RIEE) (REEZ)
Earnings for the purpose of basicand FTEERERK
diluted earnings per share (profit for e RN 2 &BF
the period attributable to equity (FBERARKRR
holders of the parent) Z AN EA R s ) 89,918 43,457
Number of shares &5 & 8 ‘000 ‘000
T F &
Weighted average number of AEBRELRRBTZ
ordinary shares for the purpose of LB AR I AE F
basic earnings per share 2,923,032 2,424,690
Effect of dilutive potential LBRBIESE
ordinary shares: P&
Share options % ik 1 206,187 228,176
Convertible note A IR E AR N/AF & A N/AT 38 A
Convertible bonds Al R & N/AF & A N/AT 38 A
Warrants 0 1 7 - 45,730
Weighted average number of FESREERANZ
ordinary shares for the purpose of LB AR INAEF
diluted earnings per share 3,129,219 2,698,596

The computation of diluted earnings per share for both periods

did not assume the exercise of the Company’s outstanding

convertible note and bonds as the exercise price was higher

than the average market price for shares.

FHEBEE-—ZZAFER_TTRFNA
ZSTRERNEAZEREERNY &R
BRAEARRZARITEABMBRERERE
T HEARERITRERRD ZF

¢%ﬁ¢2maw

NE
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10.

11.

MOVEMENTS IN INVESTMENT
PROPERTY, PLANT AND EQUIPMENT
During the period, the Group acquired property, plant and
equipment at a total cost of approximately HK$217,203,000
of which HK$38,462,000 was acquired through acquisition of
business.

PROPERTIES

AND

During the period, the Group disposed of certain property,
plant and equipment with a carrying amount of HK$261,000
for proceeds of HK$219,000, resulting in a loss on disposal of
HK$42,000.

INTEREST IN ASSOCIATES

During the period, the Group had acquired 44% equity interest
of EEMIIRMRIEZEZR AR AQA for a consideration of
HK$1,222,000. A discount on acquisition of HK$334,000 has
been included as other income in determination of the Group's
share of results of associates.

TRADE AND OTHER RECEIVABLES
The Group allows an average credit period of 30 — 60 days to

its trade customers.

The following is an aged analysis of trade receivables:

10.

11.

BREMENYE BRERRFEEH

BN - ANEEE AR AL217,203,000
BLTZWE BELERZE  HAF

38,462,000 7 Ty B MU E X B E -

A AEEB L EREE261,000% T
Z2UE BELREZE MEXRESR
219,000 7T - HWEELZHEBEA
42,0007 7T °

RHEAFZER

HAPY  ANEE @ A 1,222,000 7T 2 B U
BEEMIERTIRERAERARZ
A4% R A HE 75 o WHE ¥ 78 334,0000/% T
B E AN B FE (LB N R B AT
ABEMUA o

W 5 B U IR Rk B H i BB M AR IR
AEBETEESRPZTHEERR
30H £60H -

BHRYCRFR 2R OMOT

30 September 31 March
2006 2006
—EER —EERF
hWB=+H —A=+—8
HK$'000 HK$'000
FET FET
(unaudited) (audited)
(RIEEZ) (fEEZ)
0 - 30 days 0—30H 73,039 60,738
31 — 60days 31—60H 11,898 1,459
61 - 90 days 61—90H 2,582 8,763
91 - 120 days 91—120H 683 7,980
121-180 days 121—180H 3,613 22,678
Over 180 days 180H M + 34,143 38,595
Trade receivables B R RN 125,958 140,213
Deposits paid for HEM A
construction materials ZE® 55,656 22,979
Other receivables, deposits o fE M BRIE 234,952 182,278
and prepayments Re RFEMNRIE
Amounts due from minority FE U BT /B A R)
shareholders of subsidiaries D ERR R FRIE 2,159 2,196
418,725 347,666
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12.

TRADE AND OTHER PAYABLES
The following is an aged analysis of trade payables:

12.

B % B8 17 iR R B Bt BB 4 AR IR
BHBMERZREITOT

30 September 31 March
2006 2006

—EEREF —ZEERXR
hWB=+H =A=+—H
HK$'000 HK$'000
FTHET FET
(unaudited) (audited)
(RIEER) (E&EZ)
0 - 60 days 0—60H 88,878 123,175
61 — 90 days 61—90H 17,947 5,190
91 — 120 days 91—120H 7,483 5,681
121 - 180 days 121—180H 7,019 13,731
Over 180 days 180H M + 123,641 59,347
Trade payables B 5 EMNER 244,968 207,124
Other payables and accrued charges EMENRERESER 183,597 184,641
428,565 391,765

13. BANK AND OTHER BORROWINGS 13.BRTREMESR

During the period, the Group obtained new bank and other
borrowings of approximately HK$774,776,000 of which
approximately HK$372,115,000 is repayable within one year.
The loans bears interest at 2% to 7.68% per annum. The
proceeds were used to finance the capital expenditure and
general working capital of the Group.

