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A market bereft of ideas or direction

I1E market's main statis-

tics for Wednesday were

thus: the Straits Times [n-

dex (STI} fell 4.33 points

to 3,338.63. turnover

was 1.1 billion units

worth S$878.4 million

and excluding warrants

there ware 156 rises versus 275 falls.

Taken as a whole they accurately por-

trayed & market bereft of ideas or di-

rection, although there was same con-

salation that it could have been much

wors# - ragional leader Hong Kong,

saw its Hang Seng Index plunge al-

most 2 per cent and Europe opened
in the red across the hoard,

At this point it is customary to
quote brokers on their views of how
the trading day went; however, since
none of the ohservations were printa-
ble. custom will have to be set asida
for now. J

The 30 STI stocks traded S$555.7
milllan, about 63 per cent of the

whole day’s business, The average 18

unit value done was 79 cents, one of

the highest since the start of the year |
and indicative of the decline m inter- |[W

est in penny stucks.

~millio
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Among the actives was semicon-
ductor firm STATS ChipPAC, whose
on-ofl takeover announcements over
the past three months have given trad-
ars something to bank on, In Wednes-
day’s session, the stock ended 2.5
cents higher at 64.5 cents with 43.3

b/ @
Hine e Byl

Among blue chips, the three banks
have been pivotal in supporting the
STI but in Wednesday's session, DBS

and UOB fell whilst OCBC closed un-
5 changed.

In & “buy” on UOB jesterday.

\ |
it OCBC Investment Research said UOB

';": Malaysia is a key component of UOB

Group's strategy in the region and sev-

. eral group initiatives have the poten-
. tial to strengthen iis regional busi-

nesses by extending its range of bank-

ing services to clients, with a key aim
to be a primary bank for its ¢orporate

customers.

“Recont price correction has
thrown up opportunities to re-invest
i the stock, especially with the mora
optimisiic outlook iand the re-rating of
banking stocks in the reglon,” said
the broker. “We are raising our valua-
tion peg and our fair valus estimata
moves up from S$23.87 to 5$25.00.
Together with @ 3 per cent dividend
yield and a potential total return of 12

to a ‘buy’.” UOB fell three cents to
S822. 87 with just over two million
done,

Meanwhile, Bank of America-Mer-
rill Lynch (BDA-ML) in its Sept 9
China/Japan strategy report ttled
Will China repeat Japan's expert-
gnce? said China taday is facing many
similar problems Japan did in the late
1980s and early 1990s - imbalanced
growth, government stimilus, overca-
pacity, 4n overwrought housing mar-
kot, and a severely under-capitalised
financial system if non-performing
loans ars properly taken into ac-
count.

“The Japanese government waited
10 more years to rocognise the bad
debt situation and meaningfully re-
cappad the banking system,” noted
BOA-ML, “This. not incidentally,
marked the boitom of the Tokyo stock
market It appeirs to us that the Chi-
nese government is still a few vears
awiy from taking this decisive step.
This- most likely means a
range-bound market at best o the
foreseeable future, in our opinion. not-
withstanding tactical rallies from
time 0 thne ™