HR  AEERGHERITREMER
#4 774,776,000 Tt - H O
372,115,000 THAR —FNEE - B
BRIR2EET7.68E 2 FH KB - B
FECREAEEBZEARI R —KRE
BEBES -

FRERRIER B R AR
R HAFRE 2006/07
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14. SHARE CAPITAL

14. B &

Number Share
of shares capital
3y 4= ] & 7%
‘000 HK$'000
TR TET
Ordinary shares of HK$0.01 each FREEEITL L

issued and fully paid: EBRTRBERREBR 2,921,562 29,216

At 1 April 2006 RZZETERFMUA—H
Exercise of share options 710 B P 2,680 26
At 30 September 2006 RZZEZTRFALA=+AH 2,924,242 29,242

15. ACQUISITION OF SUBSIDIARIES

During the period, the Group acquired 100% of the issued

share capital of China City Natural Gas Investment Limited

("CCNC Investment”) for a

consideration  of

HK$70,200,000. Cash consideration paid for the acquisition
amounted to HK$66,000,000 and the balance is payable within

6 month from the date of agreement.

CCNC Investment acquired are engaged in natural gas business.

The asset owned by CCNC Investment is the 90% equity interest
in ERARNRMAERAR ER/NEMEA") in Anhui
province, and 100% equity interest in A5 & S & F KX R#
FEBBR AR ("EEFKX"). The goodwill arising on the above
acquisition amounted to HK$70,200,000 which is attributable
to the anticipated profitability of gas connection and sales of

piped gas business of this Company. Since the natural gas

business in the PRC has barrier of entry, the directors considered

that such barrier of entry allows these companies to exercise

monopolistic power in respective local markets and able to
obtain a steady future cash inflow. Both & & JI| R ¥ & and &
2 7 X has not commenced business during the period.

CHINA GAS HOLDINGS LIMITED
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¥ 7% o CCNC InvestmentFT i G 2 EE B
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16. ACQUISITION OF BUSINESS

Establishment of subsidiaries

On 11 April 2005, the Group entered into an agreement with
PR B B R AR AR (“Shaoxing Partner”)
pursuant to which a subsidiary namely Shaoxing Zhongran City
Gas Development Co. Ltd. (“Shaoxing JV") was established.
The Group owns 55% issued share capital of Shaoxing JV and
contributed the capital in cash of HK$36,846,600. The Shaoxing
Partner would contribute the capital in the form of assets and
liabilities. Up to the balance sheet date, the Shaoxing Partner
has not contributed the capital. Shaoxing JV will be principally
engaged in the design, construction and operation of natural
gas pipeline network and ancillary facilities as well as provision
of natural gas in Shaoxing. During the period, Shaoxing JV was
formed but has not commenced business.

On 8 June 2006, the Group entered into a joint venture
agreement with IEMARBRNBEEEELEEEEZES
(“Fushun Partner”) to establish a subsidiary namely #E JI§ & 4
TR R BB AR A A (Fushan JV”). Fushun JV is engaged
principally in the natural gas business. The registered capital
of Fushun JV is RMB133,330,000. The Group holds 70% equity
interest of Fushun JV and contributed the capital in cash and
Fushun Partner contributed the capital in the form of assets
and liabilities. The assets and liabilities contributed by Fushun
Partner after considering the fair value adjustment was
approximately HK$38,462,000.

The goodwill arising on the acquisition of business amounted
to approximately HK$2,885,000 and is attributable to the
anticipated profitability of the gas connection and sales of
piped gas. Since the natural gas business in the PRC has barrier
of entry, the directors considered that such barrier of entry
allows Fushun JV to exercise monopolistic power in the market
and able to obtain a steady future cash inflow.

Fushun JV contributed HK$8,399,000 to the Group's revenue
and HK$2,740,000 to the Group's profit before taxation for
the period from the date of establishment to the balance sheet
date.

16. Moo il 3¢ 35

BRI ELT

RZZZRAFMA+—H  AEEHERA
FERFEEHAERRRBRAA ([43
W|BADIILIHE BRI —KRER
BERERTRARERBER AR ([ E
BERA) ZHEBAR - REBEER
FlAEERNE Z55%2 BITIRA - WAR
&5 EE 36,846,600/ 7T © BEBELEH
NEEHBEFAFAALE -HELE
HiE  BEZHEEKRDE - BEEEDR
RAIEERFRAZAAREBESE RE
ERMR - BEREE  WIRHEX
AR BN BERAEGABLEKIE
EENEEGES A

RZZEZERNFENANE  ASEHEEE
TARBRNBEEEEEBERZER
(MEIEZ D T A2 - BUtRr
—REABEEFHRATHRREERARA
Al ([HEIEEEAR]) ZHBRR - #EIE
BENREERERAREY - BIES
ENAEZEMAE R R AR 133,330,000
Lo AEBBAEIEAE AR Z70% B
iz - WARS L E - MEIERHR
NEEHRABIAARNEE - £t kA
FEAERE  BEBUHATIAZEESR
A &%) 538,462,000/ JT °

W B TS PTE 4 2 P92 /5 2,885,000/8
T DERRRERREEEBEMRE
BoHEBRFEN - BRPREZRAR
EBBMBEAPIE EFRA  %FHE
AFBEESEIEAEARNALTER
EEREZED  AmMABGEERK
WERA

mﬁjaﬁﬁ BHEIRS  #EIBA 2 AT
5N 52 B #5756 8,399,0008 T 2 W i M A
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17. CAPITAL COMMITMENTS

@)

(if)

(iii)

20

On 24 October 2004, a subsidiary of the Company entered
into an agreement with Gangzhou Municipal Government
BT ARBAF (“Gangzhou Government”), pursuant to
which the Company and Gangzhou Government have
agreed to establish a sino-foreign equity joint venture
company (“Gangzhou JV”) in the PRC which principally
engages in the design, construction and operation of
natural gas pipeline network and ancillary facilities as well
as provision of piped natural gas in Gangzhou. Pursuant
to the terms of the agreement, the subsidiary will
contribute HK$35,000,000 to Gangzhou JV. Gangzhou JV
will be owned as to 70% by the Group, 30% by Gangzhou
Government. Gangzhou JV is a subsidiary of the Group
after completed of the establishment. The transaction was
not yet completed at the balance sheet date.

On 9 May 2005, a subsidiary of the Company entered into
a cooperation agreement with E7K ™ AR BT pursuant
to which a wholly owned subsidiary namely Guangshui
City Gas
(“Guangshui Zhongran”) will be formed and wholly owned

Zhongran Development Company Ltd
by the Group. Guangshui Shongran will have registered
capital of HK$7,500,000. The transaction was not yet

completed at the balance sheet date.

On 6 June 2006, the Group entered into an investment
agreement (“Investment Agreement”) with Dalian SOA
Administration Bureau to establish a subsidiary namely X
ERME TR RERAER AT (“Dalian JV"). Dalian JV
will engage principally in the natural gas business. The
Group will hold 75% equity interest of Dalian JV after its
establishment. Pursuant to the Investment Agreement, the
registered capital of the Dalian JV will be
RMB1,000,000,000 (approximate HK$961,538,000).
RMB750,000,000 (approximate HK$721,154,000) will be
contributed by the Group by way of cash and the
remaining RMB250,000,000 (approximate HK$240,384,000)
will be contributed by Dalian SOA Administration Bureau
by way of assets injection. The transaction was not
completed at the balance sheet date.
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17. CAPITAL COMMITMENTS (Continued)

(iv)

(v)

(vi)

On 18 August, 2006, the Company entered into sale and
purchase agreement pursuant to which the Company
agreed to acquire 100% equity interest in China Gas
Investment Development Limited (“CGIDL") at a
consideration of RMB30,000,000. CGIDL is principally
engaged in nature gas business in Tianjin City, the PRC.
The transaction was not completed at the balance sheet
date.

On 26 August 2006, a wholly owned subsidiary of the
Company entered into a agreement with P & 5 1 £ 5=
AR EAF ("Hohhot Partner”) pursuant to which
W0 R AR PR T R SRS R B R 2 B (“Hohhot JV*) will
be established in Hohhot city, Inner Mongolia Autonomous
Region, the PRC. Hohhot JV will be engaged principally in
the natural gas business in Hohhot city. Hohhot JV will be
owned beneficially as to 50% by the Group and 50% by
Hohhot Partner. The registered capital of Hohhot JV will
be RMB800,000,000 of RMB400,000,000
(equivalent to approximately HK$388,349,514) will be
contributed by the Group by way of cash. The transaction

which

was not completed at the balance sheet date.

On 16 September 2006, a wholly owned subsidiary of the
Company entered into a agreement with M T AT A QD
7] ("Dezhou Partner”) pursuant to which & N & ¥ 5
MRZEREBR DA (“Dezhou JV”) will be established in
Dezhou city, Shandong Province, the PRC. Dezhou JV will

be engaged principally in the natural gas business in
Dezhou city. Dezhou JV will be owned beneficially as to
51% by the Group and 49% by Dezhou Partner. The
registered capital of Dezhou JV will be RMB218,622,000
of which RMB111,497,000 (equivalent to approximately
HK$108,249,514) will be contributed by the Group by
way of cash. The transaction was not completed at the
balance sheet date.

17. BXKIE

(iv)

(vi)
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VEBEWE Bt ARFREUA
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17.

18.

19.

20.

CAPITAL COMMITMENTS (Continued)

Save as disclosed above, as at 30 September 2006, the Group
has capital commitments in respect of the acquisition for
property, plant and equipment and construction materials for
property, plant and equipment contracted for but not provided
in the financial statements amounting to HK$440,241,000 (31
March 2006: HK$453,224,000) and HK$52,775,000 (31 March
2006: HK$175,573,000), respectively.

PLEDGE OF ASSETS

The Group pledged certain property, plant and equipment and
prepaid lease payments having a net carrying amount of
HK$355,162,000 (31  March  2006:
HK$355,417,000) and investment properties having a carrying
value of HK$16,450,000 (31 March 2006: HK$16,450,000)
and certain subsidiaries pledged their equity investments in

approximately

other subsidiaries to banks to secure loan facilities granted to
the Group.

RELATED PARTY TRANSACTIONS

During the period, the Group purchased gas for total amount
of approximately HK$629,000 (year ended 31 March 2006:
HK$7,029,000) from minority shareholders of subsidiaries.

POST BALANCE SHEET EVENTS

On 4 December 2006, the Company entered into Chongging
LNG Cooperation Agreement with & & M5 & A B BT
pursuant to which a wholly foreign-owned enterprise, & &
MBERARBER A wil
Chongqging LNG project. The wholly owned subsidiary will have
a total investment of RMB800,000,000 and has registered
capital of RMB240,000,000. A summary of the terms of the
agreement is set out in the announcement dated 5 December
2006.

be established to operate

Subsequent to balance sheet date, the Company has acquired
38.69% equity interest of EEHEHEERMHER A A for a
consideration of RMB62,160,000 (approximate HK$59,769,000)
through the auction process, which principally engages in
exploration, collection transportation, purification and sales of
nature gas.

2 2 | CHINA GAS HOLDINGS LIMITED

INTERIM REPORT 2006/07

17.

18.

19.

BERIE (&)
BREXHIEEEN  RZTEZEFNA
=+H AREHRETHAREE®SKR
MEHR L BEZME  BE REHA
k¥ BERSXBEZEMDRIIELA
£0440,241,0008 T (ZEERF=ZA=
+ — B 453,224,000% 7T ) K&
52,775,000 T (ZEZERF=A=+—
H : 175,573,000/ ) 2 & 7 F 4

o

HEEN
N E B B R BREFE355,162,00078 7T
T EEXNE=ZA=+—H
355,417,000 70) < B TWE - WFE &
BEMBEHEERE - UREEEA
164w0m%nﬂ_??/ﬁﬁ A=+—
H : 16,450,000/ ) 2 & EWME - ME
FHEBERRIE EREENEAMKE A
BIZBRAKRE FRT UL AEBEER
BEHmE -

EREALES

A AEBEEMBARSHERES X
BA#629,0008 L (HEZZSTRF=
B=+—HILEE : 7,029,000 T) 2 A
ﬁo

20 GREA®RER

RZBEEXF+-_AMNA  AQRHEE
EMHAZARBBITCEERIERAAR
A%%ﬁ’ﬁmﬁﬁj—ﬁﬁﬁﬁéﬁ
¥EEFPRBRIERARBRAA - KL
%i%&ﬁ%%ﬁﬁ@o%%é%%ﬁ
RIZREBERTIMEAK SR AAR
#800,000,0007T & A K ¥ 240,000,000
T mBERMARBRA-ZZTEX
F+-RAREBZAMHA -

RNEER%  ARBRBEEPUARE
62,160,0007T (459,769,000 7t) 2 K (&
KWBEEESREEEROKERAAZ

38.69% AR  RRFRZEEERA
HiE - RKE  BH - FLEREEXRA
ﬁo



INTERIM DIVIDEND

Given the cash need for continual business expansion, the
Directors resolved not to recommend the payment of an
interim dividend for the six months ended 30 September
2006 (six months ended 30 September 2005: Nil).

MANAGEMENT DISCUSSION AND ANALYSIS

The Group is principally engaged in investment in, and the
operation and management of, gas pipeline infrastructure
and the sale and distribution of piped natural gas and

compressed natural gas in China.

The Group has further secured four city piped gas projects
with exclusive concession rights since July 2006. The four
city piped gas projects are located in Wuweixian of Anhui
Province, Dezhou City of Shandong Province, Wushen and
Hohhot City of Inner Mongolia Autonomous Region.
Besides, the Group has obtained two long distance pipeline
projects in Inner Mongolia Autonomous Region and Tianjin
City respectively and one LNG liquefaction project with
300,000 tones annual production capacity in Kaixian,
Chongging Municipality. By mid-December 2006, the
Group has secured a total of 60 natural gas projects in 14
provinces (autonomous regions and directly-administered
cities), with 54 cities and districts piped natural gas projects
with exclusive concession rights, four long distance gas
pipeline projects, one natural gas exploration and
production project and one LNG liquefaction project.

Business Review

For the six months ended 30 September 2006, turnover of
the Group amounted to HK$475,098,000 (six months
ended 30 September 2005: HK$262,520,000). Net profit
was HK$101,386,000 (six months ended 30 September
2005: HK$52,973,000). Earnings per share was HK3.08
cents (six months ended 30 September 2005: HK1.79

cents).
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Development of New Projects

By mid-December 2006, the Group had accumulated 54
cities and districts piped natural gas projects with exclusive
operating rights, four long distance gas pipeline projects,
one natural gas exploration and production project and
one LNG liquefaction project. The new projects include
four cities and districts piped natural gas projects with
exclusive operating rights include Wuweixian in Anhui
province, Dezhou City in Shandong province and Wushen
and Hohhot City in Inner Mongolia Autonomous Region,
the long distance gas pipeline projects in Inner Mongolia
Autonomous Region and Tianjin City, and a LNG
liquefaction project in Kaixian, Chongging Municipality.

In August 2006, the Group, through its subsidiary, signed
a joint venture agreement with IEFERERBEREF A
Al (Hohhot City Coal Gas Company Limited) for the
establishment of a joint venture company in Hohhot City
to be engaged in the natural gas project in Hohhot city,
Inner Mongolia Autonomous Region with exclusive right
for the operation of the piped gas business for 30 years.
The joint venture company has a registered capital of
RMB800,000,000 and is owned as to 50% by each of the
Group and Hohhot City Coal Gas Company Limited.

In September 2006, the Group, through its subsidiary,
signed a cooperation agreement with = /1| /1 A & 42 A &)
(Dezhou Gas Company) for the establishment of a joint
venture company in Dezhou City to be engaged in the
natural gas project in Dezhou City, Shandong Province with
exclusive right for the operation of the piped gas business
for 30 years. The joint venture company has a registered
capital of RMB218,622,000 and is owned as to 51% by
the Group and 49% by Dezhou Gas Company.

In December 2006, the Company signed a cooperation
BEETHEARBM

Government of Kaixian, Chongging Municipality) for the

agreement  with (People’s

establishment of a wholly owned subsidiary by Zhongran
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Investment Limited in Kaixian, Chongging Municipality
which will be 100% owned by the Group. The wholly
owned subsidiary will have a total investment of
RMB800,000,000 and has a registered capital of
RMB240,000,000 with annual LNG production capacity of
300,000 tones. This is the Group’s first investment in LNG
production and transportation project. It is expected that
the investment and construction of this LNG project will
not only safeguard the source of gas supply to the Group's
existing cities gas projects but also enhance the Group
competitiveness in bidding for future gas projects.

Construction of Piped Gas Networks

During the period under review, the Group had completed
five processing stations, one medium to high pressure
regulating stations, high pressure pipelines of approximately
8 km,
approximately 632 km.

and medium to low pressure pipelines of

As at 30 September 2006, the Group was supplying natural
gas in 28 cities and owned a total of 30 processing stations,
21 medium to high pressure regulating stations, high
pressure pipelines of approximately 420 km, medium to
low pressure pipelines of approximately 3,657 km, and city
pipeline network of about 3,881 km. Designed gas supply
capacity of our processing stations reached 7,106,750 m3/
day.

Connection fee represented approximately 32.96% of the
Group's total revenue for the period under review.

Residential Customers

During the six-months period ended 30 September 2006,
the Group completed natural gas connections for 62,417
domestic households, an increase of 5.51% compared to
that of the last period. The average connection fee of
residential users was RMB2,404, an increase of 1.35%
compared with last financial year.
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During the period under review, the Group acquired a total
of 189,828 residential users and these users were primarily
from the Fushun project. As at 30 September 2006, the
Group had a total of 1,058,348 residential users,
representing 13.93% of the total connectable households.

Industrial and Commercial Customers

During the six-months period ended 30 September 2006,
the Group completed natural gas connections for 13
industrial customers and 133 commercial customers, a
growth of 30% and 315.63% respectively compared with
the last corresponding period. Connection fee paid by
industrial users was calculated on the basis of the
contracted daily gas volume at the average rate of
RMB15.29 per m3, and average connection fee paid by
commercial users was RMB64,831 per user.

As at 30 September 2006, the Group accumulated a total
of 86 industrial users and 7,382 commercial users.

Sale of Piped Gas

During the period under review, the Group recorded natural
gas sales income of HK$241,413,000, representing
approximately 50.81% of the Group’s total turnover. The
gas sales income was approximately 154.61% higher than
that of the same period last year.

As at 30 September 2006, the Group sold in total
144,414,690 m3 natural gas of which 22,242,440 m3 was
sold to residential customers, 103,206,513 m? to industrial
customers and 11,638,126 m® to commercial customers,
6,560,090 m? CNG to vehicle users and 767,520 m? to
other customers.

Average selling price (pre tax) was RMB1.84 per cubic meter
for residential customers, RMB1.63 for industrial customers,
RMB2.11 for commercial customers and RMB2.28 for CNG
vehicles.
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As at 30 September 2006, the Group sold in total
25,038,270 m? other piped gas and recorded other piped
gas sales income of HK$28,933,000, representing
approximately 6.09% of the Group total turnover.

Gross Profit Margin and Net Profit Margin

During the period, the Group realized revenue of
HK$475,098,000 (six months ended 30 September 2005:
HK$262,520,000), an increase of 80.98% as compared to
the corresponding period last year and gross profit of
HK$159,398,000 (six months ended 30 September 2005:
HK$128,160,000), representing 33.55% (six months ended
30 September 2005: 48.8%) of the Group's overall gross
profit margin. The Group realized net profit of
HK$101,386,000 (six months ended 30 September 2005:
HK$52,973,000), representing an overall net profit margin
of 21.34% (six months ended 30 September 2005:
20.18%).

Employees

As at 30 September 2006, the Group had approximately
5,255 employees, representing an increase of approximately
17.71% compared to 31 March 2006. The increase was
due to the increase in the numbers of natural gas joint
venture companies during the period. More than 99% of
the Group’s employees are located in the PRC.

Financial Review
Liquidity
As at 30 September 2006, the total assets of the Group

were HK$5,882,431,000, an increase by approximately
15.48% as compared to 31 March 2006.

As at 30 September 2006, cash on hand was
HK$1,916,991,000 (31 March 2006: HK$1,727,130,000).
The Group's total bank and other borrowings amounted to
HK$2,643,699,000 (31 March 2006: HK$2,011,452,000)
of which approximately 27.60%, 10.07%, 32.08% and
30.25% would be due within one year, from first to second
year, from second to fifth year and after the fifth year,
respectively.
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The Group’s current ratio was approximately 2.53 (31
March 2006: 3.38) and the net gearing ratio was 0.57 (31
March 2006: 0.38). The calculation of net gearing ratio
was based on the net borrowings of HK$1,269,536,000
(total borrowing of HK$3,186,527,000 less bank balance
and cash of HK$1,916,991,000) and the net assets of
HK$2,229,193,000 as at 30 September 2006.

Capital Structure

In August 2006, the Company entered into a subscription
agreement with Asian Development Bank (“ADB") for the
subscription of a total of 150,000,000 shares of the
Company at a subscription price of HK$1.25 per share. Net
proceeds of approximately HK$186,700,000 were available
to the Group for investments in natural gas projects in
China obtained after August 2006. Completion of the
transaction took place in October 2006.

Financial Resources

The Group obtained a term loan facility of up to US$50
million from ADB in October 2006 which was comprised of
a US$25 million tranche and a RMB tranche of
RMB199,055,000, equivalent to approximately US$25
million. Proceeds from the facility will be applied towards
financing the Group’s equity investments in the natural
gas projects in the PRC. This facility is subject to a floating
interest rate.

The Group does not anticipate any material foreign
exchange exposure since its cash, borrowings, revenue and
expenses are denominated in Hong Kong dollars, RMB and
US dollars. Besides, the Group believes that RMB
appreciation will continue in the foreseeable future. Since
all the operating income of the Group is denominated in
RMB, we expected the Group to benefit from repaying
foreign currency debt with RMB.
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All the development capital loans and syndicated loans
granted to the Group are based on floating interest rates.
The Group has entered into different interest rate swap
contracts in early 2006 in respect of these loans in order to
hedge the interest rate exposure.

The Group's operating and capital expenditures are funded
by operating cash income, subscription monies from
strategic investors, bank loans, convertible bonds,
development capital debt, syndicated bank loans and term
loan facility. The Group has sufficient sources of capital to
meet future capital expenditure and working capital

requirements.

Charge on Assets

At as 30 September 2006, the Group had pledged part of
its property, plant and equipment, prepaid lease payments
and investment properties having net book value of
approximately HK$371,612,000 (31 March 2006:
HK$371,867,000) and certain investments in subsidiaries
to banks in order to secure loan facilities granted to the
Group.

Capital Commitments

Capital commitments in respect of the acquisition of
property, plant and equipment and construction materials
contracted for but not provided in the financial statements
as at 30 September 2006 were HK$440,241,000 (31 March
2006: HK$453,224,000) and HK$52,775,000 (31 March
2006: HK$175,573,000) respectively, which would require
a substantial use of the Group’s present cash resources
and external funding. The Group has committed to
acquiring interests in certain PRC enterprises and
establishing certain sino-foreign joint venture companies in
the PRC.

Contingent Liabilities

The Group did not have any material contingent liabilities
as at 30 September 2006 (31 March 2006: Nil).
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PROSPECTS

During the period under review, the Group continued to
bid for gas projects in large-sized cities with high
population density and posted new progress in this respect.
The newly acquired Dezhou project and Hohhot project,
both with broad gas customer base and large gas sale, will
not only increase the number of natural gas users of the
Group in a rapid pace, but will also contribute a stable
source of sales income to the Group. With the investment
capital of the Group for such projects being promptly
applied to expand their respective piped natural gas
networks, the number of natural gas users and the sales
income of these projects are expected to grow continually,
which in turn will contribute to the growth in overall
revenue of the Group. During the period, the Group also
acquired two long distance gas pipeline projects in Inner
Mongolia and Tianjin. In light of the operating efficiency
of the Group's existing long distance gas pipeline projects,
it is expected the above two long distance gas pipeline
projects will be able to operate at a low operating cost and
to provide continual support to the Group’s natural gas
distribution business, thereby benefiting the Group in terms
of its increase in natural gas sales and gross margin.

In addition, under the current situation of rapid growth in
natural gas demand and lack of gas sources in the PRC,
the Group has fully recognized the importance of
participating in midstream and upstream natural gas
businesses. The Group has secured its first liquefaction
natural gas project in Kaixian, Chongqing and will continue
to pursue other investment opportunities relating to
liquefied natural gas projects, so as to provide further
support and safeguard for the development of the Group's
natural gas business.
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DIRECTORS" AND CHIEF EXECUTIVES' INTERESTS IN
SHARES

As at 30 September 2006, the interests or short positions
of the directors and the chief executive of the Company in
the equity or debt securities and underlying shares of the
Company or its associated corporations (within the meaning
of Part XV of the Securities and Future Ordinance (“SFO"))
which (i) were required to be notified to the Company and
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) pursuant to Divisions 7 and 8 of Part XV of the
SFO (including interests or short positions which the
directors were taken or deemed to have under such
provisions of the SFO); or (ii) were required, pursuant to
section 352 of the SFO, to be entered in the register
referred to therein; or (iii) were required to be notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Companies contained in the Rules Governing the
Listing of Securities (the “Listing Rules”), were as follows:

(i) Ordinary shares of HK$0.01 each of the Company

Nature

Name of Director Note of interest

EEna Kt ax Eak™

Mr. Liu Ming Hui 1 Personal
("Mr. Liu™)

2 PA 1 S A & A
(T25=£])

(L) Long position
(S) Short position

Note:

1. These 367,424,000 Shares represent 248,924,000
beneficially owned by Mr. Liu, and 118,500,000 to be
delivered to Hai Xia Finance Holdings Limited (“Hai Xia").
Pursuant to a sale and purchase agreement dated 8 March
2005 and entered into between Hai Xia and Mr. Liu, Mr.
Liu agreed to sell and Hai Xia agreed to purchase
190,000,000 Shares from Mr. Liu in five tranches for a
cash consideration in the aggregate amount of
HK$330,000,000. Details of the transaction were set out
in the announcement of the Company dated 9 March
2005. As at 30 September 2006, the sale and purchase of
71,500,000 Shares had been completed.

EERTRARNRA > ER

RZZBEZEXFNAA=+H  ARFAESF
RATRAE R AR A S ABHEE (2
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B tn s A (VR 1% & 7 K B B 15 ] B XV
METRESD BLAMNERNRRREE
BARSMERAR ([BRA]) 2
ZRR (BRBREIFRAEHEIERH
BXZEERERNEERE 2 EER
BR) ¢ HINRIEE SR E EHIF 352
GRRE MBI AZIGDIFIE 2B LA
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(ii) Share options:

Name of Director

EEkE

Mr. Li Xiaoyun

FNEFLE

Mr. Xu Ying

mEEE

Mr. Liu Ming Hui

ZRELEE

Mr. Ma Jin Long
BeEkist

Mr. Zhu Wei Wei
RERTE

Mr. Mao Er Wan
EBRHE

Ms. Wong Sin Yue

Cynthia
H=E WML+

Mr. ZhaoYu Hua

Number of
options held

tEX ]
ME#EwAE

5,000,000 (Note 1)
5,000,000 (Note 5)
5,000,00013 (HfaE1)
5,000,00013 (Kf7E5)

5,000,000 (Note 1)
90,000,000 (Note 3)
5,000,00013 (HfaE1)
90,000,0001% (K1#£3)

5,000,000 (Note 1)
130,000,000 (Note 3)
5,000,00013 (HfaE1)

130,000,00013 (Hf7E3)

9,240,711 (Note 1)
9,240,7111n (Ktat1)

4,000,000 (Note 1)
6,000,000 (Note 2)
4,000,0001» (Kfat1)
6,000,00013 (A77E2)

1,000,000 (Note 1)
1,000,0001% (KfzE1)

1,000,000 (Note 1)
700,000 (Note 4)
1,000,0001» (KfaE1)
700,0001% (K at4)

1,000,000 (Note 1)
700,000 (Note 4)
1,000,0001% (K7aF1)
700,0001% (Kfat4)
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(ii) FERLHE

Nature of
interest

HaHH

Personal
Personal
& A
& A

Personal
Personal
& A
& A

Personal
Personal
& A
& A

Personal

A

Personal
Personal
& A
& A

Personal

A

Personal
Personal
& A
& A

Personal
Personal
& A
& A

Number of
underlying
Shares

HE
BRHB®E

5,000,000
5,000,000

5,000,000
90,000,000

5,000,000
130,000,000

9,240,711

4,000,000
6,000,000

1,000,000

1,000,000
700,000

1,000,000
700,000

Approximate
percentage

of the issued
share capital of
the Company
HELH
EBRTERFZ
BHhaask

(%)

0.17
0.17

0.17
3.08

0.17
4.45

0.32

0.14
0.21

0.03

0.03
0.02

0.03
0.02



Notes:

1. These options were granted under the share option
scheme (the “Share Option Scheme”) adopted by the
Company on 6 February 2003 and entitle the holders
thereof to subscribe for Shares at an exercise price of
HK$0.80 per Share during the period from 1 September
2004 to 8 January 2014.

2. These options were granted under the Share Option
Scheme and entitle the holders thereof to subscribe for
Shares at an exercise price of HK$0.71 per Share during
the period from 20 March 2005 to 5 October 2014.

3. These options were granted under the Share Option
Scheme and entitle the holders thereof to subscribe for
Shares at an exercise price of HK$0.71 per Share during
the period from 22 November 2004 to 5 October 2014.
The exercise of options will be subject to the condition
that the consolidated net asset value of the Group which
shall be certified by the auditors appointed by the
Company as at the date of exercise of the options being
not less than HK$1 billion.

4. These options were granted under the Share Option
Scheme and entitle the holders thereof to subscribe for
Shares at an exercise price of HK$0.71 per Share during
the period from 1 January 2005 to 5 October 2014.

5. These options were granted under the Share Option
Scheme and entitle the holders thereof to subscribe for
Shares at an exercise price of HK$1.50 per Share during
the period from 20 October 2010 to 19 October 2015.

Save as disclosed above, as at 30 September 2006, none of the
directors nor the chief executive of the Company had or was
deemed to have any interests or short positions in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which (i)
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (i) were
required, pursuant to section 352 of the SFO, to be entered in the
register referred to therein; or (iii) were required to be notified to
the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies
contained in the Listing Rules.
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PERSONS WHO HAVE AN INTEREST OR SHORT
POSITION WHICH IS DISCLOSEABLE UNDER
DIVISIONS 2 AND 3 OF PART XV OF THE SFO AND
SUBSTANTIAL SHAREHOLDERS

So far as is known to the directors and the chief executive
of the Company, as at 30 September 2006, the following
person (not being Directors or chief executive of the
Company) had, or was deemed to have, interests or short
positions in the shares or underlying shares of the Company
(including any interests in options in respect of such capital)
which would fall to be disclosed to the Company and the
Stock Exchange under the provisions of Divisions 2 and 3
of Part XV of the SFO, or, who is, directly or indirectly,
interested in 5% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances
at general meetings of any other member of the Group:

Name of

Shareholders Notes Nature of interest
BEEE BB i Eanyg

Ms. Xu Xau Lan 1 Deemed interest
HEEHLL HAEER

Hai Xia 2 Beneficial owner
Al EmBEAA

China Petroleum &
Chemical Corporation

FEAMEIARRA

GAIL (India) Limited
Oman Oil Company S.A.O.C.

Mackenzie Financial Corporation

(L) Long position
(S) Short position
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Beneficial owner

i

Em A A

\

Beneficial owner
EmBEAA

Beneficial owner

ERBEAA

2

Investment manager

REKE

BERBESFRBOIEHRMBXVIRE
2R3N WEATRECEBIERZA
TREERR
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ZREANA=Z+E " TIAL(ERF
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Approximate
percentage or
attributate percentage

Total of shareholdings

FREBWES L
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(%)

502,424,000 (L) 17.18

118,500,000 (S) 4.05

340,000,003 (L) 11.63

150,000,003 (S) 5.13

210,000,000 (L) 7.18

210,000,000 (L) 7.18

210,000,000 (L) 7.18

231,010,000 (L) 7.90
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Notes:

1.

Ms. Xu Xau Lan is deemed to be interested in the Shares held
by her spouse, Mr. Liu.

Among these 340,000,003 Shares, 221,500,003 Shares are
beneficially owned by Hai Xia and 118,500,000 Shares are to
be delivered by Mr. Liu to Hai Xia pursuant to the sale and
purchase agreement dated 8 March 2005 and entered into
between Hai Xia and Mr. Liu. Details of the transaction were
set out in the announcement of the Company dated 9 March
2005. As at 30 September 2006, the sale and purchase of
71,500,000 Shares had been completed.

On 30 August 2006, a share subscription agreement was
entered into between the Company and Asian Development
Bank in relation to, among other matters, the subscription of
150,000,000 Shares at the subscription price of HK$1.25 per
share. Details of the transaction were disclosed in the
announcement of the Company dated 31 August 2006.

Completion of the transaction took place on 20 October 2006.

REVIEW BY AUDIT COMMITTEE

The audit committee has reviewed with the management

the accounting principles and practices adopted by the

Group and discussed the auditing, internal control and

financial reporting matters including the review of the

Group’s unaudited results for the six months ended 30
September 2006.

PURCHASE, SALE AND REDEMPTION OF SHARES

For the six months ended 30 September 2006, neither the

Company nor any of its subsidiaries had purchased, sold or

redeemed any of the Company’s shares.
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CORPORATE GOVERNANCE

The Directors are of the opinion that the Company has
complied with the Code of Best Practice as set out in
Appendices 14 and 23 of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited
("Listing Rules”) except that the non-executive and
independent non-executive directors are not appointed for
a specific terms but are subject to retirement by rotation
and re-election at the annual general meeting in
accordance with the Bye-laws of the Company.

Pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuer (the “Model Code"”) as set out in
Appendix 10 of the Listing Rules, the Company had made
specific enquiries of all directors, and all directors confirmed
that they have complied with the Model Code throughout
the period ended 30 September 2006.

On Behalf of the Board of
China Gas Holdings Limited
Liu Ming Hui

Manaqging Director

Hong Kong, 15 December 2006
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